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Interim Results

YGME SER AR ([KAAA]) EFEMA The Board of Directors of YGM Trading Limited (the “Company”)
EMART - EfE AR REE QA ([ is pleased to announce that the unaudited consolidated interim
SEDBE_FETELFLA=THIERE results of the Company and its subsidiaries and associates (the
AREEZWEFEEREES  EREFH “Group”) for the six months ended 30 September 2007 together
KBRS FTREEEHAMFOT - with the comparative figures for the corresponding period and
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selected explanatory notes are as follows :

Condensed Consolidated Profit and

Loss Account
(Expressed in Hong Kong dollars)

BEAA=THLKEA
Six months ended 30 September

2007 2006
BaE (REBER) (REEEZ)
Note  (Unaudited) (Unaudited)
$'000 $'000
Turnover 3 490,182 442,216
Cost of sales / services (189,926) (158,704)
Gross profit 300,256 283,512
Other revenue 6,716 7,197
Other net income / (loss) 8,161 (163)
Distribution costs (189,519) (167,492)
Administrative expenses (82,024) (78,354)
Other operating expenses (2,350) (4,029)
Profit from operations 41,240 40,671
Finance costs (3,118) (3,289)
Share of profits less losses of associates 9,912 7,878
Profit before taxation 4 48,034 45,260
Income tax 5 (1,910) (4,686)
Profit for the period 46,124 40,574
Attributable to:
Equity shareholders of the Company 47,192 40,690
Minority interests (1,068) (116)
Profit for the period 46,124 40,574
Dividend - interim declared 6 19,998 19,998
Earnings per share 7
Basic 30.7 cents 26.3 cents
Diluted N/A N/A
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BHGAEEEEER Condensed Consolidated Balance
(L4 & TT 5 7) Sheet
(Expressed in Hong Kong dollars)
nB=t8H =ZR=t-H
At 30 September At 31 March
2007 2007
MizE (REBEZ) (&%7)
Note (Unaudited) (Audited)
$'000 $'000 §'000 §'000
FRBEE Non-current assets
EEEE Fixed assets 8
- REME ~ Investment properties 81,900 81,900
- BfthE¥  BERRE - Qther property, plant and equipment 132,381 135,992
- REEROHEE RN ~ Interest in leasehold land held
AE iR for own use under operating lease 5,272 5,216
219,553 223,108
BREE Intangible assets 108,892 109,344
HEEEA Lease premium 9 10,538 9,912
BANARER Interest in associates 97,937 96,864
HifsEE Other financial assets 41,920 42 893
EREHEEE Deferred tax assets 65,746 57,204
544,586 539,325
RBEE Current assets
EEERBNES Trading securities 12,512 3,977
BE Inventories 10 190,684 180,865
FEURER 21 T E A M 3R Trade and other receivables 11 140,342 138,839
BeRRLEED Cash and cash equivalents 12 138,710 193,782
482,248 517,463
FBasE Current liabilities
PR R AR Trade and other payables 13 212,010 179,415
RIERRES Bank loans and overdrafts 14 35,919 56,499
KHFEH Current taxation 12,976 10,593
260,905 246,507
RBEEFE Net current assets 221,343 270,956
BEERRBERE Total assets less current liabilities 765,929 810,281
kRBaE Non-current liabilities
RITER Bank loans 6,745 49,038
ERHEARE Deferred tax liabilities 13,836 13,989
20,581 63,027
EEFE NET ASSETS 745,348 741,254
RARfE CAPITAL AND RESERVES
A Share capital 15 76,916 76,916
B Reserves 650,390 650,765
FAARREGERLAE Total equity attributable to shareholders
of the Company 727,306 727,681
SYRFESR Minority interests 18,042 19,573
ERaE TOTAL EQUITY 745,348 747,254
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B R Condensed Consolidated Cash Flow

Statement
(Expressed in Hong Kong dollars)

BEhA=1THLEAREA
Six months ended 30 September

2007 2006
(RBEX) (REER)
(Unaudited) (Unaudited)
$'000 $'000
Net cash generated from operating
activities 58,858 27,236
Net cash generated from investing
activities 1,677 6,150
Net cash used in financing activities (125,533) (34,863)
Net decrease in cash and cash equivalents (64,998) (1,477)
Cash and cash equivalents at beginning
of period 190,391 152,550
Effect of foreign exchange rates changes (1) (544)
Cash and cash equivalents at end of period 125,392 150,529
Analysis of the balances of cash and
cash equivalents
Cash and bank balances 138,710 150,529
Bank overdrafts (13,318) -
125,392 150,529
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BHGEERRERES T R Condensed Consolidated Statement
(W8 T of Changes in Equity
(Expressed in Hong Kong dollars)

AAARREARRAR
Total equity attributable to shareholders of the Company
e
AF8
kit Rt Rx  EhE AE #8 S8R B&
o e Efif B it e vl 2%  RER -k
Associate’s
Capital share
Share  Share redemption Capital  option Exchange Retained Minority Total

capital  premium reserve reserve  reserve  reserve  profits Total interests  equity

§000  $'000 §000 $'000  §'000 000  $'000  $'000  §000  $°000
-

RZEZCERA-A A1 Apil 2007 76,916 133,383 4,646 23,007 703 12597 476429 727,681 19573 747,254
RERINEAR Exchange differences on
HBRRAELH translation of finanial

EREE statements of foreign entities - - - - - 376 - 376 (74) 302
EEBERDNE Share of exchange reserve

1 of associates - - - - - 128 - 128 - 128
sl Profit for the period - - - - - - 47192 4719 (1,068) 46,124
SYRRRE Dividends paid to

Efifke minority interests - - - - - - - - (389) (389)
THENEBR Dividend approved in respect

LEEHRE of the previous year - - - - - - (49226)  (49.226) - (49.226)

RZZFLEARZTH At 30 September 2007 76916 133,383 4,646 23,007 703 1425 474395 727306 18,042 745348

RZESREMEA-A  At1Aprl 2006 77342 133383 4220 23,092 703 9921 433,168 681,829 18,821 700,650
TESMHBAR Exchange differences on
SBRRAELN translation of financial

EAEE statements of foreign entities - - - - - 1317 - 1317 (178) 1,139
FERERANE Share of exchange reserve

i of associates - - - - - 393 - 393 - 393
THEER Profit for the period - - - - - - 40,690 40,690 (116) 40,574
DEREERH Dividends paid to

EfikE minority interests - - - - - - - - (521 (521)
THENERR Dividend approved in respect

HEESRS of the previous year - - - - - - (49499) (49,499 - (49.499)

RZZTRFAAZTRE  At30 September 2006 71342 133383 4220 23,09 703 11631 424359 674730 18,006 692,736
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Notes to the Condensed

Consolidated Financial Statements
(Expressed in Hong Kong dollars)

1. Basis of preparation

These condensed consolidated interim financial statements
are unaudited and have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), and with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

2. Principal accounting policies

The principal accounting policies adopted are consistent
with those used in the preparation of the annual financial
statements of the Group for the year ended 31 March 2007
except as disclosed below.

In the current interim period, the Group has applied the
new standards, amendments and interpretations issued by
the HKICPA that are effective for the accounting periods
beginning on or after 1 January 2007.

HKAS 1 Amendment  Capital Disclosures

HKFRS7 Financial Instruments:
Disclosures

HK(IFRIC)-Int 8 Scope of HKFRS 2

HK(IFRIC)-Int 9 Reassessment of Embedded
Derivatives

HK(IFRIC)-Int 10 Interim Financial Reporting and
Impairments

HK(IFRIC)-Int 11 HKFRS 2 Group and Treasury

Share Transactions
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2. Principal accounting policies (continued)

The adoption of the above new standards, amendments
and interpretations does not have any significant effect on
the accounting policies or results and financial position of
the Group.

Potential impact arising from the recently issued
Accounting Standards

The Group has not early applied the following new Hong
Kong Financial Reporting Standards (“HKFRS") that have
been issued but are not yet effective. The directors of the
Company anticipate that the application of these HKFRSs
will have no material impact on the financial statements of
the Group.

BRANRTHEHRRHE
EEbaliok-ggils
Effective for accounting
periods beginning on or after

HREMBEREERF 8 57 EEDE —TTNEFE—-A—H
HKFRS 8 Opening Segments 1 January 2009
FEGERE 235 (BT ) fEERA —TThEFE-A—H

HKAS 23 (Revised)

HE (BB BRERE
ZEe ) -REF12R

HK(IFRIC)-INT 12

Borrowing Costs

RIS B aEL T

Service Concession Arrangements

1 January 2009

—ZEENF—A—H

1 January 2008

BE (BRI BHRERE B EHETE —EEN\FLHA—H
ZE8g) —REBF 139
HK(IFRIC)-INT 13 Customer Loyalty Programmes 1 July 2008
& (BRI GHRERE BEAGFREAE 19 KA EREN —ZEZNF—-H—H
ZEg) —RBE145% BERE XEEEHT KR
WM& 2 B EREER

HK(IFRIC)-INT 14

HKAS 19 — The Limit on a Defined

1 January 2008

Benefit Assets, Minimum Funding
Requirements and their Interaction
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3. 7 ERHEH 3. Segment reporting
DHMEHBRAEBENEL LR D Segment information is presented in respect of the Group’s
HELHZ24t - BREB D BLERE AR business and geographical segments. Business segment
SENANBHBERTIEEZRK information is chosen as the primary reporting format
HMEBRBREDMEENEEZLR - because this is more relevant to the Group’s internal financial

reporting.

Ep 3 Business segments

AEBHNETEXEBHWAT - The Group comprises the following main business segments:

— HERK:£E - TERBERX - Sales of garments: the manufacture, retail and
X e wholesale of garments.

- FENEEBEBLREAKZD  BEZEF —  Royalty and related income: the management and
WHEERER RFFA - licensing of a trademark for royalty income.

— HREBERS: £ERDEHD - Printing and related services: the manufacture and sale
il 2 & e of printed products.

- YEBHE - LEVEEABSWK - Property rental: the leasing of properties to generate
ARYMEEBERBGEKZE - rental income and gain from the appreciation in the

properties’ value in the long run.

SRR HRR pigic
HERR KB RERE IS EaE wa
Royalty and Printing and Inter-
Sales of related related Property segment
garments income services rental elimination Consolidated

2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
$000  $'000  $'000  $'000  $'000  $'000  $'000  $'000  §'000  §'000  $'000  $'000

KANMRE  Revenue from

=10 external customers 435,889 392,148 31,329 29,009 19,841 18,063 3,123 2,99 - - 490,182 442,216
EtA48  Intersegment
WA revenue - - 625 520 1,339 1,001 3141 3402  (5105) (4,923 - -
B Total 435,889 392,148 31,954 29,529 21,180 19,064 6,264 6,398  (5105) (4,923) 490,182 442216
PEEE Segment result 22,822 31974 2395 2462 4321 2877 3,525 3,161 33,003 40,474
AHEZS  Intersegment

transactions 1,538 995 (63) (42) 99 323 (1,574) (1,276) - -

operations 24360 32969 2,332 2420 4420 3200 1,951 1,885 33,063 40,474

AAEEE  Unallocated
WaEREZ  operating income
and expenses 8,177 197
@egfl  Profitfrom
operations 41,240 40,671
BERA  Finance costs (3,118) (3,289)
FE(EBEZ 2] Share of profits less
AREE  losses of assodiates 9912 7878 9912 7,878
R Income tax (1,910)  (4,686)
REREF  Profit for the period 46,124 40,574
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Segment reporting (continued)

Geographical segments

The Group’s business is managed on a worldwide basis,
but participates in three principal economic environments.
Hong Kong, Taiwan and other areas of the People’s Republic
of China are the major markets for the Group’s garment
business. Following the acquisition of Société Guy Laroche
in 2004, the Group has a worldwide revenue stream from
licensing the Guy Laroche trademark. Hong Kong is the
major market for all of the Group’s other business.

In presenting information on the basis of geographical
segments, segment revenue is based on the geographical
location of customers.

PEAR
AR
B =) | At B At ga
Other areas
of the People’s
Republic
Hong Kong Taiwan of China Others Consolidated
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
§'000  $'000  $§'000  $'000 §000 $'000  $'000  §'000 $'000  $'000
KESREF  Revenue from external
HIA customers 205,039 226,484 57,546 58,073 190,519 124,317 37,078 33,342 490,182 442,216
NE%E Segments results 26849 25935  (4223)  (728) 31,194 22,051 (12,580) (6,587) 41,240 40,671

Br B Al & A

BRBLADEM 2R G A) THISR -

4. Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

BEAAZTHLEAEA
Six months ended 30 September

2007 2006
(REER) (REEZ)
(Unaudited) (Unaudited)
$'000 $'000

AR RFRNBEEERIEIT  Interest on bank advances and other borrowings
ERREMEERNR wholly repayable within five years 3,118 3,289
TEREH Depreciation and amortisation 15,326 13,827

EEBERBMESFND Net realised and unrealized gain on

IR AREBFWFRE trading securities (7,944) )
MaA Interest income (3,739) (4,063)
ETEHHRSWA Dividend income from listed securities (112) (293)




rE®
EBFNESHEB B IR ANAR G ER
BBEFMI175% (ZFTZERF : 17.5%)
EHE o BN B A A R B IE Bl LA #E BE
BEREBNBRITIMREFTE -

5.
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Income tax

The provision for Hong Kong Profits Tax is calculated at
17.5% (2006: 17.5%) of the estimated assessable profits
for the period. Taxation for overseas subsidiaries is charged
at the appropriate current rates of taxation ruling in the
relevant countries.

BENA=+HLKEAR
Six months ended 30 September

2007 2006
(REERZ) (Rig&=R)
(Unaudited) (Unaudited)
$'000 $'000
BBNEH Hong Kong Profits Tax 4,633 3,947
BINRIE Overseas taxation 3,899 2,233
BRELREEEEESE  Deferred tax relating to the origination and
FUIERETR I8 reversal of temporary differences (6,622) (1,494)
1,910 4,686
Bt <& & 7] & 4 B 7R /& 3,359,000 (= Share of tax attributable to associates amounting to
TE XA 1 2,845,0007T) ¢ B HRNASE AA $3,359,000 (2006: $2,845,000) is included in share of
HEBRERNIIERGEE S QFRT profits less losses of associates on the face of the condensed
W E R o consolidated profit and loss account.
g 6. Dividends

Z'S%qFEﬁEP/HﬁHi/%\;ZD—F :

EE IR HRS & 13.0 Bl
(ZFTRF £ 13.08l)

Interim dividend declared of 13.0 HK cents
(2006: 13.0 HK cents)

Interim dividends attributable to the period are as follows:

BENAZTHLAEAR
Six months ended 30 September

2007 2006
(REER) (REEZ)
(Unaudited) (Unaudited)
$'000 $'000
19,998 19,998

PHREAEAREMEZHORER
%ﬁﬁﬁiﬁﬂﬁiﬁ@w%ﬁﬁ °©

The dividends declared after the balance sheet date of the
interim period have not been recognised as a liability at the
balance sheet date.
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KER - At NEEWT R EE HR
MEGHEBEEA -

7. Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders
of the Company of $47,192,000 (2006: $40,690,000)
and the weighted average of 153,831,792 ordinary
shares (2006: 154,684,792 ordinary shares) in issue
during the period.

(b) Diluted earnings per share

Diluted earnings per share for the period is not shown
as the potential ordinary shares are anti-dilutive.

8. Fixed assets

Fixed assets include investment properties. The Directors
are of the opinion that no professional valuation is necessary
in respect of the Group’s investment properties and
leasehold land and buildings as at 30 September 2007.
However, the directors have considered that the values of
the investment properties and leasehold land and buildings
as at 30 September 2007 would not be materially different
from the professional valuation made as at 31 March 2007
and, accordingly, no revaluation surplus or deficit has been
recognised in the current period.
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10.

Fixed assets (continued)

Other fixed assets are stated at cost or valuation less
accumulated depreciation.

At 30 September 2007, certain investment properties with
an aggregate carrying value of $57,700,000 which are
pledged to banks for obtaining banking facilities of which
$Nil was utilized.

Lease premium

Lease premium represents an amount paid by a subsidiary
to obtain the right to lease a property in France. In the
event that the subsidiary vacates the property, the subsidiary
would be entitled to sell the right to the lease to the next
tenant. Accordingly, the lease premium is considered to
have an indefinite useful economic life and is carried in the
balance sheet at cost less impairment losses.

Inventories

Inventories of the Group are stated net of a provision of
$73,159,000 (31 March 2007 : $72,253,000) made in order
to state these inventories at the lower of their cost and
estimated net realisable value.

YGM TRADING LIMITED 2007/08 Interim Report—\
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1. & iR =X R H B IR

11. Trade and other receivables

hAA=+H =RA=+—H
30 September 31 March
2007 2007
$'000 $'000

FEUERFR - FEERE - Debtors, bills receivable, deposits
Be RBERAR and prepayments 138,100 137,101
JEU@E:E A RIFUA Amounts due from related companies 1,382 878
BHEH Club memberships 860 860
140,342 138,839

Bk 858 £860,000T (Z T Tt F = A
=+—H : 860,0007T) W& FTEFEIN
FIT 75 B U5 BR 3R R L i FE L 3K 78 A AT R
—FRKE -

& W B R R EL b I8 KUK B2 3 e W AR R
REWEZE (CHERERRERS
B HBEEERANKREINET :

All of the trade and other receivables, apart from club
memberships of $860,000 (31 March 2007 : $860,000),
are expected to be recovered within one year.

Included in trade and other receivables are trade debtors
and bills receivable (net of impairment losses for bad and
doubtful debts) with the following ageing analysis as of
the balance sheet date :

hB=+H —A=1+—8H

30 September 31 March

2007 2007

$'000 $'000

i Current 66,023 72,085
BE—=={EA 1 to 3 months 7,543 5,547
BEBAE=MABLHR+ @A More than 3 months but less than 12 months 2,606 2,070
76,172 79,702

BUEBZEFPHNEREXABRATR
mME  —RILRENEFHIFBEE N
ME - RERERRBEFEFPXZM
ELENEERR  AEEETHHE
P EEMRRAE LT -

The credit terms given to trade debtors vary and are
generally based on the financial strengths of individual
debtors. In order to effectively manage the credit risks
associated with trade debtors, credit evaluation of debtors
is performed periodically.
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12. Cash and cash equivalents

hB=+H —A=1+—H
30 September 31 March
2007 2007
$'000 $'000
RIT R MBI RS 2 1730 Deposits with banks and other
financial institutions 38,636 86,166
RekFRkAe Cash and bank and in hand 100,074 107,616
BEABRMRZAE Cash and cash equivalents in the
MRS EHEY balance sheet 138,710 193,782
RITEY (MFE1471) Bank overdraft (note 14) (13,318) (3,391)
HRGERSRERMTZ Cash and cash equivalents in the condensed
R RAELEEY consolidated cash flow statement 125,392 190,391
ENFERAREMEST  13.Trade and other payables
hA=+H —HB=+—H
30 September 31 March
2007 2007
$'000 $'000
JEN & Bills payable 450 7,345
FER BRI e B Creditors and accrued charges 207,723 163,185
FER BB A RIFIA Amounts due to related companies 3,837 8,885
212,010 179,415

P A FE A BR A0 K% E A FE AN SR IE B 0
—FREE-

& 1 B R B EL At B A R B 4R A R R

REMNEE  HEBEEAZEENERED
T

All of the trade and other payables are expected to be settled
within one year.

Included in trade and other payables are trade creditors
and bills payable with the following ageing analysis as of
the balance sheet date :

8 A sk iR i A B
B A ®RE=EANEH
B A& EA RS
BARE+—EAREH

PO

Ny

/N

Due within 1 month or on demand

Due after 1 month but within 3 months
Due after 3 months but within 6 months
Due over 6 months but within 12 months

AA=+H =RA=1+—8H
30 September 31 March
2007 2007

$'000 $'000

51,033 32,992

20,528 31,323

1,229 2

140 -

72,930 64,317
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14. Bank loans and overdrafts

The bank loans and overdrafts were repayable as follows :

hB=+H =A=+—H

30 September 31 March

2007 2007

$'000 $'000

—FRsEREBRN Within 1 year or on demand 35,919 56,499
—FHEMFER After 1 year but within 2 years 1,970 12,749
MEREBERFR After 2 years but within 5 years 4,775 36,289
6,745 49,038

42,664 105,537

RTERREXOEBRBERLOT :

The bank loans and overdrafts were secured as follows :

hB=+H =R=+—H

30 September 31 March

2007 2007

$'000 $'000

EIRRBRTES Unsecured bank overdraft 13,318 3,391
RITER Bank loans

- BiEH - secured = 52,736

— EI — unsecured 29,346 49,410

42,664 105,537

R-ZZEE+F=A=+—8 " —HEK
BN 7 A& 8052,736,0007T KR 1T B 5 A
HMBARR T LF=A=+—
HOBKREREBEEZB EHHEANE
HRECHABRAERER 284
25,944,000t & 60,698,0007T ° #% 18 iR
TEFEEHEME2EEE -

15. & &K

As at 31 March 2007, the bank loan of a subsidiary
amounting to $52,736,000 was secured over trade
receivables and royalty income of its subsidiary amounting
to $25,944,000 at 31 March 2007 and $60,698,000 for
the year then ended, respectively. This loan was fully repaid
in the period.

15. Share capital

R-ZEZLFMA—H
MHA=1+H

At 1 April and 30 September 2007

IR& L&
No. of Share
shares capital
('000) $'000

153,832 76,916
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16. B8 Iz & 5T & 16. Share option scheme
RAARRZZEZENFALAZT=ZARK The Company adopted a share option scheme on 23
MERERE  BESERERHA September 2004 (the “Share Option Scheme") to provide
SEEEHERMONEERALT - REAH incentive or rewards to the eligible persons for their
B AR EAR R Z B R R contribution to the Group. During the period, no share
LR E BERARNEREZDER option was granted pursuant to the Share Option Scheme.
HI T Movements in the number of share options granted during

the period are set out below :

BOEK BB BRER BRERT
g4 BREBA HBEARN e BIRET T L
BREHE HROME BREZE BREZE RFEH TEEE SRITEE BRTE
No. of shares No. of No. of
No. of options acquired on options options Period Market value
outstanding at exercise of lapsed  outstanding during which Exercise  per share at
the beginning  options during during at the Date options are price date of grant
of the period the period  the period  period end granted exercisable  per share of options
$ $

EE  Directors
BRimEk  Chan Sui Kau 1,000,000 - - 1,000,000 17/1/2005 16/2/2005 12.10 12.00
to 15/02/2015

BkZ ]z Chan Wing Fui, Peter 1,500,000 - - 1,500,000  17/1/2005 16/2/2005 12.10 12.00
HEE  and his spouse to 15/02/2015

Bk#  Chan Wing Sun, Samuel 1,200,000 - - 1,200,000  17/1/2005 16/2/2005 12.10 12.00
to 15/02/2015

AR Chan Suk Ling, Shirley 1,500,000 - - 1,500,000  17/1/2005 16/2/2005 12.10 12.00
to 15/02/2015

8% FuSing Yam, William 1,200,000 - - 1,200,000  17/1/2005 16/2/2005 12.10 12.00

to 15/02/2015

BokiH  Chan Wing Kee 800,000 - - 800,000  17/1/2005 16/2/2005 12.10 12.00
to 15/02/2015

BR k& Chan Wing To 500,000 - - 500,000  17/1/2005 16/2/2005 12.10 12.00
to 15/02/2015

ZZJR  Leung Hok Lim 100,000 - - 100,000  17/1/2005 16/2/2005 12.10 12.00
to 15/02/2015

EF&/  Wong Lam 25,000 - - 25,000 17/1/2005 16/2/2005 12.10 12.00
to 15/02/2015

#FEE  Lin Keping 25,000 - - 25,000 17/1/2005 16/2/2005 12.10 12.00
to 15/02/2015

7,850,000 - - 7,850,000
&S Employees 4,133,000 - - 4,133,000  17/1/2005 16/2/2005
to 15/02/2015

#@zt  Total 11,983,000 - - 11,983,000
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17.

18.

19.

2007/08 /R HA ) &

i

RERITEERXNERNEAE(ZTZE £
FE=ZR=+—H: &) -

HAREE

R-_ZEZT+LFAA=1+H ARAA
MEBARMERGRTEERMRTED
FERAE110,3350000C (BT HF =
B=+—H :87,524,0007T) - BAR
RIFTBE CERIEERE - WMIEEF
ZRBTEEBREBE(EBGTER)FE39
RERXSEASEHFEERZZA
FEE ARZSFERTEIERME
BERTHEEAFEE-

REER  SESTRAMREMNEH
HZERERATBAIRIELRE -
REER ARBIRBE L ZEBR 2K
REBBEREHAMNBARMBA ZRT
EE 531,263,000 (ZETLF = A
=-+—H : 47,991,0007T) °

EXRBBALIXRS

EHERBETIBEBALETZE
K% 5Ty IE % BB P — R 7
AT -

(@) BRIXXBERARF  HWEA
AkBErA ([RIHKER]D)
BTZRSRAEXN 28R (K
ARAETEEDNRIHZKREER
AEBEZEERER - )WMT -

17.

18.

19.

Commitments

There were no material capital commitments outstanding
at the period end (31 March 2007: $nil).

Contingent liabilities

At 30 September 2007, the Company has issued guarantees
to banks to secure banking facilities of subsidiaries
amounting to $110,335,000 (31 March 2007:
$87,524,000). The guarantees were issued by the Company
at nil consideration. The transactions were not at arm’s
length, and it is not possible to measure reliably the fair
value of these transactions in accordance with HKAS 39
had they been at arm’s length. Accordingly the guarantees
have not been accounted for as financial liabilities and
measured at fair value.

As at the balance sheet date, the Directors do not consider
to be probable that a claim will be made against the
Company under any of the guarantees issued. The
maximum liability of the company at the balance sheet date
under the guarantees issued is the amount of banking
facilities drawn down by the relevant subsidiaries of
$31,263,000 (31 March 2007: $47,991,000).

Material related party transactions

The following material transactions with related parties
were, in the opinion of the Directors, carried out in the
ordinary course of business and on normal commercial
terms:

(@) Transactions with and amounts paid to Yangtzekiang
Garment Limited, its subsidiaries and associated
companies (“Yangtzekiang Garment Group”). (Certain
Directors of the Company are collectively the
controlling shareholders of both the Yangtzekiang
Garment Group and the Group) :




VEXKBEBALIXRS

(%)

2007 2006

$'000 $'000
YN Purchases of traded products 20,517 15,662
&R m Sales of traded products 566 4,051
e RS Rentals payable on properties 1,948 1,948
ERNEEE Management fees payable 372 372
ERNREERE Building management fees payable 162 162

REERRBARLERR LA
THERIMGTEABLIE=F
REICEBMEOERS REMHE
HeoBRBDAMEHRNITE
XBRE - AT ARERARW
ETF - SRt REERBMUER -
EEERBREALREMERD
REKRASFEEBHRERE - KT
SREERAEEWER AR
BrRIMEREEAL -

(b) £2YGM Marketing Pte Limited (3% 2
RIEARRETESESHE) E

THRSWMT : Company:
BEEZAA=THLEAREAR
Six months ended 30 September
2007 2006
$'000 $'000
HEEm Sales of traded products 1,737 1,904

REERR/LEFRNER R
HEBIE="FFFREHNER
RGIHARE -
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19. Material related party transactions

(continued)

BENAZTHLEAREAR
Six months ended 30 September

The purchases and sales of traded products and rental
transactions were, in the opinion of the Directors,
carried out on prices and terms comparable to those
offered to or by independent third parties. The
management fees were charged for administration,
business strategy, personnel, legal and company
secretarial work, accounting and management services
provided. The management fees are determined
annually between the respective parties after
negotiations having regard to the cost of services
provided. Yangtzekiang Garment Group and the Group
have not entered into any management contract in
respect of the said services.

(b) Transactions with YGM Marketing Pte Limited which
is beneficially owned by certain Directors of the

The sales of traded products were, in the opinion of
the Directors, carried out on prices and terms
comparable to those offered by independent third
party customers.
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NVERBBERALIRS 19. Material related party transactions

(#&) (continued)

(0 MEZEEHIZERBRAA(EE () Transactions with Hang Ten Group Holdings Limited
TR REWB AR (DEEZER ("HTGH") and its subsidiaries (“HTGH Group”). A
B ETHNRS (KRF—RE Director of the Company and certain directors of a
ERARNABET —FEHBRQFH subsidiary of the Company are both directors and
ETESFRARREEERNES shareholders of HTGH :
REER) AT -

BENA=THLEAEA

Six months ended 30 September
. |

2007 2006

$'000 $'000
ERZEFHE Interest on loan granted 961 954
ERERS Rentals payable on properties 275 47
FEWER S Rentals receivable on properties - 93
BREERAEESXFINERRIE The rental transactions were, in the opinion of the
HHERBTE = HEMERIEHD Directors, carried out on prices and terms comparable
BRRIGHEESE -  ZEEREE to those offered to or by independent third parties.
W LR EIT T ANERE HTGH Group has not entered into any management
4 o contract in respect of the said services.
8 Efficient Sino Holdings Limited (d) Transactions with Efficient Sino Holdings Limited
(TESH) (—FABARARMHE R ("ESH"). ESH is a company controlled by certain
ANETESESNARA  BE directors of a subsidiary of the Company which holds
FREESHZERER) £1TTHR S a controlling interest in ESH :

mT

BENA=THIEAEA

Six months ended 30 September
. |

2007 2006
$'000 $'000
BR 2 EFFE Interest on loan granted - 210




VEXKBEBALIXRS

(%)
(€ MTIBEEE (ER) @A

AIFWMT as at :
hB=+H =R=+—H
30 September 31 March
2007 2007
$'000 $'000

FEUL YGM Marketing Pte Amount due from YGM Marketing
Limited X Pte Limited - 444
ErNESIERERR Amount due to HTGH Group (295) (318)

EUCEE IR EBER R Loan and accrued interest due from
FEFTHIE HTGH Group 32,834 33,954
JEU ESH EZ R FEAHAIE  Loan and accrued interest due from ESH 7,761 7,799
e RITHKXEER Amount due to Yangtzekiang Garment Group (2,160) (8,133)

BB AR RERDERT - 2
B RIZBAENEFEE - M FEUESH
REBEEREBERREFE
RO ZEERREFFNERE
R UFBEEFERERER
HABBEHTFEEERE  RZZ
—— %+ — A NLAB A EZE
32,770,0007T @ R ZF—ZF X
A =+ HAIE & 7,956,0007T °

() HEIFZEMBRAAZRS :

AEBz2EMNBRARAETIHE
2EMBARHMERMmZHER
EREBEERMGZESEH
ERNRESAKRBRMHE -

0. FHMBRE 2FHt

AREEUZERAGEE T RF B RS
ER-_ZTTELFT _A+HBERES
SEHEEETED -
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19. Material related party transactions

(continued)

(e) Outstanding balances due from/(to) related companies

The outstanding balances with related companies are
unsecured, interest-free and repayable on demand,
except for the loans and accrued interest due from
ESH and HTGH Group which are unsecured, interest
bearing at 6% per annum and repayable after ten years
from the date of advance with $32,770,000 due to
be repaid on 9 November 2011 and $7,956,000 due
to be repaid on 24 June 2012.

(f)  Transactions with non-wholly owned subsidiaries:

Sales of traded products by the Group’s wholly-owned
subsidiaries to certain non-wholly owned subsidiaries
and the related period end trade balances have been
eliminated on consolidation.

20. Approval of the interim financial
report
These unaudited condensed consolidated interim financial

statements were approved and authorised for issue by the
Board on 14 December 2007.
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EERENWE DN
CEEY

AEEBZE_ZT+tFNA=THIEARE
Bz & %% A8 %490,182,0007T © B E4F
[ H = F10.8% °

AREBZEMNREFRBAZ B
283,512,0007C F F5.9% % [B| A HA fd] 2 7B ¥
300,256,0007T - R EHEFERMHEERX
il EFNERTHRE613%B(ZTTNEF
64.1%) °

AR 2 48 & s M) & 8 41,240,0000T (=
TETNF - B¥40,671,0000T) C BER B
EEERRNBSHZ2EEHRREEE
3,970,000t R iZ A FEBEYIEEERAEN
FHME 2 REH YA ¥ 3,974,0007T ©
D8R A X F 2 B 167,492,000 EF
8 189,519,000T * TEMA M LAY
#7075 % 8,200,0007T FT & °

AHBAZBEXNAER TKREEE
3,118,0007T (Z T T /X4 : # % 3,289,000
o) TE2ARBVITETR DA -

ARHR 2 AR AR E BN G &S
47,192,0007C (ZZZ /X4 : % 40,690,000
L) BREFRB EFA16% -

E 3 300
#HE A K

AEBFEEBRKEECRELA11.2%
Z B #435,889,000L (ZEENF A
392,148,0007T) * fhér& & ¥ % 2889% °

AEBRABEEARPEHRE H H
Aquascutum * Ashworth & & ¥ 88 @ & - &
¥XEBUMEFRAS AEBTERBEAM
% $8 Guy Laroche % Charles Jourdanfg b - M
KeGMtErRBEHNE At - XEEIE
ARG RRERE A EHERERX -

Management Discussion and Analysis

Financial Results

The Group's turnover increased to HK$490,182,000 for the
period ended 30 September 2007, a rise of 10.8% when
compared with the corresponding period of 2006.

The Group’s gross profit increased by 5.9% from
HK$283,512,000 for the previous year same period to
HK$300,256,000 for the period under review. Gross profit
margin decreased to 61.3% (2006: 64.1%) due to deeper
discounts offered for sale of stocks.

Profit from operations for the period amounted to
HK$41,240,000 (2006: HK$40,671,000) which include a realised
gain on disposal of trading securities of HK$3,970,000 and an
unrealised gain on valuation of trading securities at fair value of
HK$3,974,000. Distribution costs increased from
HK$167,492,000 for the previous year to HK$189,519,000
which was mainly due to an increase in rental charges of
HK$8,200,000.

Finance costs for the period decreased slightly to HK$3,118,000
(2006: HK$3,289,000) which was mainly due to a decrease in
bank loans.

Profit attributable to equity shareholders of the Company for
the period was HK$47,192,000 (2006: HK$40,690,000),
representing an increase of 16% from the previous year same
period.

Business review
Sales of Garments

Total sales of garment, the Group’s core business activities,
increased by 11.2% to HK$435,889,000 (2006:
HK$392,148,000), representing 88.9% of the consolidated
turnover.

The Group distributes Aquascutum, Ashworth and Michel Rene
in the Greater China region during the period. We recorded
higher turnover as compared to last year same period. The Group
also distributes Guy Laroche and Charles Jourdan in Mainland
China but experienced conditions more difficult than we
expected. Consequently, we are changing the marketing mode
of these two brands in Mainland China.




MmNt ED M Breakdown of outlets by geographical locations
Bz 'z +(-)
ZEE2LFNA ZEBEtHFZA ki
As of As of +/(-)
@5 Geographical locations September 2007 March 2007 Outlets
B Hong Kong 42 44 2
P Macau 8 7 1

hEAREMBEE it Other areas of the People’s
Republic of China 231 230

= Taiwan 59 57 2
BUM Europe 1 3 -2
RERER South East Asian countries 6 3 3
#Et Total 347 344 3

HE_ZZ+FNA - REER KPR EM
[% K 5 gp 4 %2 1538 AquascutumP 71 ~ 68
& AshworthP ™+ 16 Guy Larochezz 5 P9
M+ 18f Charles Jourdanfd ™ K 91 55 7 &€
FImT o EAN - ZN 5 B J5 A BROM 48 & 178 Guy
LarocheP§ T °

A & B R K BE W A BT UL EE Guy Laroche o 7K
A A B U Guy Larochez #2483 » W E R
EXRERBMND HBIRE R (REEM) °
Guy Laroche®® ZZE T+ F = A RRBKE -
MIAEEEMMABEZESR  F— : BE
wH G B REGEREBREZER -
ZAmIAAEEE - T 6,500,000
TZERER ZARRLELIFEHB/LE
Z 18 4078 11,000,0007T ° TEHRRI A T ¥
FEEEBEARR -

REEZRENRAHBRBMDASARE -
KA BRI G EF258%E B
9,912,0007C (ZZEZ /X F : B 7,878,000
JL) °

MNRREZKKEEBRGSEMER R
ARHENMBENNEERETBBREER -

HEMEH
BENBESRMMSNEBESEN &

BLZ2HRAFEXEBIRE - TX#
FTHEWAREREER -

As of September 2007, the Group has 153 Aquascutum outlets,
68 Ashworth outlets, 16 Guy Laroche Ladies outlets, 18 Charles
Jourdan and 91 Michel Rene outlets in the Greater China region
and South East Asia. In addition, the Group also has 1 Guy
Laroche outlet in Europe.

The Group acquired Guy Laroche about two years ago. We had
replaced the general manager and decided to discontinue the
second line (cheaper line) distribution in Europe. The general
manger was replaced in March 2007 and the new management
is charged to produce a profit while improving the brand image
globally. Laying off of a number of staff was implemented and
redundancy costs of HK$6,500,000 were absorbed. An
operating loss of about HK$11,000 000 was recorded in the
first half. It is expected to return to profit in the second half.

The investment in Hang Ten continues to perform satisfactorily
in the period. Our share of profit after tax increased by 25.8%
to HK$9,912,000 (2006: HK$7,878,000).

The garment manufacturing plant in Dongguan suffered a small
operating loss because of higher production cost that is difficult
to pass on to our customers.

Other business

Hong Kong Security Printing has another record year in line with
the business activities in the financial market in Hong Kong.
Rental income from industrial buildings continues to show steady
increase.
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AEBFEPHREERERE  TERE
EEEHMNE - ARBEHERBRRFEAL
¥ [ Charles Jourdan % Guy LarocheZ 5t &/
wmmLHAER - R+AMER+—A®H
BEFSEERE FTIH+FEZNSLE -

EAXAXH

B - NREEIFE )8 1011,240,0007T B
EEEMHEEREERTEE  2F0A
75 % 12,075,0007T °

$%@E"]i§$%§ Wﬁﬁéfmiﬁi/m&fﬁ
TRERENRITEE ASEEEEHE
FMEETENERETENER -

HEZZZLFALA=-ZTHILEE &%
e %i‘%&imfﬁéﬁ%%%sssoooﬁ
(ZZZTRF : #H#27,236,0000T) °

ZZLHFhA=1+AH" $%l%&ﬁfﬁﬁ)}
R1T1E F B 1102,791,0007T (BB E X K
BHBRTENR  BZZEZLF=A=+—
EI%«SEHJ&E%ﬁ%49226000ﬁ?§2;‘%%ﬁ%
137,283,000 EFT T - RZEZLF A
A=+8 " $Elhﬁ7[ﬁfﬁ—;u@\j—ﬂﬁﬁ
EHin AR e s EMESAE®12,512,000

7‘|: o

AEBRZZEZELFNA=ZTHZFEE
48 BB 745,348,000 R_ZEZT+EF
= A=+—BRIA&1747,254,0007T ° &K
SERBRZERABELERIG(ZEE
+&#=HA=+—8H '015) DiRBEER
#42,664,000 (ZEE+F=A=1+—8:
,%M105,537,00075> IR ER R EE
727,306,000 (ZEFELF=HA=+—H:
P ¥ 727,681,0000T) 5T E - AEEBE ZBER
FEEBRHE  c AHBEMNBMERARBE
3,118,0007T (=T ZF ;x4 : ¥ 3,289,000
TT) e

Prospects

The Group concentrates more efforts on its existing brands and
is looking for improved results from them. We are cutting down
on expansion plans of Charles Jourdan and Guy Laroche in
Mainland China thus eliminating some losses. The second half
looks promising as higher turnover is recorded in October and
November.

Capital expenditure

During the period, the Group spent approximately
HK$11,240,000 in recurring additions and replacement of fixed
assets, compared to HK$12,075,000 for the previous year.

Liquidity and financial resources

The Group financed its operations by internally generated
cashflows and banking facilities provided by its bankers. The
Group continues to maintain a prudent approach to manage its
financial requirements.

For the period ended 30 September 2007, the Group generated
HK$58,858,000 (2006: HK$27,236,000) of cash from
operations. As at 30 September 2007, the Group had cash and
bank deposits net of overdrafts and short-term bank loans of
HK$102,791,000, a decrease from HK$137,283,000 of that as
at 31 March 2007 after payments of dividends of
HK$49,226,000. At 30 September 2007, the Group had listed
securities which were readily convertible into cash with a fair
value of HK$12,512,000.

The Group's total net assets as at 30 September 2007 were
HK$745,348,000 as compared with HK$747,254,000 as at 31
March 2007. The Group's gearing ratio at the period end was
0.06 (31 March 2007: 0.15) which was calculated based on total
borrowings of HK$42,664,000 (31 March 2007:
HK$105,537,000) and shareholders’ funds of HK$727,306,000
(31 March 2007: HK$727,681,000). The Group's borrowings
are on a floating rate basis. Finance costs for the period
amounted to HK$3,118,000 (2006: HK$3,289,000).




AEEEIMNERRRE R T EFRTIER ©
HRAMRXETENET #Ha® - BT
RARBIIE - REEIIERRE - EEE
BEDKREFZENEHEREERAE -

RZZEZT+FALA=1TH EEREASB
¥ 57,700,000 2 I EMEC A FIETT

LEBRTEE  EFEFEREAEE
T e

F_ggtin)ﬂ:+a CARRFGRE T
B ARMRITERMABITIELER 5
&E@@%Eﬁm\%@%ﬁ%m%u 0007T -

MR T+t F=ZA=Z+—BABK
87,524,0007T °

BRESE

R-BENEALA-+=0  &ADTEH
*Iﬁﬁﬁﬁiﬁéﬁiu(Fﬁﬁﬁﬁﬁé?riu) % B I
EEEIBE-—EER BEE —MmENA
Z+ZHEH - *E%Fﬁﬁﬂﬂéﬁiuzmm
PIN/N WTWA§$%/,\%(M%§$%IE$
LEB)RLERE UREALQ
15,469,8790% #7 f% °

CEHA  YEAAEEEEREERHL
BRE -MNBMA - TEEZREETE
BB AHE -

ADER

R-ZZFTELFAA=1TH AEELHR
§2,800% - AEE-—AAREBRHEARS
NZMe ERREMEERMZEER - K
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NERFTAKEE2XERBIAERET
ZTHERBAMAREES HERWIBEARE L
B -

The Group also maintains a conservative approach on foreign
exchange exposure management. The Group’s income and
expenditure streams are mainly denominated in Hong Kong
Dollars, New Taiwan Dollars, Euros and Renminbi. To manage
currency risks, non Hong Kong Dollars assets are financed
primarily by matching local currency debts as far as possible.

As at 30 September 2007, certain investment properties with
an aggregate carrying value of HK$57,700,000 were pledged
to banks for obtaining banking facilities of which HK$Nil was
utilized.

As at 30 September 2007, there were contingent liabilities in
respect of guarantees given to banks by the Company in respect
of banking facilities extended to certain subsidiaries amounting
to approximately HK$109,812,000, as compared with
HK$87,524,000 as at 31 March 2007.

Share option scheme

On 23 September 2004, the Company adopted a share options
scheme (the “Share Option Scheme") which will remain in force
until 22 September 2014. Pursuant to the terms of the Share
Option Scheme, the Company may grant options to eligible
participants including directors and employees of the Group to
subscribe for shares of the Company, subject to a maxmium of
15,469,879 new shares.

During the period under review, no share option was granted
to directors and employees of the Group. And, no option was
exercised by directors and employees during the period.

Human resources

As at 30 September 2007, the Group had approximately 2,800
employees. The Group offers competitive remuneration
packages including medical subsidies and retirement scheme
contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses and share
options may also be granted to the eligible employees based on
the Group's and individuals’ performances.
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Other Information

Interim Dividend

The Directors have resolved to pay an interim dividend of 13.0
HK cents (2006: 13.0 HK cents) per share for the six months
ended 30 September 2007 to shareholders whose names appears
on the register of members of the Company as at the close of
business on 9 January 2008. The interim dividend will be
despatched to shareholders on 15 January 2008.

Closure of Register of Members

The register of members of the Company will be closed from 4
January 2008 to 9 January 2008, both days inclusive, during
which period no transfer of shares will be registered. In order to
qualify for interim dividend, all transfer documents accompanied
by the relevant share certificates must be lodged with the
Company’s share registrar, Computershare Hong Kong Investor
Services Limited at 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration by no later than 4:30 p.m.
on Thursday, 3 January 2008.

Directors’ and Chief Executive’s
Interests in Shares and Underlying
Shares

The Directors and chief executive of the Company who held
office at 30 September 2007 had the following interests in the
issued shares of the Company, its subsidiaries and other
associated corporations (within the meaning of the Securities
and Future Ordinance (“SFO")) at that date as recorded in the
register of directors’ and chief executives’ interest and short
position required to be kept under Section 352 of the SFO :




)
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REBTROZER () Interests in issued shares
SREEB 050 THEER
Ordinary shares of $0.50 each

1B AR (i) RixfER AT ERE HibER
Personal Family Corporate Other
E#EXRE  Beneficial interests interests(i) interests interests interests
FRIHEK Chan Sui Kau 4,929,272 214,368 3,840,820 (i)
PRk 2= Chan Wing Fui, Peter 324,068 3,820,420 - (i), (i) &(iv)
FeR ok 2 Chan Wing Sun, Samuel 2,072,072 - 7,291,144 (i), (iD&(iv)
AR Chan Suk Ling, Shirley 3,613,544 16,000 - (i), (i) &(iv)
A Fu Sing Yam, William 900,462 - - (ii)
PeR ok AL Chan Wing Kee 3,692,776 819,404 — (i), GiD), (iv) &(v)
R K B Chan Wing To 4,144,736 - — (i), i), (iv)&(v)
(i ZEBRODUFAREZEBEANE (i)  The shares are registered under the names of the

(ii)

(iii)

ERTTBHEBNEEERL -

29,601,7000% A& & &) i% 3 £ Chan (i)
Family Investment Corporation

Limited (FA BRIm Bk 55 A4 ~ BROKZE %
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24,595,908 A& 2 & R 1 (iiif)
Canfield Holdings Limited# B ° #%
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2,917,4800% A~ 2~ & B% 17 B3 Hearty (iv)
Development Limited# & ° 5% 2 &
BFRKELE  BRAKELE R

KEFE - RACETE - ABRR

R+ REMERKRER BB

wAa -

1,597,000% ZX 2~ 7] f% 15 B3 Super (v)
Team International Limited## & ° 3%
NAEABOKEEE - BKBEE
REMBRRKEXNEREES -

directors and chief executives who are the beneficial
owners.

29,601,700 shares of the Company were held by Chan
Family Investment Corporation Limited (which is owned
by Messrs Chan Sui Kau, Chan Wing Fui, Peter, Chan
Wing Kee, Chan Wing Sun, Samuel, Chan Wing To
and Fu Sing Yam, William, Madam Chan Suk Ling,
Shirley and other members of the Chan family) and its
subsidiaries.

24,595,908 shares of the Company were held by
Canfield Holdings Limited, which is indirectly owned
by Messrs Chan Wing Fui, Peter, Chan Wing Kee, Chan
Wing Sun, Samuel and Chan Wing To, Madam Chan
Suk Ling, Shirley and other members of the Chan
family.

2,917,480 shares of the Company were held by Hearty
Development Limited which is indirectly owned by
Messrs Chan Wing Fui, Peter, Chan Wing Kee, Chan
Wing Sun, Samuel and Chan Wing To, Madam Chan
Suk Ling, Shirley and other members of the Chan
family.

1,597,000 shares of the Company were held by Super
Team International Limited which is indirectly owned
by Messrs Chan Wing Kee, Chan Wing To and other
members of the Chan family.
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(I1) Interests in underlying shares

The Directors and chief executive of the Company have
been granted options under the Company’s share option
scheme, details of which are set out in Note 16.

Apart from the foregoing, none of the Directors and chief
executive of the Company or any of their spouses or children
under eighteen years of age has any interests or short positions
in the shares, underlying shares or debentures of the Company,
or any of its subsidiaries or other associated corporations as
recorded in the register required to be kept under section 352
of the SFO or as otherwise notified to the Company pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies.

Substantial Shareholders

As at 30 September 2007, the register required to be kept by
the Company pursuant to section 336 of the SFO showed that,
other than the interests disclosed above in respect of the
directors, no other interests required to be recorded in the register
kept under section 336 of the SFO have been notified to the
Company.

Save as disclosed herein, the Directors are not aware of any
person who was, directly and indirectly, interested or had short
position in the shares or underlying shares which would fall to
be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or, was
directly or indirectly, interested in 10% or more of the nominal
value of the issued share capital carrying rights to vote in all
circumstances at general meetings of the Company or any
options in respect of such capital as at 30 September 2007.

Connected Transactions and
Directors’ Interest in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) are set out on Note 19
to the unaudited condensed consolidated financial statements.
In the opinion of the independent non-executive Directors, these
connected transactions were :
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(i) conducted in the ordinary and usual course of business;

(i) either on normal commercial terms or, where there is no
available comparison, on terms that are fair and reasonable
so far as the independent shareholders of the Company
are concerned; and

(iii) either in accordance with the terms of the agreements
governing such transactions or, where there are no such
agreements, on terms no less favourable than those
available to or from (as appropriate) independent third
parties.

Apart from the foregoing, no contract of significance to which
the Company or any of its subsidiaries was a party and in which
a director of the Company had a material interest, subsisted at
the end of the period or at any time during the period.

Corporate Governance

The Company had compiled with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2007.

Under Code Provision A.4.1, non-executive directors (including
independent non-executive directors) should be appointed for
a specific term, subject to re-election. However, the non-
executive directors of the Company are not appointed for a
specific term but are subject to retirement by rotation and re-
election in accordance with the Company’s articles of association.

Model Code for Securities
Transactions by Directors

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in Appendix 10 of the Listing Rules.

All Directors have confirmed, upon specific enquiry by the
Company, that they have complied with the required standard
set out in the Model Code and its Securities Dealing Code
throughout the period under review.

YGM TRADING LIMITED 2007/08 Interim Report—\
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Audit Committee

The Company formulated written terms of reference for the
Audit Committee in accordance with the requirements of the
Listing Rules. The Audit Committee consists of three independent
non-executive Directors, namely Mr. Leung Hok Lim, Mr. Wong
Lam and Mr. Lin Keping. Mr. Leung Hok Lim is the chairman of
the Audit Committee.

The Audit Committee is mainly responsible for monitoring the
integrity of the Company’s financial statements, reviewing the
Company’s internal control system and its execution through
the review of the work undertaken by the internal and external
auditors, evaluating financial information and related disclosure;
and reviewing connected transactions.

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
the unaudited interim financial statements of the Group for the
period ended 30 September 2007.

Purchase, Sale or Redemption of The
Company'’s Listed Securities

The Company has not redeemed any of its shares during the six
months ended 30 September 2007. Neither the Company nor
any of its subsidiaries has purchased or sold any of the Company’s
shares during the period.

Board of Directors

As at the date of this report, the Board comprises seven executive
Directors, namely Mr. Chan Sui Kau, Mr. Chan Wing Fui, Peter,
Mr. Chan Wing Sun, Samuel, Madam Chan Suk Ling, Shirley,
Mr. Fu Sing Yam, William, Mr. Chan Wing Kee and Mr. Chan
Wing To and three independent non-executive Directors, namely
Mr. Leung Hok Lim, Mr. Wong Lam and Mr. Lin Keping.

By order of the Board
Chan Sui Kau
Chairman

Hong Kong, 14 December 2007
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Chan Sui Kau GBS, OBE, JP, Chairman

Chan Wing Fui, Peter MA, Vice Chairman

Chan Wing Sun, Samuel FCA, Chief Executive Officer
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Fu Sing Yam, William Deputy Managing Director

Chan Wing Kee GBS, OBE, JP
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Principal Bankers
The Hongkong and Shanghai Banking Corporation Limited

Solicitors
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Auditors
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