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hH X & INTERIM RESULTS

YGMESERAR ([ARF]) EFEMAEM  The Board of Directors of YGM Trading Limited (the “Company”) is

AR EBRRNEE NG (4 [KA% pleased to announce that the unaudited interim results of the

ENHZ-Z—ZFNAA=FHILANEAZFE  Company and its subsidiaries and associates (collectively the “Group”)

BT » hEIREE N REEE - EEHRARQF  for the six months ended 30 September 2010 as follows. The interim

ZEVEEGEH - results have not been audited but have been reviewed by the
Company’s Audit Committee.

MEBEaR —KAEEX CONSOLIDATED INCOME STATEMENT

- UNAUDITED

(KB TLIT) (Expressed in Hong Kong dollars)
BZEAA=1+HIE~EA
Six months ended 30 September
Bt & 2010 2009
Note $'000 $'000
=E 20 Turnover 3 474,509 411,058
SHER AR Cost of sales (161,637) (151,395)
EX Gross profit 312,872 259,663
Eabl A Other revenue 4,015 5,329
Hublezs~ (B518) F8 Other net income/(loss) 4,236 (699)
PaN =) Distribution costs (159,477) (156,097)
1THER Administrative expenses (73,497) (68,820)
Hipgas A Other operating expenses (1,976) (708)
Feg= el Profit from operations 86,173 38,668
ELEEIDFN Finance costs (460) (345)
JE(REE N R)EFIRUE 1B Share of profits less losses of associates 17,612 8,858
RREE AT R Profit before taxation 4 103,325 47,181
Fris®t Income tax 5 (13,427) (6,282)
AHAEE R Profit for the period 89,898 40,899
= Attributable to:
RA AR R Equity shareholders of the Company 89,914 41,672
DER R M A Minority interests (16) (773)
ZREAREDER Profit for the period 89,898 40,899
EREF Earnings per share 7
YN Basic 58.4 cents 27.1 cents
g Diluted 58.4 cents 27.1 cents

ARAERRREERSFHNHEEE -

Details of dividends payable to equity shareholders of the Company
are set out in note 6.
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meErzEWBER CONSOLIDATED STATEMENT OF
— R E X COMPREHENSIVE INCOME - UNAUDITED
(LAETTITR) (Expressed in Hong Kong dollars)
BZAA=+RHLXEA
Six months ended 30 September
2010 2009
$'000 $'000
REAREEF Profit for the period 89,898 40,899
AR H A 2w ik 2 Other comprehensive income for the period
BERBUIMNCEN BT Exchange differences on translation of
ISR PESE financial statements of subsidiaries
BOEE 5 =5 based outside Hong Kong 2,346 4,535
FEAGHE N RIINE Share of exchange reserve of associates 540 9,161
2,886 13,696
AHER 2 E K SAE Total comprehensive income for the period 92,784 54,595
B8 Attributable to:
RARIEHRER Equity shareholders of the Company 93,486 54,616
DEIAR R RS Minority interests (702) (1)

AHEAR 2 E RS E Total comprehensive income for the period 92,784 54,595
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mEEBEERBBX CONSOLIDATED BALANCE SHEET
(LETIT) (Expressed in Hong Kong dollars)
RhA=tH R=RA=+—8
At 30 September At 31 March
Bt 2010 2010
Note $'000 $'000 $'000 $'000
ERBEE Non-current assets
EEEE Fixed assets 8
—REME - Investment properties 63,400 63,400
~EtmE  BERZE - Other property, plant and equipment 123,283 122,042
—REETEEREEARE - Interest in leasehold land held
HET R for own use under operating lease 5,425 5,384
192,108 190,826
EREE Intangible assets 286,848 287,238
HEEER Lease premium 9 10,051 9,928
L YNl E Interest in associates 146,679 139,592
HEEEE Other financial assets 70,678 69,781
BEREHEEE Deferred tax assets 49,934 51,583
756,298 748,948
RBEE Current assets
EEERB ES Trading securities 8,705 2,352
FE Inventories 10 138,447 102,007
FENEZ R E e E  Trade and other receivables 11 127,068 125,442
AHREHIE Current tax recoverable 407 537
RekBReEEN Cash and cash equivalents 12 216,241 214,550
490,868 444,838
nEaE Current liabilities
[ENBRFLEMENT  Trade and other payables 13 182,252 168,488
RITERRES Bank loans and overdrafts 14 46,130 46,959
KRR TSR Current tax payable 25,060 18,134
253,442 233,581
RBEEFE Net current assets 237,426 211,307
BEERRDAR Total assets less current liabilities 993,724 960,255
kREAE Non-current liabilities
RITER Bank loans 569 1,551
EERBEEE Deferred tax liabilities 14,025 14,234
14,594 15,785
EEFE NET ASSETS 979,130 944,470
BRARHE CAPITAL AND RESERVES
A Share capital 15 77,223 76,916
& Reserves 884,566 845,497
RATRR Total equity attributable to
EihERAT shareholders of the Company 961,789 922,413
DPERRER Minority interests 17,341 22,057

BRA%E TOTAL EQUITY 979,130 944,470
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mEREZRE2H R CONSOLIDATED STATEMENT OF
- RABERX CHANGES IN EQUITY - UNAUDITED
(LB T B R) (Expressed in Hong Kong dollars)
GRALAEZRR
Attributable to equity shareholders of the Company
k% RER TN HE #E HUR B
TN B Bl e 51 il aE  RER -
Capital
Share Share redemption  Capital Exchange Retained Minority Total
capital  premium reserve - reserve  reserve profitt  Total interests  equity
§'000 $'000 §'000  §'000 §'000 §'000  §'000 §'000  §'000

RIZBNEMA-H &8
Balance at 1 April 2009 76916 133,383 4,646 22,400 (6,983) 548,940 779,302 18,945 798,247
BECRRNEAASTRLAMAZEEED
Changes in equity for the six
months ended 30 September 2009:

BEREZRE
Dividend approved in respect of the previous year - - - - - (43,073) (43,073) - (43,073)
AEEEEYEES
Total comprehensive income for the period - - - - 12,944 41,672 54,616 (1) 54,595

RZBBAEAA=THRTA-AZER
Balance at 30 September 2009
and 1 October 2009 76916 133,383 4,646 22,400 5961 547,539 790,845 18924 809,769
BE-2-ZF-ACt-ALARZRERE:
Changes in equity for the six
months ended 31 March 2010:
AR
Lapse of share options - - - (77) - 77 - - -
TEREERRE
Dividend declared in respect of the current period - - - - - (23,075 (23,075
TEEZEYEES
Total comprehensive income for the period - - - - (272) 154,915 154,643 3,133 157,776

WZE-BE=A=t-ARMA-B2&8
Balance at 31 March 2010 and 1 April 2010 76916 133,383 4646 22323 5689 679,456 922,413 22,057 944,470
BE-E2-ZEAACTALABAZERSE:
Changes in equity for the six

months ended 30 September 2010:
RREEN
Lapse of share options - - - (48) - 48 - - -
IR RE
Exercise of share options 307 8,294 - (1178) -
HEREZRE
Dividend approved in

respect of the previous year - - - - - (61,533) (61,533) - (61,533
SERFRER 2 EARE
Dividends paid to minority interests - - - - - - - 4,014 (4,014
AEEEEYEES
Total comprehensive income for the period - - - - 3,572 89,914 93,486 (702) 92,784

RZB-2ENAZTHZEH
Balance at 30 September 2010 71223 141,677 4646 21,097 9,261 707,885 961,789 17,341 979,130

(23,075)

7423

1423
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BHHGEEREMNRE R CONDENSED CONSOLIDATED CASH
- RABEZ FLOW STATEMENT - UNAUDITED
(LB T B TR) (Expressed in Hong Kong dollars)

BENAA=+THLEXEA
Six months ended 30 September

B & 2010 2009
Note $000 $'000
KETEEEEZ Net cash generated from
e IFEE operating activities 64,640 88,706
WEEEMAZREFE Net cash used in investing activities (3,212) (213,806)
RV TR ISR Net cash used in financing activities (63,267) (1,477)
ReRBSEHEEY Net decrease in cash and
B FEE cash equivalents (1,839) (126,577)
RETZEHE R Cash and cash equivalents at
ReEED beginning of period 12 204,706 225,998
INBIEREB) 2B Effect of foreign exchange rate changes 2,440 (1,456)
RER RS R Cash and cash equivalents at

ReEEY end of period 12 205,307 97,965
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The interim financial report is unaudited and has been prepared
in accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Listing Rules”),
including compliance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2010,
except for the accounting policy changes that are expected to
be reflected in the annual financial statements of the Group for
the year ending 31 March 2011. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains consolidated interim
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the annual financial
statements of the Group for the year ended 31 March 2010.
The consolidated interim financial statements and notes thereon
do not include all of the information required for full set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs"”) issues by HKICPA.

The financial information relating to the financial year ended 31
March 2010 that is included in the interim financial report as
being previously reported information does not constitute the
Company'’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory financial
statements for the year ended 31 March 2010 are available from
the Company'’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 16 July 2010.
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Principal accounting policies

The HKICPA has issued a number of revised standards,
amendments and interpretations to HKFRS that are first effective
for the current accounting period of the Group and the Company.
Of these, the following developments are relevant to the Group’s
financial statements:

HKFRS 3 (revised), ‘Business Combinations’

— Amendments to HKAS 27, ‘Consolidated and separate
financial statements’

- Amendments to HKAS 39, ‘Financial instruments:
Recognition and measurement - eligible hedged items’

—  Improvements to HKFRSs (2009)

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

The adoption of improvements to HKFRSs (2009) and the
amendments to HKAS 39 do not have a significant impact on
the Group’s results of operations and financial position. The
other developments resulted in changes in accounting policies
but none of these changes in policies have a material impact on
the current or comparative periods, for the following reasons:

—  The impact of the majority of the revisions to HKFRS 3 and
HKAS 27 have not yet had a material effect on the Group’s
financial statements as these changes will first be effective
as and when the Group enters into a relevant transaction
(for example, a business combination or a disposal of a
subsidiary) and there is no requirement to restate the
amounts recorded in respect of such previous transactions.

—  The amendments to HKFRS 3 (in respect of recognition of
acquiree’s deferred tax assets) and HKAS 27 (in respect of
allocation of losses to non-controlling interests (previously
known as “minority interests”) in excess of their equity
interest) have had no material impact as there is no
requirement to restate amounts recorded in previous periods
and no such deferred tax assets or losses arose in the current
period.
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Segment reporting

The Group manages its business by divisions, which are organised
by business lines. In a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management for the purposes of resources allocation
and performance assessment, the Group has presented the
following four reportable segments. No operating segments
have been aggregated to form the following reportable
segments.

(a)

Sales of garments: the manufacture, retail and wholesale
of garments.

Licensing of trademarks: the management and licensing of
trademarks for royalty income.

Printing and related services: the manufacture and sale of
printed products.

Property rental: the leasing of properties to generate rental
income.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of interests in associates,
other financial assets, trading securities, club memberships,
deferred tax assets, cash and cash equivalents, current tax
recoverable and other corporate assets. Segment liabilities
include trade and other payables and bank borrowings with
the exception of other corporate liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.
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3. Segment reporting (continued)

(a) Segment results, assets and liabilities (continued)

The measure used for reporting segment profit is “adjusted
EBITDA", i.e. "adjusted earnings before interest, taxes,
depreciation and amortisation”, where "interest” is
regarded as including investment income and “depreciation
and amortisation” is regarded as including impairment
losses on non-current assets. To arrive at adjusted EBITDA,
the Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as share
of profits less losses of associates and other head office or
corporate administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, management is provided with segment
information concerning revenue (including inter-segment
revenue), interest income and expenses from cash balances
and borrowings managed directly by the segments,
depreciation, amortisation and impairment losses and
additions to non-current segment assets used by the
segments in their operations. Inter-segment revenue are
priced with reference to prices charged to external parties
for similar orders.

Information regarding the Group's reportable segments as
provided to the Group’s most senior executive management
for the purposes of resource allocation and assessment of
segment performance for the period as below:
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3. 7 WEWEF 3. Segment reporting (continued)
(a) ZEfFE - EEREE (&) (a) Segment results, assets and liabilities (continued)
HERK RHEE AR AR AR RS EZi 4E
Licensing Printing and
Sales of garments of trademarks related services Property rental Total

2010 2009 2010 2009 2010 2009 2010 2009
$/000 §1000 $1000 $/000 $/000 $/000 $/000 $/000

2010 2009
$000 §/000

HEMAZTHLAER
For six months ended
30 September

RESNRERZHBA
Revenue from
external customers 411,919 364,386 42,120 30,502 19,619 15,484 851 686 474,509 411,058
AEREBA
Inter-segment revenue - - 10,952 897 826 780 3,257 3,230 15,035 4,907

BAREDDUA

Reportable segment
revenue 411,919 364,386 53,072 31,399 20,445 16,64 4,108 3916 489,544 415,965

AREN DL R
(REARAEA)
Reportable segment profit
(adjusted EBITDA) 61,539 38,791 29872 10,843 4,325 1411 3822 3,658 99,558 54,703

BRI NEHA
Interest income from

bank deposits 153 9% 80 99 - 1 - - 233 19
RIS
Interest expense - (1) (460) (267) - - - - (460) (338)
EREH
Depreciation and

amortisation 7,983 11312 55 - 475 457 1,289 1,065 9,802 12,834

AB=1H . ZA=1-A
30 September 31 March - E{REEES 31 March - [E{REEES EAREI( 30 September 31 March
2010 2010
§/000 §000

ARELDEE
Reportable segment assets 324,797 291,814 334,294 328,207 36,656 34,120 64,599 63,408 760,346 717,549
AHERE REE
Additions to non-current

segment assets during

the period 9,369 11,811 85 181,493 850 535 - - 10,304 193,839
ABRELDER
Reportable segment

liabilities 150,894 130,664 75,149 80,942 4,786 3,633 403 31 231,32 215,551
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7, E @ 3. Segment reporting (continued)
(b) AMEDEUA -~ Brr - EEREEZ (b) Reconciliation of reportable segment revenues, profit
Ea or loss, assets and liabilities

BEAA=THLAEA
Six months ended 30 September

2010 2009
$'000 $'000
'ON Revenue
B D EBUA Reportable segment revenue 489,544 415,965
DESEUW A Z#E4  Elimination of inter-segment revenue (15,035) (4,907)
IREEER Consolidated turnover 474,509 411,058
pog| Profit
JERE 5 ER4E & % F Reportable segment profit 99,558 54,703
DEBEEF 2 EEE  Elimination of inter-segment profits (4,192) (1,369)
BIEDUAIKE  Reportable segment profit derived
BEEUINEF from the Group's external customers 95,366 53,334
FEALEEE AR Share of profits less losses
w AR E R of associates 17,612 8,858
HAbdgA Other revenue 4,015 5,329
Hwzs, Other net
(E518) 558 income / (loss) 4,236 (699)
TE R Depreciation and amortisation (9,955) (12,942)
RbE R A Finance costs (460) (345)
Aol z# 7K  Unallocated head office and
TEER corporate expenses (7,489) (6,354)

BRERRTAR S ) Consolidated profit before taxation 103,325 47,181
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7 HE @ 3. Segment reporting (continued)
(b) AHMEDEHKA ~ 1Bar - BEREBEZ (b) Reconciliation of reportable segment revenues, profit
¥R (&) or loss, assets and liabilities (continued)
hB=+H =A=+—H
30 September 31 March
2010 2010
$'000 $'000
EE Assets
EREDEEE Reportable segment assets 760,346 717,549
73 HB I RE MR 2 R EH Elimination of inter-segment receivables (8,837) (4,883)
751,509 712,666
/N Interests in associates 146,679 139,592
EmyBEE Other financial assets 70,678 69,781
EEERGB I F A Trading securities 8,705 2,352
SFTEE Club memberships 860 860
RIERTEE B Deferred tax assets 49,934 51,583
BeNEeEEY Cash and cash equivalents 216,241 214,550
REAAR BRI Current tax recoverable 407 537
ROMMZBAR R Unallocated head office and
rEEE corporate assets 2,153 1,915
LEREE Consolidated total assets 1,247,166 1,193,836
=L Liabilities
iﬁﬁz%%%ﬁﬁﬁ Reportable segment liabilities 231,232 215,551
53 HBFE AR 2 A Elimination of inter-segment payables (8,837) (4,883)
222,395 210,668
NERFES PSR Current tax payable 25,060 18,134
BRIEFIE A E Deferred tax liabilities 14,025 14,234
RO BT Unallocated head office and
RiEAE corporate liabilities 6,556 6,330
LERERE Consolidated total liabilities 268,036 249,366
(c) HWEZZHER (c) Geographic information

TREHATHED

AR

The following table sets out information about the

(WEEBERBINREP ZBAR
(IAEBZEEEE  BEEE -
HERERINB 2 AR Z#E (F
EHRRBEE) - BEPZHMEDMH
RERRGRHERHE mXEH
MEEFRDEEN RS HEE
WEEEMAEM  BEEENREE
ERREERHEETEMEN  BEE
E%%ﬁ@ﬁ%&z"@ﬂ@{’ﬁfa » i S B
ERAIRENHEEM -

geographical location of (i) the Group’s revenue from
external customers and (ii) the Group's fixed assets,
intangible assets, lease premium and interests in associates
(“specified non-current assets”). The geographical location
of customers is based on the location at which the services
were provided or the goods delivered. The geographical
location of the specified non-current assets is based on the
physical location of the asset, in the case of fixed assets
and lease premium, the location to which they are managed,
in the case of intangible assets, and the location of
operations, in the case of interests in associates.
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3. ZEEHEF 3. Segment reporting (continued)
(c) MEZZEX (&) (c) Geographic information (continued)
REMPREFZBA REFRDEE
Revenue from Specified
external customers non-current assets
BENA=THILAEA NA=+H St
Six months ended 30 September  RE[EEEI0ETS 31 March
2010 2010

$'000 $'000
S (i) Hong Kong (place of domicile) 236,327 174,165 332,308 339,802
aig Taiwan 40,604 43,625 136,664 131,277
hE ARAAE Other areas of the People’s
H iR Republic of China 171,119 165,191 52,620 41,922
Hith Others 26,459 28,077 114,094 114,583
238,182 236,893 303,378 287,782
474,509 411,058 635686 627,584
4. R ¥ AT & F 4. Profit before taxation
BB AR M B MR (GEA) TFIEE Profit before taxation is arrived at after charging / (crediting):

BENAA=THLEXREA
Six months ended 30 September

2010 2009
$'000 $'000
(@) BEKK (a) Finance costs
ERAFNEHERN Interest on bank advances and other borrowings
RITERREMEENE wholly repayable within five years 460 345
(b) ETHE (b) Staff costs
REMFERE IR Contributions to defined contribution
R retirement plans 7,212 6,108
e TERHEMERN Salaries, wages and other benefits 71,549 73,911
78,761 80,019
© AMEH (c) Other items
BV EESH Amortisation of intangible assets 390 390
BEEETEREH Depreciation and amortisation of fixed assets 9,565 12,552
JE(REEE N RIFIE Share of associates’ taxation 3,150 2,364
EEBERGCHEFEEN Net realised and unrealised
BB RAEREE loss/ (gain) on trading
(Wz) F58 securities 289 (866)
FMEHA Interest income (1,763) (1,229)

ETEAFARR B A Dividend income from listed securities (7) (5)

13
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AEETHREMT

5. Fr 8 # 5. Income tax
BEAENGHEBBZANHAMIGTERMN The provision for Hong Kong Profits Tax is calculated at 16.5%
A E16.5% (ZFEZENF : 16.5%) &t (2009: 16.5%) of the estimated assessable profits for the period.
H o HADIMNEE A 789 8 A2 Taxation for subsidiaries based outside Hong Kong is charged at
HEBRRERANRITRESE - the appropriate current rates of taxation ruling in the relevant
jurisdictions.
BZNAA=1TRHILEAEAR
Six months ended 30 September
2010 2009
$'000 $'000
REARIE — BHEFEH Current tax — Hong Kong Profits Tax 7,389 2,175
REATIE — BB AN @ Current tax — Outside Hong Kong 4,308 3,729
B BE SR C Tt Deferred tax relating to the origination and
ERRRLETIE reversal of temporary differences 1,730 378
13,427 6,282
6. & E 6. Dividends

Interim dividends attributable to the period are as follows:

BENA=+tHLENEA
Six months ended 30 September

2010 2009
$000 $'000

P EIRTHIIR EEM 25.0 &l Interim dividend declared of 25.0 HK cents
(ZZEZNF ¢ 15.0 Bl) (2009: 15.0 HK cents) per share 40,271 23,075

THIREEERREMRENBRERS
FHAYEER/AR -

7. EREF
(a) BREXREF

BREABFREBAHBNAL
A 3 MR % 3R FE (4 4 789,914,0007T
(ZZZT A : 41,672,0007T) K EIA
BEITETREBAMMBETFHH
153,856,382/ (ZZT T N &F :
153,831,7920%) 5t & -

The dividends declared after the balance sheet date of the interim
period have not been recognised as a liability at the balance
sheet date.

Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of $89,914,000 (2009: $41,672,000) and the
weighted average number of 153,856,382 (2009:
153,831,792) ordinary shares in issue during the period.
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7.

10.

R 2 F om)

(b) EFREERF

MR- ZEFR_ZZTNFEL
EEARETENELHEARTE
WY —E-TFR_ZFETNEE
B#BERFNEGRERRBF — -

B E & E

ETEERRRENE EFR/EL
ER_ZT-TFNALA=THHLAEED
REWEREE L HRBFIELEXF
R BEFZERIN_-F-—FTFA
A=Z+TBEREVEFREELHREBTH
BRAHR _ZE-TF=-A=1+—HR
FFHNEXFHALRBEANER - Bt
AHEI R B EHANEL BRI B

HiBEEEEARANKGERRATE
N

HEESEH

HERERE-—HNBRRAMEER
— P MR E R S R BB - %
MBARTBERZME  RIBE#ZSHE
ERLETT—EEET At HEHE
ERRGAREAERBUAKCESFS
REEBBERTERIARBEERIE -

FE

N EE ) 1F S R #E 5 70,933,0005T (=
T-THFE=F=+—H : 67,860,0007T)
BHIER o M T IR K AN B AT ] B IR F
BENREEBFENEMMED -

10.

Earnings per share (continued)

(b) Diluted earnings per share

The Company did not have dilutive potential ordinary shares
outstanding during both 2010 and 2009. Accordingly, the
diluted earnings per share is the same as the basic earnings
per share for both 2010 and 2009.

Fixed assets

Fixed assets include investment properties. The Directors are of
the opinion that no professional valuation is necessary in respect
of the Group's investment properties and leasehold land and
buildings as at 30 September 2010. However, the directors have
considered that the values of the investment properties and
leasehold land and buildings as at 30 September 2010 would
not be materially different from the professional valuation made
as at 31 March 2010 and, accordingly, no revaluation surplus or
deficit has been recognised in the current period.

Other fixed assets are stated at cost or valuation less accumulated
depreciation.

Lease premium

Lease premium represents an amount paid by a subsidiary to
obtain the right to lease a property in France. In the event that
the subsidiary vacates the property, the subsidiary would be
entitled to sell the right to the lease to the next tenant.
Accordingly, the lease premium is considered to have an indefinite
useful economic life and is carried in the balance sheet at cost
less impairment losses.

Inventories

Inventories of the Group are stated net of a provision of
$70,933,000 (31 March 2010: $67,860,000) made in order to
state these inventories at the lower of their cost and estimated
net realisable value.
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FEWERFM R EMEWRK 11. Trade and other receivables
hB=t+H —R=+—H
30 September 31 March
2010 2010
$'000 $'000
JE IR T % P U R 4 Trade debtors and bills receivable 91,231 92,738
R REAREE Less: allowance for doubtful debts (13,960) (12,227)
77,271 80,511
e RIENR Deposits and prepayments 48,937 44,065
JE L B 2 1 B RROE Amounts due from related companies - 6
e Club memberships 860 860
127,068 125,442
BRize BRNREEME# 430,982,000 All of the Group’s trade and other receivables, apart from deposits
T (ZE—ZFF=HA=+—H 23,793, OOO and prepayments and club memberships of $30,982,000 (31

TT) - ANERE A FEMAR R K B R
HIR R —F AR E SR RER -

JRE LA P A5 e LA B A R B 4 PR MK R R B B MR

March 2010: $23,793,000), are expected to be recovered or
recognised as expense within one year.

Included in trade and other receivables are trade debtors and bills

= (DR REEREER)  HEE receivable (net of impairment losses for bad and doubtful debts)
ERMERSINT with the following ageing analysis as of the balance sheet date:
hA=+H
30 September
2010
$'000 '
i Current 62,869 51,351
wmE LR —EA Less than 1 month past due 5,242 18,857
BE—Z={AA 1 to 3 months past due 4,759 7,393
EHEAHmE=1EA More than 3 months but less than
BN+ (@A 12 months past due 4,401 2,910
el Amounts past due 14,402 29,160
77,271 80,511

AEBZEERREBREEBBKERE
Hib W  EWEHFRERBITRE
HWHBEEZTR  BEEEBECEHREE
B WETEHERMAZEERRZ
BE -

LEMEBR R R B MRS E - AKE
HERBRE - TEREEZIMERTFRPR

EFERPHGETERNMG - NeTH
SETREPABEHNIMHBEZELR
BBz URERIEPZA
BEMREPEEMEMZEHERE
ZERW A TINER B HIZ30E90E A
iR

The Group’s credit risk is primarily attributable to trade and other
receivables, listed debt securities and deposits with banks and
other financial institutions. Management has a credit policy in
place and exposures to these credit risks are monitored on an
ongoing basis.

In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s
past history of making payments when due and current ability
to pay, and take into current information specific to the customer
as well as pertaining to the economic environment in which the
customer operates. Trade receivables are due within 30 days to
90 days from the date of billing.
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NHEEREAEEEY 12. Cash and cash equivalents
AB=+A =R=+—H
30 September 31 March
2010 2010
$'000 $'000
HR1T R B AB B Deposits with banks and

BT other financial institutions 1,068 1,068
RITEREES Cash at bank and in hand 215,173 213,482

RAEEEBERATH Cash and cash equivalents in the
BeMReEEY consolidated balance sheet 216,241 214,550
HwITEE (MHEEE 1418) Bank overdraft (note 14) (10,934) (9,844)

RS AR EMERFTRA  Cash and cash equivalents in the condensed
ReEMREEEY consolidated cash flow statement 205,307 204,706

BEMSERRE HE M EFK 13 Trade and other payables

hA=+H =A=1+—"H
30 September 31 March
2010 2010
$'000 $'000
JERTERR Trade creditors 54,811 35,649
e I Bills payable 1,900 5,206
56,711 40,855
Hib eI R R ENER Other payables and accrued charges 121,255 124,444
FERTRRE R RIRIE Amounts due to related companies 4,286 3,189
182,252 168,488
P 7B FE S BR SR B H fh JE SR TR A G 1 — All of the trade and other payables are expected to be settled
FAEE - within one year.
JRE A<F B R e B Ath 8 A5 SR B HE FE S BR R % Included in trade and other payables are trade creditors and
ENERE EHEZEEEANER TN bills payable with the following ageing analysis as of the balance
N sheet date:
hA=+H =—A=+—H
30 September 31 March
2010 2010
$'000 $'000
—EAANSHEERIEFEE  Due within 1 month or on demand 31,421 26,508
—{& A %&E=1878 N2 Due after 1 month but within 3 months 21,202 11,956
=B A ®E/NEAREHA Due after 3 months but within 6 months 1,969 1,035
ANEABE+ZMEAREE Due after 6 months but within 12 months 2,119 1,356

56,711 40,855
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BEBTERREX 14. Bank loans and overdrafts

RITERRBEXNERBOAT The bank loans and overdrafts were repayable as follows:
hAB=tH =A=1+—8
30 September 31 March
2010 2010
$'000 $'000
—FE R EEBEM Within 1 year or on demand 46,130 46,959
—FRERFR After 1 year but within 2 years 569 1,551
46,699 48,510

EEHRNETERREZIOT Unsecured bank loans and overdrafts were as follows:
RAA=tH —R=+—H
30 September 31 March
2010 2010
$'000 $'000
R1TEY (MIsEsE1218) Bank overdraft (note 12) 10,934 9,844
IRITER Bank loans 35,765 38,666
46,699 48,510
15. iR & 15. Share capital

[ &N
No. of Share
shares capital
("000) $'000
R-E-ETFMA—H At 1 April 2010 153,832 76,916
HITERIREMEEITERL{D  Shares issued upon exercise of share options 614 307

RZE-—ZEFAA=1H At 30 September 2010 154,446 77,223
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16. BB K #& 5+ & 16. Share option scheme
AARRZZETMFRAZ T =ZBHEMRN The Company adopted a share option scheme on 23 September
BREE S EXBREMEAEE 2004 (the “Share Option Scheme”) to provide incentive or
EHERMNEER AL - RAEME - K rewards to the eligible persons for their contribution to the
NRI BRI Z AR ST B P AR - Group. During the period, no share option was granted pursuant
BARHABREZEHEREHINNAT : to the Share Option Scheme. Movements in the number of

share options granted during the period are set out below:
BER EEICES 7t
BIERTE  HEAXN gl gl BRETT =13 BRES
MEREHE MNEBREZE BREZE BREZEA BFAH el TEE SRHE
No. of options No. of No. of
outstanding No. of options options Period Market value
at the options  exercised outstanding during which  Exercise per share
beginning of lapsed during during at the Date  options are price  on exercise
the period the period  the period period end granted exercisable pershare  of options
($) ($)
Bz Directors
BRIHER  Chan SuiKau 1,000,000 - - 1,000,000 17/1/2005 16/2/2005 12.10 -
to 15/02/2015
BkZL  Chan Wing Fui, Peter 1,500,000 - 100,000 1,400,000 17/1/2005 16/2/2005 12.10 14.50
HAEE  and his spouse to 15/02/2015
B5k#  Chan Wing Sun, Samuel 1,200,000 - - 1,200,000 17/1/2005 16/2/2005 12.10 -
to 15/02/2015
FEB#E  Chan Suk Ling, Shirley 1,500,000 - 100,000 1,400,000 17/1/2005 16/2/2005 12.10 16.10
to 15/02/2015
B&Z  FuSing Yam, William 1,200,000 - - 1,200,000 17/1/2005 16/2/2005 12.10 -
to 15/02/2015
Bk Chan Wing Kee 800,000 - - 800,000 17/1/12005 16/2/2005 12.10 -
to 15/02/2015
BAGE  Chan Wing To 500,000 - - 500,000 17/1/2005 16/2/2005 12.10 -
to 15/02/2015
2EE  Leung Hok Lim 100,000 - - 100,000 17/1/2005 16/2/2005 12.10 -
to 15/02/2015
TR Wong Lam 25,000 25,000 - - 17/1/2005 16/2/2005 12.10 -
to 15/02/2015
M7F  Lin Keping 25,000 - - 25,000 17/1/2005 16/2/2005 12.10 -
to 15/02/2015
7,850,000 25,000 200,000 7,625,000
ES Employees 3,777,000 - 414,000 3,363,000 17/1/2005 16/2/2005 15.40 to 16.10
to 15/02/2015
@5t Total 11,627,000 25,000 614,000 10,988,000

17. & & 17. Commitments

RERTEBEANERAE(ZZT X There were no material capital commitments outstanding at the

F=ZA=+—8:8E) - period end (31 March 2010: nil).
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(a)

(b)

#R

RZZE—ZEFNA=+H &AAF
AHWBARGRINERTEERRIT
{EH #E1R 4 51184,350,0007T (ZF—
THE=H=+—H : 181,084,000
JL) c BARREL 2 ERITER
B oMIFBEIRGTERERS
GRTEREINIEE R HEER i
FREERSGZAREBE ALZE

ERTEIEAVBABRTRAR
B -
REER  BEFETREREMRE

BHZEREAARBARELR
B -REER  AQAIpBEDL ZE
RemmBBEREBEMBARME
B2 R 17{5 B %47,371,0000C (= F
—Z=F=H=+—H : 55,353,000
JL) °

4]

REBEREZEZHBRATIZME
ATETHEESRENRZHB LR
EAMBRESEREZHR - &
HASEZ AREREREZERE
% EEEBREFERR ZER
E=2=gBEE BEASEMERDZSE
oA AEEBRUZSREE
BREGNE -EZRA RESE
BRTEAIEI7H[BE - AREBER
HREEIFNRR  ME—SHBED
BT E R B 3757 F 84 E F 89K
FERKzERNBEBERARA ZF

RWA
m °

18. Contingent liabilities

(a)

(b)

Guarantees

At 30 September 2010, the Company has issued guarantees
to banks to secure banking facilities of subsidiaries
amounting to $184,350,000 (31 March 2010:
$181,084,000). The guarantees were issued by the
Company at nil consideration. The transactions were not
at arm’s length, and it is not possible to measure reliably
the fair value of these transactions in accordance with HKAS
39 had they been at arm’s length. Accordingly the
guarantees have not been accounted for as financial
liabilities and measured at fair value.

As at the balance sheet date, the directors do not consider
to be probable that a claim will be made against the
Company under any of the guarantees issued. The
maximum liability of the company at the balance sheet date
under the guarantees issued is the amount of banking
facilities drawn down by the relevant subsidiaries of
$47,371,000 (31 March 2010: $55,353,000).

Claims

The Group’s subsidiary in France is the subject of various
claims from certain former employees of the subsidiary
relating to their period of employment with the subsidiary.
Having considered the claims with the Group’s legal counsel,
management and the Board consider the claims to be
unfounded and the Group’s position to be meritorious. As
such, the Group intends to continue to vigorously defend
the claims. The directors are of the opinion that, in
accordance with paragraph 92, of HKAS 37, “Provisions,
Contingent Liabilities and Contingent Assets”, it would be
against the interests of the Group to make further disclosure
of the information required by paragraphs 84 to 89 of
HKAS 37.
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19. Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course
of business and on normal commercial terms:

(@) Transactions with and amounts paid to Yangtzekiang
Garment Limited, its subsidiaries and associated companies
("Yangtzekiang Garment Group”) (Certain directors of the
Company are collectively the controlling shareholders of
both the Yangtzekiang Garment Group and the Group):

BEAA=THLEXREAR
Six months ended 30 September

2010 2009

$'000 $'000
B AR Purchases of traded products 15,250 14,617
HERR Sales of traded products 1,274 1,613
ERERS Rental payable on properties 1,922 1,924
ENEEE Management fees payable 372 372
ERNAEERE Building management fees payable 144 144
et Commission paid 19 428

REERABARLERRRES
MERRGFREETE =ZFRF
HABILFE=FRHEOER RIRMT
HE - BEREDRAMEHNTR
EBRE - AT EERRAAWE
T St REERRBMER - E
BEMABALIREMEHRORE
KRASFHEHREE - RIIRKXE
B R AN 3 M B b RS AT AL AE
MEREAL -

The purchases and sales of traded products and rental
transactions were, in the opinion of the directors, carried
out on prices and terms comparable to those offered to or
by independent third parties. The management fees were
charged for administration, business strategy, personnel,
legal and company secretarial work, accounting and
management services provided. The management fees are
determined annually between the respective parties after
negotiations having regard to the cost of services provided.
Yangtzekiang Garment Group and the Group have not
entered into any management contract in respect of the
said services.
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b) EEEFHEEZERBERAR(NEEE
B REMBAR (MEEZERE
BDETHRS (KRR —RES
RARBBET-—HANBARANET
EERARREEEBRNEZRER)

19. Material related party transactions

(continued)

(b) Transactions with Hang Ten Group Holdings Limited
("HTGH") and its subsidiaries (“HTGH Group”). (a director
of the Company and certain directors of a subsidiary of the
Company are both directors and shareholders of HTGH):

mE
BENA=+tHLXEA

Six months ended 30 September
2010 2009
$'000 $'000
BEREFZHE Interest on loan granted 953 953
FERTARTS B Service fees payable 181 134
- ANEZESEE Rental payable on properties 191 455
R RS Rental receivable on properties 519 377

FEEARMEERINER RIGMT
HEABYFE =FEMBHEHOER
RGHRE - BEZREELER
FRBRBATLEMEEZAL -

© RTIIEEREYK " (R BB A RN

The rental transactions were, in the opinion of the directors,
carried out on prices and terms comparable to those offered
to or by independent third parties. HTGH Group has not
entered into any management contract in respect of the
said services.

(c) Outstanding balances due from/(to) related companies as

NN at:
hBA=+H =A=+—8
30 September 31 March
2010 2010
$'000 $'000
AR TIRKERR Amount due to Yangtzekiang Garment Group (4,204) (2,987)
FERNEE RSB Amount due to HTGH Group (263) (196)
FEYEE TR Loan and accrued interest due
BN ERTF S from HTGH Group 32,688 33,681

HEIM AR RERTDERR 28
Rigm MmN EE - EREOE S

BEBEERREFNBERIN  ZE
REEAFERERT  NAFE6

BitERAR-_ZT——F+—AN
HAIEZ -

@ BEF2EMBRAZIRS

AEBEz2ENBARME TR
EMBEARLERmHEBRR
EREERMBZESER R
mERAKRBE R -

The outstanding balances with related companies are
unsecured, interest-free and repayable on demand, except
for the loan and accrued interest due from HTGH Group
which are unsecured, interest bearing at 6% per annum
and due to be repaid on 9 November 2011.

(d) Transactions with non-wholly owned subsidiaries:

Sales of traded products by the Group’s wholly-owned
subsidiaries to certain non-wholly owned subsidiaries and
the related period end trade balances have been eliminated
on consolidation.
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hHRE

EFEBFRAR-E—ZTF+_ATHHEEE
Iy 8 45 SR 45 51 AR A A BR R 45 il A9 AR BTk 3%
HE-_ZT-—ZFAA=TBIEANEANTEH
B B PE25.08 M (ZEZAF - 15.081)
FHREBR-_ZE—ZEF+ A =+—HIE
BFRE -

ZERERRERT

ARRABR-_TE—ZTF+-_A+HE=-_FT—
TFE+_A+RA (BEERMA) EEE
BRELFE HHETSETTAROBS
B BTTAARERPHRE FTEBP
XHERBERENER-_ZT—ZF+A
NBEEHMOTFOE=+5RXERQAN
BOBEELERTERRELFELBRAA
(i BB B2 ERNER183FEMA 7)) -
EEENRE DN

EHOE

NTRARERZREXERE -

INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of 25.0 HK
cents (2009: 15.0 HK cents) per share for the six months ended 30
September 2010 to shareholders whose names appears on the register
of members of the Company as at the close of business on 15
December 2010. The interim dividend will be despatched to
shareholders on 21 December 2010.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 10
December 2010 to 15 December 2010, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify
for interim dividend, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s share registrar,
Computershare Hong Kong Investor Services Limited at 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration
by no later than 4:30 p.m. on Thursday, 9 December 2010.

MANAGEMENT DISCUSSION AND
ANALYSIS

Business review
The following is a summary of the operating result of the Group.

BEANA=+THLXEA
Six months ended 30 September

+/(-)

2010 2009 0]

$'000 $'000 change

BERH Turnover 474,509 411,058 15.4%

EH Gross profit 312,872 259,663 20.5%

ERE Gross margin 65.9% 63.2% 2.7 pp

g yinyl Profit from operations 86,173 38,668 122.9%

e win IS Operating margin 18.2% 9.4% 8.8 pp

FEAGEE A Rlm R R E 1 Share of profits less losses of associates 17,612 8,858 98.8%
AR TR Profit attributable to equity

FEAEH shareholders of the Company 89,914 41,672 115.8%

fp = Net profit margin 18.9% 10.1% 8.8 pp

AEBEBR-_ZZTALFALANBRERKKE
[ AQUASCUTUM] 748 421 g5 ) B 5K K b [& 2 0
BERBRIMEEN  MAERBRER
(TAQUASCUTUM] AN E#E) - R EIE B X
BE—BHEEAZEMNESE  URKET
[ AQUASCUTUMI] P 1R FT 15 2 %8 5 5 1) 4 1L
m HASERHRZEEEERERNFT
ER -

The Group completed the acquisition of all right, title and interest in
the intellectual property rights of “AQUASCUTUM" in relation to 42
countries and regions in Asia (“AQUASCUTUM" intellectual property
rights) on 8 September 2009. The favourable impact on the operating
result of the Group was significant in the period as a result of savings
in royalty expenses which were significant in previous years together
with additional royalty income from licensing “AQUASCUTUM"
trademarks.
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KNEE 2 & E5 EF15.4%% 474,509,0007%8
T (ZZZAF ¢ 411,058,000 L) - AEE
CEEEB(FEEAPEHMELETER
A3 R K) EF13.0%=411,919,0005%8 7T
—ZZTNF : 364,386,000/ ) 0 AR
F 57 [AQUASCUTUM] R iZ FT1S < BB AN ES -
REINARP 2T EENR AR EF38.0%
42,120,000 7T (ZE Z L F : 30,502,000
Eor) o

48 & i ) B & 4 [A] B 2 38,668,000/% JT _E FF
122.9%% 86,173,000/ Jt » EF| 2% + F+
20.5%Z 312,872,000 T (ZEZ N F -
259,663,000 7T.) + F B2 2N & B = B R
PREHENK (ARAEEZFEZER) - Bt -
BEFRERIEAHESI%  HEREEFEZ
632%ER27EB HE - EMMEZEZE A TK
I B8 [ AQUASCUTUM] HI R E#E 18 - BT & E A
BEERESEIINEFE R -

HERHEHRIBLEAEFRAZ
156,097,000/ JT £ F+ &= 159,477,000 7T ° it
SN FTINE B FE I I 273,497,000 7T (=
T T R F : 68,820,000/ 7T) °

KBz ARRAEZREEML RN A
89,914,000 jt (ZZEF NLF : 41,672,000/
) EFREAHEEFEER R IZFR
N BEMGE A FIREE289,00048 T - i
= F R H B &K 2 37 U 55 866,000 7T © it
S BBNERB MW E AR EEEBIERE
MR 2R M 17,612,0008 70 » REFREZ
8,858,000/% JT £ F98.8% °

BRERRBN FFA115.5%F58.48 (Z2F
HE 2718 1) -

K&

REBFEXEB (FZETRPEMELE
TERMBERERKX) EA13.0%E
411,919,000 7T (Z = Z L F : 364,386,000
Bor) c At o MBENEEHEFRBZ
38,791,000/ T £ F+58.8% % 61,593,000/
5T

Turnover of the Group increased by 15.4% to HK$474,509,000 (2009:
HK$411,058,000). The Group’s principal business, which is mainly
retailing and wholesaling of branded garments in the Greater China
region, increased by 13.0% to HK$411,919,000 (2009:
HK$364,386,000). And, total income of licensing of trademarks from
external customers increased by 38.0% to HK$42,120,000 (2009:
HK$30,502,000) due to additional income from licensing of
“"AQUASCUTUM" trademarks.

Profit from operations surged by 122.9% from HK$38,668,000 for
the previous year same period to HK$86,173,000. Total gross profit
increased by 20.5% to HK$312,872,000 (2009: HK$259,663,000)
which was mainly resulted from our focus on limiting markdowns of
sales of garments, the Group’s principal business. Hence, overall
gross margin improved to 65.9%, representing 2.7 percentage points
increase from 63.2% of last year. Another attributes were savings in
royalty expenses and additional royalty income after completion of
the acquisition of “AQUASCUTUM" intellectual property rights.

Total selling and distribution expenses increased from
HK$156,097,000 for the previous year same period to
HK$159,477,000. In addition, total administrative expenses increased
to HK$73,497,000 (2009: HK$68,820,000).

Profit attributable to equity shareholders of the Company for the
period was HK$89,914,000 (2009: HK$41,672,000) which included
an unrealized loss on valuation of trading securities at fair value of
HK$289,000 in the period as against an unrealized gain of
HK$866,000 in the previous year same period. In addition, a share
of profit of an associate, Hang Ten Group Holdings Limited, amounting
to HK$17,612,000 recorded in the period which increased by 98.8%
from HK$8,858,000 of last year same period.

Basic earning per share increased by 115.5% to 58.4 HK cents (2009:
27.1 HK cents).

Sales of garments

Our Group's principal business, which is mainly retailing and
wholesaling of branded garments in the Greater China region,
increased by 13.0% to HK$411,919,000 (2009: HK$364,386,000).
Hence, total segment profit increased by 58.8% from HK$38,791,000
for last year same period to HK$61,593,000.
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As of September 2010, the Group has 159 “AQUASCUTUM" outlets,
75 "ASHWORTH" outlets and 59 “MICHEL RENE" outlets in the
Greater China region and Southeast Asia. And, the Group also has
1 “GUY LAROCHE" outlet in Europe.

The Group entered into an exclusive distribution and licensing
agreement with J.Lindeberg AB of Sweden for the exclusive rights
to market and sell products bearing “J.LINDEBERG" in Hong Kong,
Macau and Mainland China. The first “J.LINDEBERG" outlet was
opened in Hong Kong in September.

P K93t 2 2
Breakdown of outlets by geographical locations
R-B-2f R-ZF-2F +(-)
hA=1H =R=1-H Pt
As at As at +(-)
30 September 2010 31 March 2010 Outlets
#h & Geographical locations
HE Hong Kong 48 45 3
JRFT Macau 8 8 -
I AR ME Other areas of the People’s
EfthihE Republic of China 194 198 -4
=y Taiwan 32 39 -7
B Europe 1 1 -
HEde Southeast Asia 12 12 -
FEE Total 295 303 -8
WA ERE Licensing of trademark

B A F N A 5T HEE [ AQUASCUTUMI 40
BEE RAINABRPZETAER=RE
mEFRZ230,502,0008 0 LFAE
42,120,000 7T °

AN E A [GUY LAROCHE] 2 2 Bk A &
W o ZUEBM B A B MR O B RS
Mo WERBINABEFZEHFBZREBET
% o

AEEHRBEEZEBEZERAER AR 22048%
BTG - Mz A R S5 R AEE HF 8
BERAE Bt - AEBEHRNEERT A
17,160,000/ 7L (= E Z N, F : 8,858,000/
TT) °

As a result of completion of the acquisition of “AQUASCUTUM"
intellectual property rights in last year September, total income of
licensing of trademarks from external customers increased from
HK$30,502,000 of last year same period to HK$42,120,000.

The Group also owns the global intellectual property rights of “GUY
LAROCHE". The French subsidiary reported a profit for the period
under review with a slight decrease in income of licensing of
trademarks from external customers.

Other business

The Group owns 20.48% of the issued shares of Hang Ten Group
Holdings Limited which reported a significant increase in both sales
and operating profit. Hence, the Group accounted for a share of
profit of HK$17,160,000 for the period (2009: HK$8,858,000).
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With our efforts on controlling costs, our manufacturing plant in
Dongguan reported a profit for the period with an increase in turnover.
Our security printing business reported a segment profit of
HK$4,325,000 (2009: HK$1,411,000). Rental income from industrial
building is steady.

Improvement of our Group's results was caused mainly by the strong
growth in consumers’ spending in Mainland China. We believe that
this trend will continue and our Group has positioned ourselves to be
benefited by this situation. Since acquiring the intellectual property
rights of “AQUASCUTUM" in relation to 42 countries and regions in
Asia late last year, we have invested and expanded in this brand new
product lines, opening more retail outlets in the Greater China region
as well as seeking opportunities in other markets in Asia. Our new
“J.LINDEBERG" brand have performed well since its recent store
opening in Hong Kong. Overall, we are positive in the growth
potential of the Group in the current environment.

During the period, the Group spent approximately HK$10,304,000
in recurring additions and replacement of fixed assets, compared to
HK$6,681,000 for the previous year.

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach to managing its financial
requirements.

For the period ended 30 September 2010, the Group generated
HK$64,640,000 (2009: HK$88,706,000) of cash from operations.
As at 30 September 2010, the Group had cash and bank deposits
net of overdrafts and short-term bank loans of HK$170,111,000, a
slight increase from HK$167,591,000 as at 31 March 2010 after a
payment of dividend of HK$61,533,000 during the period. At 30
September 2010, the Group had trading securities which were readily
convertible into cash with a fair value of HK$8,705,000.
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The Group’s net assets as at 30 September 2010 were
HK$979,130,000 as compared with HK$944,470,000 as at 31 March
2010. The Group's gearing ratio at the period end was 0.049 (31
March 2010: 0.053) which was calculated based on total borrowings
of HK$46,699,000 (31 March 2010: HK$48,510,000) and
shareholders’ equity of HK$961,789,000 (31 March 2010:
HK$922,413,000). The Group’s borrowings are mainly on a floating
rate basis.

The Group also maintains a conservative approach to foreign exchange
exposure management. The Group's income and expenditure streams
are mainly denominated in Hong Kong Dollars, New Taiwan Dollars,
Pounds Sterling, Euros, Renminbi and Macau Pataca. To manage
currency risks, non Hong Kong Dollar assets are financed primarily by
matching local currency debts as far as possible.

As at 30 September 2010, the Company issued guarantees to banks
to secure banking facilities of subsidiaries amounting to
HK$184,350,000 (31 March 2010: HK$181,084,000). The maximum
liability of the Company at the balance sheet date under the
guarantees issued is the amount of banking facilities drawn down by
the relevant subsidiaries amounting to HK$47,371,000 (31 March
2010: HK$55,353,000).

Share option scheme

On 23 September 2004, the Company adopted a share option scheme
(the “Share Option Scheme”) which will remain in force until 22
September 2014. Pursuant to the terms of the Share Option Scheme,
the Company may grant options to eligible participants including
directors and employees of the Group to subscribe for shares in the
Company, subject to a maximum of 15,469,879 new shares.

During the period, no share options were granted to directors and
employees of the Group. 614,000 options were exercised during the
period and shares of the Company were allotted and issued.

Human resources

As at 30 September 2010, the Group had approximately 2,000
employees. The Group offers competitive remuneration packages
including medical subsidies and retirement scheme contributions to
its employees in compensation for their contribution. In addition,
discretionary bonuses and share options may also be granted to the
eligible employees based on the Group’s and individuals’
performances.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests
in Shares and Underlying Shares

The Directors and chief executive of the Company who held office at
30 September 2010 had the following interests in the issued shares
of the Company, its subsidiaries and other associated corporations
(within the meaning of the Securities and Future Ordinance (“SFO"))
at that date as recorded in the register of directors’ and chief
executives’ interest and short position required to be kept under
Section 352 of the SFO:

() Interests in issued shares

BREE0.50 BTHEBR
Ordinary shares of HK$0.50 each

B ARER () RikEm NE R HithkE s

Personal Family Corporate Other

EREs Beneficial interests interests (i) interests interests interests
PR I Bk Chan Sui Kau 4,929,272 214,368 3,840,820 (ii)
PRoxZE Chan Wing Fui, Peter 324,068 10,924,420 - (i) &iii)
PR ok 24 Chan Wing Sun, Samuel 6,250,072 250,000 7,541,144 (i &(iii)
[ERE  Chan Suk Ling, Shirley 5,202,544 16,000 - (i) &(iii)
& Fu Sing Yam, William 875,462 - - (ii)
PR oK A Chan Wing Kee 8,546,776 819,404 - (ii), (i) &(iv)
B SKOH Chan Wing To 8,998,736 - - (i), (i) &(iv)

) ZEBROUNGREZHEEANES
RITBRBHNEBEERT -

(i) 30,359,7008% & 2 & f% 3 B3 Chan
Family Investment Corporation Limited
(HBRImEREE - BRAKZERE R
KM - BRKBELE - BRAKOEE
£ ERESE  BRBRRZTR
HMWREXRGEKERER) REKB
REIFAFEA -

(i) 2,920,3880% & 2 & B 15 B Hearty
Development Limited#¥ A& ° % 7 7 F
BRAKZESR A - BRI KA - BRoK#
T BRAKEEE  BARARZL
REMBRRKKXGEXERERS -

(iv) 1,597,0000% & & & i% 1 & Super
Team International Limited# A& - 52 2
AR BRI LA - ﬁ%@ﬁE&A
MRERREKEREESR -

@)

(ii)

(iii)

(iv)

The shares are registered under the names of the directors
and chief executives who are the beneficial owners.

30,359,700 shares of the Company were held by Chan
Family Investment Corporation Limited (which is owned by
Messrs Chan Sui Kau, Chan Wing Fui, Peter, Chan Wing
Kee, Chan Wing Sun, Samuel, Chan Wing To and Fu Sing
Yam, William, Madam Chan Suk Ling, Shirley and other
members of the Chan family) and its subsidiaries.

2,920,388 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs
Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun,
Samuel and Chan Wing To, Madam Chan Suk Ling, Shirley
and other members of the Chan family.

1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs
Chan Wing Kee and Chan Wing To and other members of
the Chan family.
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Directors’ and Chief Executive’s Interests
in Shares and Underlying Shares

(continued)

(I1) Interests in underlying shares

The Directors and chief executive of the Company have been
granted options under the Company’s share option scheme,
details of which are set out in Note 16.

Apart from the foregoing, none of the Directors and chief executive
of the Company or any of their spouses or children under eighteen
years of age has any interests or short positions in the shares,
underlying shares or debentures of the Company, or any of its
subsidiaries or other associated corporations as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Substantial Shareholders

As at 30 September 2010, the register required to be kept by the
Company pursuant to section 336 of the SFO showed that, other
than the interests disclosed above in respect of the directors, no other
interests required to be recorded in the register kept under section
336 of the SFO have been notified to the Company.

Save as disclosed herein, the Directors are not aware of any person
who was, directly and indirectly, interested or had short position in
the shares or underlying shares which would fall to be disclosed to
the Company and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO or, was directly or indirectly, interested
in 10% or more of the nominal value of the issued share capital
carrying rights to vote in all circumstances at general meetings of the
Company or any options in respect of such capital as at 30 September
2010.
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Connected Transactions and Directors’
interest in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on Note 19 to the
financial statements. In the opinion of the independent non-executive
Directors, these connected transactions were:

(i) inthe ordinary and usual course of its business;

(i) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature
and to be made by similar entities) or, where there is no available
comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned;

(iii) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, subsisted at the end of the
period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
ended 30 September 2010.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises three independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group
for the period ended 30 September 2010.
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Corporate Governance Practices

In the opinion of the Board, the Company has compiled throughout
the period ended 30 September 2010 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the Non-executive Directors were not appointed for a
specific term but are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the
Company’s articles of association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in Appendix
10 of the Listing Rules. All Directors have confirmed, upon specific
enquiry by the Company, that they have complied with the required
standard set out in the Model Code and its Securities Dealing Code
throughout the period under review.

By order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 24 November 2010
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