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W B kg W K o B MANAGEMENT DISCUSSION AND
ANALYSIS
eyt Results of the Group’s operations
EEEE Group’s operations
BERA=THLREA
Six months ended 30 September
2011 2010 g
HK$’000 HK$'000 change
EER Turnover 596,271 474,509 25.7%
= F Gross profit 379,503 312,872 21.3%
EFE Gross profit margin 63.6% 65.9% -2.3 pp
£ m Profit from operations 106,369 86,173 23.4%
4 e ) R Operating margin 17.8% 18.2% -0.4 pp
FE1G B & A RS FRES B Share of profits less losses of associate 24,723 17,612 40.4%
RN ERE = RR Profit attributable to equity
FE A& S5 F shareholders of the Company 111,335 89,914 23.8%
Fany | pess Net profit margin 18.7% 18.9% -0.2 pp
REtF B - BiIE - FTER  EBITDA
BB R 2 A7 (EBITDA) 145,042 113,746 27.5%
EBITDA #IJ35 = EBITDA margin 24.3% 24.0% +0.3 pp
BB —HEK Earnings per share — basic $0.682 $0.584 16.8%
FREH HIRR B Interim dividend per share $0.300 $0.250 20.0%
PP Dividend payout 44.0% 42.8%  +1.2pp

RNEER S X5 EF25.7% = 596,271,000 75
T (=T —Z4F : 474,509,000/8 70) » NEE
LEZEBRRKBEEBEBBAEEZFH
411,919,000/ 7T + # & 27.3% £ 524,184,000
BT REIARP ZHARNFERERE L
F16.7% = 49,134,000 ;L (= T — T F
42,120,000 L) BA bt - EF B E £ F
21.3% % 379,503,000 L (= T — T F:
312,872,000 L) c BB EMER X FH
65.9% T~ B £63.6% Bl T E2.318 & » 2 -
LR EHEENK -

s Al B & F R986,173,000 % L E A
23.4% £ 106,369,000 7T - K E & A B
280,213,000/ 7t (=& — = £ : 232,974,000/%8
TT) 0 M ER203% M IEE c KREEBES M E
ftb i FA B ST 4B BB R 16.6% 295,522,000 7T ( —
T—ZTF:8191300080) HAEEHE
¥FE160%(ZF—FF :173%)c EIT A
BRE(BPREEEMS) 1 119.4% & 102,603,000
BIL(ZE—ZF : 93,771,000/ L)  (h A%
B ) & EEF172% (ZE—ZTF :195%) o A&
EENESRERERABIERN2%E
13,296,000/ 7T ( ZZ—=Z4F : 9,415,00087T) -
EREENLEFE22%( - T—TF 1 20%) °

Turnover of the Group increased by 25.7% to HK$596,271,000
(2010: 474,509,000). Total sales of garments, which is the Group’s
principal business, surpassed HK$411,919,000 for the previous year
by 27.3% to HK$524,184,000. And, total income of licensing of
trademarks from external customers increased by 16.7% to
HK$49,134,000 (2010: HK$42,120,000). Hence, total gross profit
increased by 21.3% to HK$379,503,000 (2010: HK$312,872,000).
Overall gross profit margin dropped to 63.6% from 65.9% of the
previous year, representing 2.3 percentage points decrease, as a
result of markdowns of sales of garments.

Profit from operations surged by 23.4% from HK$86,173,000 for
the previous year to HK$106,369,000. Total operating expenses
amounted to HK$280,213,000 (2010: HK$232,974,000),
representing an increase of 20.3%. Total rental and other occupancy
expenses of the Group grew by 16.6% to HK$95,522,000 (2010:
HK$81,913,000) which accounted for 16.0% (2010: 17.3%) of the
turnover of the Group. Total staff costs, including directors’
remuneration, increased by 9.4% to HK$102,603,000 (2010:
HK$93,771,000) and accounted for 17.2% (2010: 19.5%) of the
turnover of the Group. Total advertising and promotion expenses of
the Group grew by 41.2% to HK$13,296,000 (2010: HK$9,415,000)
which accounted for 2.2% (2010: 2.0%) of the turnover of the Group.



N R R AR SR (R & F1 /111,335,000 7T (=
T —ZF 189,014,000/ 7L)  EF BIEREL
e AREEEBERBER QAR
24,723,000 7T © B A F 217,612,000 7T
+F40.4% -

REBEHA - AEBARGHE - HIE - 7
ELEHEERZAMEBTDA) EA275% =
145,042,000/ 7L (= & — & 4 : 113,746,000
Y 7T) o EBITDAFE R R A F K 24.0% LA =
24.3% °

FREREFN FF16.8%E6828 11 (=T —
THE 584510) -

REXBELZHTRE

HE-_ZT——FNLAZ=-THILHBE ~EH
4 FE TS E /IR £ /33,389,000 7T+ B
2 F [A) 1 89 64,640,000 TR 4 - TR AE
5] /&8 HA fEl 15 & 38 11 60,674,000 7% 7T ©

RZE——FNA=Z+8 AEBEHEEES
X 88 17 17 5%.324,264,0007% 7T (B R E X &
REBRERTER) LLHBINRE
123,303,000 8 L K A2 B EBIERABR A
7] 21,202,000 & i % 3% 40,483,000 % 7T 1% -
BT ——F=F=+—H 423,101,000/
T R 40 98,837,000 7T o HA N - 2,193,000 1%
BREESTE  BREARARBREAR
26,535,000 7C - RZE——FNLA=+H "
AEEBFRBUBERULAREEERARES Y
EBEERBRZEHA860000E8 L (ZF——
F=ZA=+—H:1,613,000/87T) °

By AN B KB 414,570,000 7% 7T A 1E £
FHEMELNEEERTCEE EFHA
10,304,000/%8 JT °

7% 455 18 34 R B
AEBNESKBEAMBEENR S RE MR

TRERHNRTER - AREEEEEM
FESHEDESEERORE -
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Profit attributable to equity shareholders of the Company was
HK$111,335,000 (2010: HK$89,914,000) which included a share of
profit of associate, Hang Ten Group Holdings Limited (“HTGHL”),
amounting to HK$24,723,000, representing an increase of 40.4%
from HK$17,612,000 of the previous year.

For the period under review, EBITDA of the Group rose by 27.5% to
HK$145,042,000 (2010: HK$113,746,000). EBITDA margin
increased from 24.0% of the previous year to 24.3%.

Basic earnings per share increased by 16.8% to 68.2 HK cents
(2010: 58.4 HK cents).

Cash flow from operations

For the period ended 30 September 2011, the Group generated
HK$33,389,000 of cash from operations which decreased from
HK$64,640,000 of the previous year same period. This was mainly
due to an increase of inventories of HK$60,674,000 during the
period under review.

As at 30 September 2011, the Group had cash and bank deposits
net of overdrafts and short-term bank loans of HK$324,264,000, a
decrease of HK$98,837,000 from HK$423,101,000 as at 31 March
2011 after payments of dividend of HK$123,303,000 and purchases
of 21,202,000 ordinary shares of HTGHL of HK$40,483,000. During
the period, total subscriptions of HK$26,535,000 were received from
option grantees for exercise of 2,193,000 share options. At 30
September 2011, the Group had trading securities with a fair value of
HK$860,000 (31 March 2011: HK$1,613,000).

During the period, the Group spent approximately HK$14,570,000 in
additions and replacement of fixed assets, compared to
HK$10,304,000 for the previous year.

Group’s financial position

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach in managing its financial requirements.



« [

REBR_ZE——FNA=ZTRHZFEER
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The Group’s net assets as at 30 September 2011 were
HK$1,243,430,000 as compared with HK$1,243,008,000 as at 31
March 2011. The Group’s gearing ratio at the period end was 0.005
(831 March 2011: 0.029) which was calculated based on total
borrowings of HK$5,699,000 (31 March 2011: HK$35,536,000) and
shareholders’ equity of HK$1,223,691,000 (31 March 2011:
HK$1,219,701,000). The Group’s borrowings are mainly on a floating
rate basis.

The Group also maintains a conservative approach to foreign
exchange exposure management. The Group’s income and
expenditure streams are mainly denominated in Hong Kong Dollars,
New Taiwan Dollars, Japanese Yen, Pounds Sterling, Euros,
Renminbi and Macau Pataca. To manage currency risks, non Hong
Kong Dollar assets are financed primarily by matching local currency
debts as far as possible.

As at 30 September 2011, the Company issued guarantees to banks
to secure banking facilities provided to the subsidiaries amounting to
HK$177,745,000 (31 March 2011: HK$179,080,000). The maximum
liability of the Company at the balance sheet date under the
guarantees issued is the amount of banking facilities drawn down by
the relevant subsidiaries amounting to HK$10,561,000 (31 March
2011: HK$52,981,000).

%5 g Operations review
KR EE Sales of garments
BEAA=THLXEA
Six months ended 30 September
2011 2010 5
HK$’000 HK$’000 change
B AR 88 & s Revenue from sales of garments 524,184 411,919 27.3%
23 20 3R 45 555 T Segment profit 86,726 61,539 40.9%
B0 R & 2o =R Segment profit margin 16.5% 14.9% +1.6 pp
HEFERES(A) Inventory turnover on sales (days) 72 60 20.0%

MEKBEERRNEB T EEK (EEHE KRS
EMELETERMEMERR) - HER
¥ b FH27.3% £ 524,184,000 T (=T — &
F 1 411,919,000 7T)  E It 7 &% 5 48
¥ /B & F R H 261,539,000 T _E #40.9%
% 86,726,000 7T °

Sales of garments is the Group’s principal business which is mainly
retailing and wholesaling of branded garments in the Greater China
region. Total sales surged by 27.3% to HK$524,184,000 (2010:
HK$411,919,000). Hence, total segment profit increased by 40.9%
from HK$61,539,000 for the previous year same period to
HK$86,726,000.



YGM TRADING LIMITED
2011/12 Interim Report

 ;

REBAMHZHERHE
Number of POSs by geographical locations
HE it HERRBD

Mainland 5B B RE BOM South Korea & @it

China Hong Kong Macau Taiwan Europe Southeast Asia Total
30Sep 31Mar 30Sep 31Mar 30Sep 31Mar 30Sep 31Mar 30Sep 31Mar 30Sep 31Mar 30Sep 31 Mar
2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011
Aquascutum 1271 125 15 15 3 3 24 23 - - 2 2 17 168
Ashworth 54 51 11 12 3 4 7 5 - - 5 12 80 84
Michel Rene 28 29 17 14 2 2 5 5 - - 3 3 55 53
J.Lindeberg 7 7 7 6 1 1 2 - - - - - 17 14
Guy Laroche - - - - - - - - 1 1 - - 1 1
5t Total 216 212 50 47 9 10 38 33 1 1 10 17 324 320

BE_T——FNLAR AKEREETSH
BARAMEHEHAKN D HBEL B
E-—F=ZARFELTAEHER -

FAf B IR

N 22 @ ¥ B [GUY LAROCHE | = & Bk M i &=
1 & [AQUASCUTUM J 7 22 W #h [ %0 3% EE 4 -
AR E P 2 IGUY LAROCHE] &
[AQUASCUTUM] ig I I s 42 58 L HH16.7% =
49,134,000/ 7t (ZF —Z 4 : 42,120,000 %
TT) e

H b X5

Bl AEEBAZEEERTRAER A A
21,202,000 & @A - B AR A 48 %8 40,483,000
I IR E B 2048% E A E22.64%  ZA
AIEERERELERTEESHRE - Bt A%
B 2 b FE i A & 24,723,0008 0 (=& —
T4 17,612,00078 7T ) °

MR AEEFERNEFRA  REBRE
EZRXBMEANSES RN - SEBEMIEN -
REE 2 %22 2 BRI Z %815 5 #0m 71/5,607,000
BIL(ZE—TF 14,325,000 70) - TE1Z
FHEZHSKAREE -

As at the end of September 2011, the Group has a distribution
network of 324 point of sales (“POSs”) in our operating market which
was a net increase of 4 POSs from the end of March 2011.

Licensing of trademarks

The Group owns the global intellectual property rights of “GUY
LAROCHE” and the intellectual property rights of “AQUASCUTUM”
in Asian Territories. Total income of licensing of “GUY LAROCHE”
and “AQUASCUTUM” trademarks from external customers increased
by 16.7% to HK$49,134,000 (2010: HK$42,120,000).

Other business

The Group purchased 21,202,000 ordinary shares of HTGHL at a
total cost of HK$40,483,000 during the period; percentage of
holdings increased from 20.48% to 22.64%. HTGHL reported an
increase in both sales and operating profit. Hence, the Group
accounted for a share of profit of HK$24,723,000 for the period
(2010: HK$17,612,000).

With our continuous efforts on controlling costs, our manufacturing
plant in Dongguan reported a profit for the period with an increase in
turnover. Our security printing business reported a segment profit of
HK$5,607,000 (2010: HK$4,325,000). Rental income from industrial
building is steadly.



« I

8

2011/12 R HI R &
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ARBWNEEREENIFREFRNKF o
BANMTFERENBEHIDARRS - IR
[AQUASCUTUM] #) = X FRER S TTIR - AR E
MEZMENENHRTDEE  HIEKXH
EFEEERBENGEDELETHEE -

HAAKRENTEXHRE AP ELR - B
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WER AEBEREERDHRHERBDE
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i DB i it

RZEZENFNLAZ+=H ' ARAREM—
EE R TS ([ERERTE]) - ZBERER
B —EFAR BEE_FT-WNFALA=-+=
HEE - BEBERERS 2GR - ARAEA
MEER2HE (BEAEEESRER) R
MR - ARE A QA &% 15,469,879 %
A% o

HA - AEBLERTMAES R L BRE -
2,193,00017 FE IR R EA NS 1T1E - Bk
AR ARBE AR A26,5350008 T 0 MAR
8] 2 B fn TR AR FE B B R AT -
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Outlooks

During the period under review, the Company had increased in sales
revenue and overall profit as compared with same period last year
despite a challenging economic environment. Consumer’s spending
in Hong Kong and Mainland China remained strong. Sales of
“AQUASCUTUM” increased during the period and we believe the
brand has yet to reach its potentials as plans for expansion in both
sales outlets and product lines are still underway.

Although majority of our business is generated from the Greater
China region, economic problems in the U.S. and Europe can also
affect negatively our business here. Our management recognises the
challenges ahead at this turbulent time and will be prudent in
managing the basics such as inventory control, overheads and
expenses. However, at the same time, we are confident of a steady
growth and will also seek opportunities ahead.

Share option scheme

On 23 September 2004, the Company adopted a share option
scheme (the “Share Option Scheme”) which will remain in force until
22 September 2014. Pursuant to the terms of the Share Option
Scheme, the Company may grant options to eligible participants
including directors and employees of the Group to subscribe for
shares in the Company, subject to a maximum of 15,469,879 new
shares.

During the period, no option was granted to any employee of the
Group. 2,193,000 options were exercised during the period and total
subscriptions of HK$26,535,000 were received from option grantees.
Shares of the Company were allotted and issued accordingly.

Human resources

As at 30 September 2011, the Group had approximately 1,800
employees (31 March 2011: 1,900). The Group offers competitive
remuneration packages including medical subsidies and retirement
scheme contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses and share options
may also be granted to the eligible employees based on the Group’s
and individuals’ performances.
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YGMEB S ER AT ([AAFE])&EEe ([# The Board of Directors (the “Board”) of YGM Trading Limited (the
e )MMASTHALNT - EMB AR REE  “Company’) is pleased to announce the unaudited consolidated
Nal(FEHIAEHE])HE_ZT——F N A interim results of the Company and its subsidiaries and associates
=+ HIEANERZ RSEZGAPHEENT o (collectively the “Group”) for the six months ended 30 September
PHEENARER  BEBHAATZEZ 2011 as follows. The interim results have not been audited, but have

ZEg®H - been reviewed by the Company’s Audit Committee.
AR E CONSOLIDATED INCOME STATEMENT
(BB EHEETESN  HLETITR) (Expressed in Hong Kong dollars unless otherwise indicated)

BERA=THLREA
Six months ended 30 September

M 5 2011 2010
Note $°000 $'000
EER Turnover 3 596,271 474,509
5 KR Cost of sales (216,768) (161,637)
EF Gross profit 379,503 312,872
E A A Other revenue 5,057 4,015
Hh 25 5 58 Other net income 2,859 4,236
558 B AR Distribution costs (195,479) (159,477)
THER Administrative expenses (84,734) (73,497)
EmgEs A Other operating expenses (837) (1,976)
LSRR Profit from operations 106,369 86,173
B & AN Finance costs (308) (460)
FE 5 B 48 N T 55 R RS 18 Share of profits less losses of associate 24,723 17,612
B F A= F Profit before taxation 4 130,784 103,325
Frig i Income tax 5 (19,336) (13,427)
7K HA 55 R Profit for the period 111,448 89,898
BB Attributable to :
KRR E=RR Equity shareholders of the Company 111,335 89,914
FEERE R Non-controlling interests 113 (16)
7N BA RS i A Profit for the period 111,448 89,898
=gl Earnings per share 7
HK Basic 68.2 cents 58.4 cents
#E Diluted 68.0 cents 58.4 cents

RATEDRRELREFENMTESE ©  Details of dividends payable to equity shareholders of the Company
are set out in note 6.
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B Ay 2w g R CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
(B BB ATHESN - HLETTIR) (Expressed in Hong Kong dollars unless otherwise indicated)

BERA=THLEREA
Six months ended 30 September

2011 2010
$°000 $'000
R EA R R Profit for the period 111,448 89,898
7N EA R H b 2 Uk A Other comprehensive income for the period:
MEEBAIIMNEN B AT Exchange differences on translation of
W mERMES financial statements of subsidiaries
B E X =5 based outside Hong Kong (2,572) 2,346
& Bt 2 N R SMNE (3% 18 Share of exchange reserve of associate (8,369) 540
(10,941) 2,886
AEBEERRLE Total comprehensive income for the period 100,507 92,784
BB Attributable to :
RRAERBER Equity shareholders of the Company 100,799 93,486
AR R Non-controlling interests (292) (702)

AHEE2EB AT Total comprehensive income for the period 100,507 92,784
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Non-current assets
Fixed assets
- Investment properties
- Other property, plant and equipment
- Interest in leasehold land held
for own use under operating lease

Intangible assets
Lease premium
Interest in associate
Other financial assets
Deferred tax assets

Current assets

Other financial assets
Trading securities
Inventories

Trade and other receivables
Current tax recoverable
Cash and cash equivalents

Current liabilities

Trade and other payables
Bank loans and overdrafts
Current tax payable

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Total equity attributable to
shareholders of the Company
Non-controlling interests

TOTAL EQUITY

By 5
Note

10
11

13
14
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CONSOLIDATED BALANCE SHEET

(Expressed in Hong Kong dollars unless otherwise indicated)

RARA=1H R=A=+—H

At 30 September At 31 March

2011 2011

$000 $000 $'000 $'000

83,400 83,400

127,031 124,930

5,518 5,465

215,949 213,795

286,068 286,458

10,060 10,450

219,700 180,593

807 785

47,634 48,810

780,218 740,891
32,876 71,424
860 1,613
211,162 150,488
158,987 145,044
601 848
329,429 426,919
733,915 796,336
208,235 211,115
5,699 35,536
39,629 29,674
253,563 276,325

480,352 520,011

1,260,570 1,260,902

17,140 17,894

1,243,430 1,243,008

82,202 81,105

1,141,489 1,138,596

1,223,691 1,219,701

19,739 23,307

1,243,430 1,243,008
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55 4 E 22 5 W) R CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
(BRZEATIESN - HUETSTR) (Expressed in Hong Kong dollars unless otherwise indicated)
GRANAERRR
Attributable to equity shareholders of the Company
%) R e HE RE FER B
B wE BERE EL fkfa &l ag i aE
Capital Non-
Share Share redemption ~ Capital Exchange Retained controlling Total
capital premium  reserve  reserve  reserve profits Total interests equity

$000 $000 $000 $000 $000 $000 $000 $000 $000
RZE-ZFMA—H

At 1 April 2010 76,916 133,383 4,646 22,323 5689 679456 922,413 22,057 944470
REREH
Profit for the period - - - - - 89,914 89,914 (16) 89,898
EmrEYs
Other comprehensive income - - - - 3,572 - 3,572 (686) 2,336
THE2ERREE
Total comprehensive income for the period - - - - 3672 89914 93486 (r02) 92,784
BIRELH
Lapse of share options - - - (48) - 48 - - -
EERRESETRIRG
Share issued under share option scheme 307 8,294 - (1,178) - - 7,423 - 7,423
BRAFEEHERENRE
Dividend approved and paid in respect of the

previous year - - - - - (61,533) (61,583 - (61,533
BRI FEERER S
Dividends paid to non-controlling interests - - - - - - - (4,014) (4,014)
RZZ-ZFENA=TH
At 30 September 2010 77223 141677 4,646 21,097 9261 707,885 961,789 17,341 979,130
R=Z--%WA-H
At 1 April 2011 81,105 247,015 4,646 7,080 2435 857,420 1,219,701 23,307 1,243,008
RERER
Profit for the period - - - - - 11133 111,33 113 111,448
A 2ERE
Other comprehensive income - - - - (10,536) - (10,536) (405)  (10,941)
TR ENRERE
Total comprehensive income for the period - - - - (10636) 111,335 100,799 (292) 100,507
EEARESETRIRG
Share issued under share option scheme 1,097 29,607 - (4,210) - - 26,494 - 26,494
BEFEEHEREARE
Dividend approved and paid in respect of the

previous year - - - - - (123,303) (123,303 - (123,303
ERFEERERS
Dividends paid to non-controlling interests - - - - - - - (3,276) (3,276)
R=B--FNA=1H

At 30 September 2011 82202 276,622 4,646 2,870 11,899 845452 1,223,691 19,739 1,243,430
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MWsESBRERER CONDENSED CONSOLIDATED CASH
FLOW STATEMENT
(B BB ATHESN - HAETIR) (Expressed in Hong Kong dollars unless otherwise indicated)

BEHRA=THLREA
Six months ended 30 September

Bt 5 2011 2010
Note $°000 $°000
REEHEELEZ Net cash generated from
I EEE operating activities 33,389 64,640
wEFSES (FTA) Net cash generated from (used in)
2B EFHE investing activities 1,258 (3,212)
B TR RS T Net cash used in financing activities (130,629) (63,267)
REMREEEY Net decrease in cash and
VR cash equivalents (95,982) (1,839)
REFzRe R Cash and cash equivalents at
REeEEBY beginning of period 12 423,101 204,706
INEE[E R B E) 2 & Effect of foreign exchange rate changes (2,855) 2,440
REIRZBEER Cash and cash equivalents at

WEZEEY end of period 12 324,264 205,307
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
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(Expressed in Hong Kong dollars unless otherwise indicated)

Basis of preparation

This interim financial report is unaudited and has been prepared
in accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”), including compliance
with Hong Kong Accounting Standard (‘HKAS”) 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was authorised for
issue on 29 November 2011.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual
financial statements of the Group for the year ended 31 March
2011, except for the accounting policy changes that are
expected to be reflected in the annual financial statements of
the Group for the year ending 31 March 2012. Details of these
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses on
a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed interim
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the annual financial statements of the Group for the year
ended 31 March 2011. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”, which term collectively includes HKASs and
Interpretations).
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Basis of preparation (continued)

The financial information relating to the financial year ended 31
March 2011 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory financial
statements for the year ended 31 March 2011 are available from
the Stock Exchange’s website. The auditors have expressed an
unqgualified opinion on those financial statements in their report
dated 28 June 2011.

Principal accounting policies

The HKICPA has issued a number of amendments to HKFRSs
and one new Interpretation that are first effective for the current
accounting period of the Group and the Company. Of these, the
following developments are relevant to the Group’s financial
statements:

—  HKAS 24 (revised), Related party disclosures
—  Improvements to HKFRSs (2010)

These developments related primarily to clarification of certain
disclosure requirements applicable to the Group’s financial
statements and have had no material impact on the contents of
this interim financial report.

The HKICPA has issued a number of amendments and new
standards which are relevant to the Group’s business and are
not yet effective for the period under review and which have not
been adopted in this interim financial report. The Group is in the
process of making an assessment of what the impact of these
amendments and new standards is expected to be in the period
of initial application. So far it has concluded that the adoption of
them is unlikely to have a significant impact on the Group’s
results of operations and financial position.

Segment reporting

The Group manages its business by divisions, which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group’s
most senior executive management for the purposes of
resources allocation and performance assessment, the Group
has presented the following four reportable segments. No
operating segments have been aggregated to form the following
reportable segments.
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Segment reporting (continued)
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HEKK : £E  TERIEXK -

HEFER
AFRERE -

BREENKENE TR

ENl Ko 48 B B 7%« £ B Ko b & BN
Em e

WEHE  HHEMEELHSEA -

VA EY S 0¥ 3-¥

et D BERBER ST D BRZER

(a)

Sales of garments: the manufacture, retail and wholesale
of garments.

Licensing of trademarks: the management and licensing of
trademarks for royalty income.

Printing and related services: the manufacture and sale of
printed products.

Property rental: the leasing of properties to generate rental
income.

Segment results, assets and liabilities

For the purposes of assessing segment performance and

REMS  A5ERETHEREA allocating resources between segments, the Group’s
ERBTHEBEERS DA 2 ¥4 - senior executive management monitors the results, assets
BENMBE: and liabilities attributable to each reportable segment on

/\4B§§E$§EHBEE/§§ Eﬁ/

the following bases:

Segment assets include all tangible, intangible assets and

EENMRBEE  WMTBEEFEBHZEA current assets with the exception of interests in associate,
AR HMBBEE EFEER other financial assets, trading securities, club memberships,
BUEAE eMesE EEMEER deferred tax assets, cash and cash equivalents, current tax
E -HEeRRSEEY - ANEAR recoverable and other corporate assets. Segment liabilities
EHRENEMOEEE -HHaE include trade and other payables and bank borrowings

BRERENERREMENE LA&%E
TEFR -ErBREMERAE -

WARXH T2 EZE D #BEL
MEEREXH  KEZED A E
HEEMHEXBEMOEEZAR

£,

H
#

REHEED MBRE 28 M2
BEMAARN] AT AEENE -
M FrERBEHORN | MES
(MBI RRRERERA -THER
B I RREERDEENELE
HRERERE - SHABABRYANA
Ao NREBEEERER Dz D
EF - a0RRR AR B 2 A B M a F
BRBARRERITHEAR -

with the exception of other corporate liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.

The measure used for reporting segment profit is “adjusted
EBITDA”, i.e. “adjusted earnings before interest, taxes,
depreciation and amortisation”, where “interest” is regarded
as including investment income and “depreciation and
amortisation” is regarded as including impairment losses
on non-current assets. To arrive at adjusted EBITDA, the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as share
of profits less losses of associate and other head office or
corporate administration costs.
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3 Segment reporting (continued)

(a) Segment results, assets and liabilities (continued)

B T UR B o #B A B 1R T AT & A
WEKRSI  ERERREAMD
WA (BEREH M FEKRA) -

HOMBEEXEENERE S REROF
BRARZE - BHHERBMIER

In addition to receiving segment information concerning
adjusted EBITDA, management is provided with segment
information concerning revenue (including inter-segment
revenue), interest income and expenses from cash
balances and borrowings managed directly by the

BEENE  BEMFLEMHRE
BEREE - DB WA RER
EH2EIEEUEEEE -

segments, depreciation, amortisation and impairment
losses and additions to non-current segment assets used
by the segments in their operations. Inter-segment revenue
are priced with reference to prices charged to external

parties for similar orders.

AHE ARERSETBRABR
BEBAKRERE D BMHE R AH
HETERDE Ry sBRIRFE

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
for the purposes of resource allocation and assessment of

BT segment performance for the period as below:
HERK BHEE Dhl R EBRE NEHE a5
Licensing of Printing and
Sales of garments trademarks related services Property rental Total
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
$000 $:000 $000 $/000 $000 $'000 $000 $:000 $000 $'000
HEMAZTRLAER
For six months ended
30 September
RENRERZHA
Revenue from
external customers 524,184 411919 49,134 42,120 21,970 19,619 983 851 596,271 474,509
AHERA
Inter-segment revenue - - 13,166 10952 736 826 3,257 3,267 17,159 15,035
d: /\ fi q& }\
Reportable segment
revenue 524,184 411919 62,300 53,072 22,706 20,445 4,240 4,108 613,430 489,544
ERENPEEET
(REABARA)
Reportable segment profit
(adjusted EBITDA) 86,726 61,539 32,245 29,872 5,607 4,325 3,920 3822 128,498 99,558
RITEHZFIERA
Interest income from bank
deposits 154 153 425 80 - - - - 579 283
MExi
Interest expense (63) - (244) (460) (1) - - - (308) (460)
TEREH
Depreciation and amortisation (12,049) (7,989) (58) (55) (485) (475) (1,289) (1,289) (13,881) (9,802
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3 I E s 3 Segment reporting (continued)
(a) APEBFEH - BHAEXAR (H) (a) Segment results, assets and liabilities (continued)
HERK KitBE N VEZi Gk
Licensing of Printing and
Sales of garments trademarks related services Property rental Total

nA=+B =ZA=+t-B AB=TH ZA=t-8 AB=tH =ZA=t-B NHA=tRB ZA=+-B AB=TH ZA=1-H
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2011 2011 2011 2011 2011 2011 2011 2011 2011 2011

$000 $000 $000 $000 $000 $000 $000 $000 $000 $000

AREAHEE
Reportable segment assets 426,010 369,809 353,552 329,329 35,831 38,167 85,167 83,625 900,560 815,930
FHERE ERDEE
Additions to non-current
segment assets during
the period 14,351 21,300 121 97 92 1,143 - - 14,570 22,540
ARENDEER
Reportable segment
liabilities 187,520 177,228 34,687 69,971 5,853 3,822 909 352 228,969 251,373
(b) HABHEH»HBYA > it - BELEA (b) Reconciliation of reportable segment revenues, profit or loss,
15 2 B assets and liabilities
BENA=THILAEA
Six months ended 30 September
2011 2010
$°000 $'000
' ON Revenue
BmEDHUBA Reportable segment revenue 613,430 489,544
7 R 2 HEE Elimination of inter-segment revenue (17,159) (15,035)
IR B Consolidated turnover 596,271 474,509
i A Profit
BREDILE L% T Reportable segment profit 128,498 99,558
2B E T 2 s Elimination of inter-segment profits (5,555) (4,192
AiE R B EE SN Reportable segment profit derived
7 EUA from the Group’s external customers 122,943 95,366
FE (R ES & R A Share of profits less losses
e ) s 18 of associate 24,723 17,612
E A IA Other revenue 5,057 4,015
H i W 25 )% 58 Other net income 2,859 4,236
e X E Depreciation and amortisation (13,950) (9,955)
Bh & AR AR Finance costs (308) (460)
KAWL BRF R Unallocated head office and
TEEH corporate expenses (10,540) (7,489)

bR % B 4R & Consolidated profit before taxation 130,784 103,325

o
)
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3 Segment reporting (continued)

I

(b) Reconciliation of reportable segment revenues, profit or loss,

152 B (%) assets and liabilities (continued)
hBA=+H =ZA=+—H
30 September 31 March
2011 2011
$°000 $000
EE Assets
BREDHLEE Reportable segment assets 900,560 815,930
7> 5F e W3 2 #iss  Elimination of inter-segment receivables (21,499) (11,013)
879,061 804,917
B2 N B RE R Interests in associate 219,700 180,593
HMBEEE Other financial assets 33,683 72,209
R IAEE Deferred tax assets 47,634 48,810
EEERBRZES Trading securities 860 1,613
R Club memberships 750 860
AN EA AT AR (O] §38 Current tax recoverable 601 848
He MBS EED Cash and cash equivalents 329,429 426,919
AOEZEAT R Unallocated head office and
rEEE corporate assets 2,415 458
IR EEE Consolidated total assets 1,514,133 1,637,227
=R Liabilities
BREDLEE Reportable segment liabilities 228,969 251,373
DERER R Z Bi#  Elimination of inter-segment payables (21,499) (11,013
207,470 240,360
AH TS Current tax payable 39,629 29,674
FEEFIBEE Deferred tax liabilities 17,140 17,894
Nl L /N Unallocated head office and
MEEaE corporate liabilities 6,464 6,291
CAEKRAE Consolidated total liabilities 270,703 294,219
Jb It 7} 78 B (c) Geographic information

TREINIA TR D M EHR ()
REBERBIREE Z WA R (i) A
SEZETEE BYEE- -HE
REAMNBELRA 2ER (BFE
FRBEE) EPZHEDHE
ERRBGEHREREREEM M
BEFRBDEENWED HIER
HEEMaE BEEENEEER
RRENEEEMAEN: BIVEE
RERER D EFEM - MR
NAREREEFEM -

The following table sets out information about the
geographical location of () the Group’s revenue from
external customers and (i) the Group’s fixed assets,
intangible assets, lease premium and interests in associate
(“specified non-current assets”). The geographical location
of customers is based on the location at which the services
were provided or the goods delivered. The geographical
location of the specified non-current assets is based on the
physical location of the asset, in the case of fixed assets
and lease premium, the location to which they are
managed, in the case of intangible assets, and the location
of operations, in the case of interests in associate.
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3 I E s 3 Segment reporting (continued)
(c) Hh I 7} B 25 # (1) (c) Geographic information (continued)
REMREFZHA REFRBEE
Revenue from Specified
external customers non-current assets

BENA=THILEAEA hB=+B =A=1+—H

Six months ended 30 September 30 September 31 March
2011 2010 2011 2011
$000 $000 $000 $000
&8 (FEi) Hong Kong (place of domicile) 271,191 236,327 353,915 315,603
=y Taiwan 44,983 40,604 170,842 170,072
mEAREA Other areas of the People’s
Hiih & Republic of China 248,085 171,119 55,813 53,5562
Hit Others 32,012 26,459 151,207 152,069
325,080 238,182 377,862 375,693
596,271 474,509 731,777 691,296
4 B B i we A 4 Profit before taxation
BREARAMER, (GEA) TH&HE : Profit before taxation is arrived at after charging / (crediting) :
BEAA=tHLEREA
Six months ended 30 September
2011 2010
$°000 $°000
@ BEMKE (a) Finance costs
ARTFABRERN Interest on bank advances and other borrowings
RITEFEEMEERS wholly repayable within five years 308 460
(b) ETHAK (b) Staff costs
RERFRIKER Contributions to defined contribution
% retirement plans 7,694 7.343
¥4 ITEREMBEN Salaries, wages and other benefits 94,909 86,428
102,603 98,771
) E#IEH (c) Other items
B EES Amortisation of intangible assets 390 390
TEENEREH Depreciation and amortisation of fixed assets 13,950 9,565
i RN TR B Share of associate’s taxation 4,025 3,150
EBEERBCBFELEN Net realised and unrealised loss
CEENAEEERRE on trading securities 754 289
FEWA Interest income (2,040) (1,763)

EHBEFHREBA Dividend income from listed securities 8) 7)
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5 Pifa i 5 Income tax
BBENESH EE G IR NP ERH The provision for Hong Kong Profits Tax is calculated at 16.5%
% F B 16.5% (= & — Z F : 16.5%) = (2010 : 16.5%) of the estimated assessable profits for the
H oo BB AINIE KB A R A9 18 Bl LA period. Taxation for subsidiaries based outside Hong Kong is
AR ERANRITHEAE - charged at the appropriate current rates of taxation ruling in the
relevant jurisdictions.
BERA=THLREA
Six months ended 30 September
2011 2010
$000 $'000
RHEMRIEB-FEFER Current tax — Hong Kong Profits Tax 12,287 7,389
RNEFRIIE—F A SMBE  Current tax — Outside Hong Kong 7,306 4,308
BEEEMBEL TR Deferred tax relating to the origination and
EFIELERIE reversal of temporary differences (257) 1,730
19,336 13,427
6 BB 6 Dividends
REARI R ER BT Interim dividends attributable to the period are as follows:
BERA=1tRHLAEAR
Six months ended 30 September
2011 2010
$°000 $°000
EEIRFEIREREM30.0 Interim dividend declared of 30.0 HK cents
B (ZZE—F4F : 25.0/81) (2010 : 25.0 HK cents) per share 49,321 40,271
PHREEERESEMRENRERL The dividends declared after the balance sheet date of the
ERVEBRRBAE - interim period have not been recognised as a liability at the
balance sheet date.
7 BB A 7 Earnings per share
() FRBEAGA (a) Basic earnings per share

BREABFZEBAAEANERRD
A1) FE 2= A% BRFE {74 F1 111,385,000 7T
(ZZ — T4 : 89,914,0007T) & 2
BATEBER M MEFH R
163,202,000 fx (= T — T £ :

153,856,000% ) 5 & -

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of $111,335,000 (2010: $89,914,000) and the
weighted average number of ordinary shares of
163,202,000 shares (2010: 153,856,000 shares) in issue
during the period.
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7 Earnings per share (continued)

(b) F5 i #8344 A

BREBEERTZEBAARANER
A % IR R P 4 & F11111,335,000 7T
REBTERROMETHRY
163,774,000 [R5t & - HR T —F
FANAZTEHMETEEESH
WETHERRERL B =%
—ZEFENAZTRHMEREER
FEFREARF 5 -

(b) Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of $111,335,000 and the weighted average
number of ordinary shares of 163,774,000 shares in issue
during the period. The Company did not have dilutive
potential ordinary shares outstanding during the period
ended 30 September 2010. Accordingly, the diluted
earnings per share is the same as the basic earnings per
share for the period ended 30 September 2010.

8 Wl % @i 8 Fixed assets
ETEEREREME EFERAEEN Fixed assets include investment properties. The Directors are of
ER_E——FHLA=ZTHHAEER the opinion that no professional valuation is necessary in respect
KEMERHAET MR BEBFIEHEET of the Group’s investment properties and leasehold land and
flio A EEEZEIR _ET——F N buildings as at 30 September 2011. However, the directors
A=+ HBREMELRAETHRETH have considered that the values of the investment properties
EBRAENR _ZT——F=ZA=Z+—HM and leasehold land and buildings as at 30 September 2011
VERMHE %W 8 BT RER - Bt - would not be materially different from the professional valuation
AEEIZ B B RO EA AR IEAL - made as at 31 March 2011 and, accordingly, no revaluation

surplus or deficit has been recognised in the current period.

EMBEEFEENKAKEERATTE Other fixed assets are stated at cost or valuation less
ABR © accumulated depreciation.

9 RLEHEERM 9 Lease premium
HEEERE BB AFAIEE Lease premium represents an amount paid by a subsidiary to
—FTYENEERMINAOEEE - H:Z obtain the right to lease a property in France. In the event that
MEBARATBEAEZYE  BIAEEBRA the subsidiary vacates the property, the subsidiary would be
EELEFTIT—EARE - Al - HE# entitled to sell the right to the lease to the next tenant.
ERBBRABREERBASESE Accordingly, the lease premium is considered to have an
REEBRBRPIZKAFHEREEYE - indefinite useful economic life and is carried in the balance sheet

at cost less impairment losses.
10 i+ & 10 Inventories

NEEMTE MM %E#83,418,000T (=
T——F=F=+—H:70,933,0007T)
& 5B o MER TR K AN S TE 5T ] BT
BERNREEZFENEMEL

Inventories of the Group are stated net of a provision of
$83,418,000 (31 March 2011: $70,933,000) made in order to
state these inventories at the lower of their cost and estimated
net realisable value.
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Trade and other receivables

hB=+H =ZHA=+—H

30 September 31 March
2011 2011
$°000 $'000
& UG BR =k K i U = 4R Trade debtors and bills receivable 93,446 97,341
o B ER BB Less : allowance for doubtful debts (12,616) (13,376)
80,830 83,965
e BAREKEAm Deposits, prepayments and
& U 7R other receivables 75,916 58,922
R B E R AR Amounts due from related companies 1,491 1,297
gFeHs Club memberships 750 860
158,987 145,044

KEBE A B & E M ERZ (B
Ze BEAR EMERKREREReHE
£32,408000 L (ZE——F =/ =+—
H :21,524,0007T) 4N) - FEER AT B — 4F
A eI EREER -

R LT SR R % L A R WK B R I AR K
RKREE (CHBRERE) EBEH
HHMBKREDTWT

All of the Group’s trade and other receivables, apart from
deposits, prepayments, other receivables and club memberships
of $32,408,000 (31 March 2011: $21,524,000), are expected to
be recovered or recognised as expense within one year.

Included in trade and other receivables are trade debtors and
bills receivable (net of allowance for doubtful debts) with the
following ageing analysis as of the balance sheet date :

hBA=+HB =ZA=+—H

30 September 31 March

2011 2011

$°000 $'000

7k 38 Hp Current 57,704 60,897

BE LR —EA Less than 1 month past due 12,800 11,229

m—=={A 1 to 3 months past due 10,326 6,697
mAEBA=EA More than 3 months but less than

BLR+={EA 12 months past due - 5,142

wHAE R Amounts past due 23,126 23,068

80,830 83,965
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11 Trade and other receivables (continued)

The Group’s credit risk is primarily attributable to trade and
other receivables, listed debt securities and deposits with banks
and other financial institutions. Management has a credit policy
in place and exposures to these credit risks are monitored on an
ongoing basis.

In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s
past history of making payments when due and current ability to
pay, and take into current information specific to the customer
as well as pertaining to the economic environment in which the
customer operates. Trade receivables are due within 30 days to

90 days from the date of billing.

RBESERAESFEHD 12 Cash and cash equivalents
hB=+H =ZA=+—H
30 September 31 March
2011 2011
$°000 $°000
RIT R EM Deposits with banks and
HE TR other financial institutions 5,373 54,585
BEFHERES Cash at bank and in hand 324,056 372,334
GEEERBRAITH Cash and cash equivalents in the
BehIReEED consolidated balance sheet 329,429 426,919
RiTES (MsE5$E1418)  Bank overdrafts (note 14) (5,165) (3,818)
BRGAEERER Cash and cash equivalents in the condensed
FTREIRE RIS EEY consolidated cash flow statement 324,264 423,101
13 ME AT N 2 &% I fb HE f 2% 13 Trade and other payables
hB=+H =ZA=+—H
30 September 31 March
2011 2011
$°000 $°000
FE S BRFR Trade creditors 59,910 53,249
FERTEE Bills payable 3,150 7,958
63,060 61,207
H fth g ﬁ X FE A B A Other payables and accrued charges 141,714 145,792
BT REE R A Amounts due to related companies 3,461 4,116
208,235 211,115
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13

14

HE A R 3k B 3 fib BE 13 Trade and other payables (continued)
3 )
FrEREMNERREMEMNKFEL B R — All of the trade and other payables are expected to be settled
FRNEE - within one year.
ENERARENZRBEHEZAE ANKRER The ageing analysis of trade creditors and bills payable as of the
DT - balance sheet date are:
AWA=+H =HA=+—H
30 September 31 March
2011 2011
$°000 $°000
— B A Ak EERAMERE  Due within 1 month or on demand 39,923 40,364
— @A 1&1BE =17 RN EI & Due after 1 month but within 3 months 21,690 15,048
=8 A &EEA AR Due after 3 months but within 6 months 661 4,515
NEAEE+—@AANEE Due after 6 months but within 12 months 786 1,280
63,060 61,207
MIT R KB X 14 Bank loans and overdrafts
RITERNBEIYERBPOT : The bank loans and overdrafts were repayable as follows:
hWA=+H =A=+—H
30 September 31 March
2011 2011
$°000 $°000
—FASEEBA Within 1 year or on demand 5,699 12,982
—FREMFRA After 1 year but within 2 years - 7,518
MEBERLFRN After 2 years but within 5 years - 15,036
- 22,654
5,699 35,536
EEANRTERRBEINOT Unsecured bank loans and overdrafts were as follows:
AWA=+H =A=+—H
30 September 31 March
2011 2011
$°000 $'000
RITBEZ (MIsEE1218) Bank overdrafts (note 12) 5,165 3,818
RITER Bank loans 534 31,718

5,699 35,536
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15 Share capital

B & [N

No. of Share

shares Capital

(’000) $°000

RZZE——FWMA—H At 1 April 2011 162,211 81,105
B BERT B T 87T Shares issued under the share

[i% 7 option scheme 2,193 1,097

R-—ZZE—FNLA=+H At 30 September 2011 164,404 82,202

Jok B i it B

KRR ZEENFNALAZ+=BHEHR
BRETE BESBREREHASEE
L EBMAERAL - RAHE - &
N AR IR R AR 5T 8195 (L P AR o
AREBAEREZSHERFINWT :

HEIEES
TEH
BREHE
No. of options
outstanding

16 Share Option Scheme

The Company adopted a share option scheme on 23 September
2004 (the “Share Option Scheme”) to provide incentive or
rewards to the eligible persons for their contribution to the
Group. During the period, no share option was granted pursuant
to the Share Option Scheme. Movements in the number of
share options granted during the period are set out below:

BER EiESOES (igd

TR TR BIRERT T =3 BRESR

BREHE BREZE RTEH T TEE BRmE

No. of No. of

options options Period Market value

exercised  outstanding during which Exercise per share

during at the Date options are price on exercise

the period period end granted exercisable  per share of options

(&) (B7)

(HKS) (HKS)

500,000 - 17/1/2005 16/2/2005 12.10 21.40
to 16/02/2015

550,000 - 17/1/20056 16/2/2005 12.10 20.40
to 16/02/2015

300,000 - 17/1/2005 16/2/2005 1210  18.00-21.45
to 15/02/2015

600,000 600,000  17/1/2005 16/2/2005 1210  16.98 - 18.02
to 16/02/2015

- 500,000  17/1/2005 16/2/2005 12.10 -
to 16/02/2015

100,000 - 17/1/2005 16/2/2005 12.10 23.55

to 15/02/2015

at the
beginning of
the period

S Directors
FR¥mEk  Chan Sui Kau 500,000
BRsk 4 ChanWing Sun, Samuel 550,000
B Chan Suk Ling, Shirley 300,000
B&E  Fu Sing Yam, Wiliam 1,200,000
BB ChanWing To 500,000
ZE%  |eung Hok Lim 100,000
3,150,000
== Employees 538,000

2,060,000 1,100,000
143,000 395,000  17/1/2005 16/2/2005 1210 17.84-23.95
to 16/02/2015

@t Total 3,688,000

2,193,000 1,495,000
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(b)

R

RZE——FNA=+H KAQF
AWBRARRINBRITEERRIT
EH &R A 177,745,000 0 (= &
—— % =H=-+1—H :179,080,000
L) AARABEL ZERLER
BeMIFEFTIRGTEREDR S
S EAFEOFRER R HAER i
FEEZRGCATEE BzSE
BERISIERVBABGRTEATF
BEFEHE -

REER  EFTETRARTMAE
BHEREARABAGEELR
B -NEEH  ARRRBEE 2 E
RezeEmBBREBMBRARME
Bz #1715 H510,561,0007T (=
T——F=H=+—H :52981,000
K

# A

RZZZENF=AMA - ZEEMK
B AR R — KA R
OB RBRI S Z K RFHER K ([
HAEEHN]D ZARRAEEER
BXAAEIF 2 AR SRR sHm ([ A
ERAFEHE])  EhRaERRF
REBMEZRERETEAKN - B2
BEMTHEELEEBRFRLZE
Ko RBREERESZARER - 1©
“ZZENEFE+A—B BHFEAD
R IE EARAPE BB EORM A AR LE ©

ZOEB M B A T E R AT AR AT
HEREHAR  EENERTEHE
ARSI CHENERSTES
49 B (81,404,000 B 7T (¥ & »
14,868,000 7T.) © B R ar 4L 88 78
RERPZR  BEERKLETES
MEAERBIE - 28 42,773,000 &
70 (8% 729,366,000/ 7 ) °
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17 Commitments

There were no material capital commitments outstanding at the
period end (31 March 2011: $nil).

18 Contingent liabilities

@

(b)

Guarantees

At 30 September 2011, the Company has issued
guarantees to banks to secure banking facilities of
subsidiaries amounting to $177,745,000 (31 March 2011:
$179,080,000). The guarantees were issued by the
Company at nil consideration. The transactions were not at
arm’s length, and it is not possible to measure reliably the
fair value of these transactions in accordance with HKAS
39 had they been at arm’s length. Accordingly the
guarantees have not been accounted for as financial
liabilities and measured at fair value.

As at the balance sheet date, the directors do not consider
to be probable that a claim will be made against the
Company under any of the guarantees issued. The
maximum liability of the company at the balance sheet
date under the guarantees issued is the amount of banking
facilities drawn down by the relevant subsidiaries of
$10,561,000 (31 March 2011 : $52,981,000).

Litigations

On 4 March 2008, the French Subsidiary early terminated
the licensing contract (the “Licensing Contract”) with a
company incorporated in France, which was a former
licensee of the Group’s men’s wear for Southern Europe
and North Africa (the “Former Licensee”), on the ground
that the Former Licensee breached the Licensing Contract
on numerous occasions. The early termination of the
Licensing Contract was first refused by the Tribunal of
Commerce of Paris and then upheld by the Supreme Court
of Paris. On 1 October 2008, the Licensing Contract was
legally terminated by the judgment from the Court of
Appeal.

The French Subsidiary then initiated a claim in the Tribunal
of Commerce of Paris against the Former Licensee in an
amount of EUR1,404,000 (equivalent to HK$14,868,000)
for the breach of the Licensing Contract by the Former
Licensee. The Former Licensee counterclaimed for
losses arising from the termination of the Licensing
Contract for approximately EUR2,773,000 (equivalent to
HK$29,366,000).
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R-_TE-FTF+_A-_+=-B B
REEMHERRZEENE R A
M WEBERIEFTESHD
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18 Contingent liabilities (continued)

(b) Litigations (continued)

On 22 December 2010, the Tribunal of Commerce of
Paris ruled against the French Subsidiary and the French
Subsidiary shall be liable for approximately EUR2,600,000
(equivalent to HK$27,534,000) as indemnities for the
losses of gross margin resulting from the termination
of the Licensing Contract and EUR15,000 (equivalent
to HK$159,000) for the related design fee incurred.
According to the judgment from the Tribunal of Commence
of Paris, the design fee of EUR15,000 (equivalent to
HK$159,000) shall be settled immediately while the
indemnity of approximately EUR2,600,000 (equivalent
to HK$27,534,000) is not provisionally enforceable and
settlement shall be pending the judgment from the Court of
Appeal. The French Subsidiary appealed against the ruling
on 28 December 2010.

Having considered the litigation with the French Subsidiary’s
various legal counsels, the Board of Directors believes that
the French Subsidiary is unlikely to be liable to the litigation.
Accordingly, no provision has been recorded in the financial
statements as at 30 September 2011 in respect of the
above litigation.

19 Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

(@) Transactions with and amounts paid to Yangtzekiang
Garment Limited, its subsidiaries and associated
companies (“Yangtzekiang Garment Group”) (Certain
Directors of the Company are collectively the controlling
shareholders of both the Yangtzekiang Garment Group
and the Group) :

BERA=1THLAEAR
Six months ended 30 September

2011 2010

$°000 $°000

NG Purchases of traded products 19,842 15,250
HE & Sales of traded products 79 1,274
ERMERS Rental payable on properties 2,304 1,922
JEfTEIRE Management fees payable 372 372
ENAEERE Building management fees payable 144 144

(k%] Commission paid - 19
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(b)

(©)

REEARBARLERRMNIES
R B MR ERIEE L =& BUS
KRB E=FREAER LR
HE EERENRARHENTHR
EBER  AF - EZRRAFAME
I SHAREBRBMER - E
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RASGFEHEBRET - RIHKSE
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RAAFET-BHBATANET
EEAMAEEEROEERRR)
-
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19 Material related party transactions (continued)

(b)

The purchases and sales of traded products and rental
transactions were, in the opinion of the Directors, carried
out on prices and terms comparable to those offered to or
by independent third parties. The management fees were
charged for administration, business strategy, personnel,
legal and company secretarial work, accounting and
management services provided. The management fees are
determined annually between the respective parties after
negotiations having regard to the cost of services provided.
Yangtzekiang Garment Group and the Group have not
entered into any management contract in respect of the
said services.

Transactions with Hang Ten Group Holdings Limited
(“HTGH”) and its subsidiaries (“HTGH Group”). A Director
of the Company and certain directors of a subsidiary of the
Company are both directors and shareholders of HTGH:

BEAA=tTHLEAREAR
Six months ended 30 September

2011 2010

$°000 $'000

ERERZHE Interest on loan granted 953 953
FEAT AR 75 & Service fees payable 202 181
ERWMERS Rental payable on properties 217 191
FEW I EES Rental receivable on properties - 519

FEERR/BEERZINER RGN
HERBYRE=EFEMSHREHOER
NARHEHEE - EEEREERL EL
LRI IEREEAH o

K5I A 8 () BB A
TEmT -

fER RIS EE K Amount due to Yangtzekiang Garment Group
Amount due to HTGH Group
Loan and accrued interest due

from HTGH Group

JE N E B R S B R
JEUCEE R =B
ER MR B

(©

The rental transactions were, in the opinion of the Directors,
carried out on prices and terms comparable to those
offered to or by independent third parties. HTGH Group
has not entered into any management contract in respect
of the said services.

Outstanding balances due from/(to) related companies as
at:

AA=+HB =ZA=+—H
30 September 31 March
2011 2011
$000 $'000
(1,711) (2,671)
(259) (148)
32,876 33,834
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19 K Bl B A ERE 3 NED 19 Material related party transactions (continucd)

BB AR ATV EERE 28 The outstanding balances with related companies are
K 4% i@ A A Eq 1; B MEEEEE unsecured, interest-free and repayable on demand, except
ﬁi’%f BEXRESNERI  ZE for the loan and accrued interest due from HTGH Group

BEEAFE AERE  UF L6 which are unsecured, interest bearing at 6% per annum
@ AERARZZE——F+—AN and due to be repaid on 9 November 2011.

HATEER -

(0 HIZEMBARZRS: (d) Transactions with non-wholly owned subsidiaries:
KEBEz2ENBRARIRE THEE Sales of traded products by the Group’s wholly-owned
ERBARIEETRZHEERELER subsidiaries to certain non-wholly owned subsidiaries and
BEREERMBzE &%  ERX the related period end trade balances have been eliminated

WREGEEE R R - on consolidation.
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BEXEF Beneficial interests

BeR T B Chan Sui Kau

BRskZ  Chan Wing Fui, Peter

PR oKk 24 Chan Wing Sun, Samuel
ARSI Chan Suk Ling, Shirley
(e Fu Sing Yam, William

ok i A Chan Wing Kee

k3% Chan Wing To

RER Leung Hok Lim

#HEF  Lin Keping
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OTHER INFORMATION

Interim Dividend

The Directors have resolved to pay an interim dividend of 30.0 HK
cents (2010: 25.0 HK cents) per share for the six months ended 30
September 2011 to shareholders whose names appears on the
register of members of the Company as at the close of business on
14 December 2011. The interim dividend will be despatched to
shareholders on 23 December 2011.

Closure of Register of Members

The register of members of the Company will be closed from 15
December 2011 to 20 December 2011, both days inclusive, during
which period no transfer of shares will be registered. In order to
qualify for interim dividend, all transfer documents accompanied by
the relevant share certificates must be lodged with the Company’s
share registrar, Computershare Hong Kong Investor Services Limited
at 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong
for registration by no later than 4:30 p.m. on Wednesday, 14
December 2011.

Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares

The Directors and chief executive of the Company who held office at
30 September 2011 had the following interests in the issued shares
of the Company, its subsidiaries and other associated corporations
(within the meaning of the Securities and Future Ordinance (“SFQO”))
at that date as recorded in the register of directors’ and chief
executives’ interest and short position required to be kept under
Section 352 of the SFO :

(I) Interests in issued shares

SRAEESOETHEBER

Ordinary shares of HK$0.50 each
& A #E % (i) Rk AEER Hith =
Personal Family Corporate Other
interests (i) interests interests interests
3,029,272 214,368 3,840,820 (ii)
1,024,068 11,624,420 - (i &«iii)
7,476,072 250,000 7,541,144 (if)&(iii)
6,602,544 16,000 - (i) &Giii)
1,475,462 - - (il
9,346,776 819,404 - (i), (i) &(iv)
8,998,736 - - (ii), (i) &(iv)
100,000 - - -
25,000 - - -
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(i) 34,590,700 % 7~ A 7] f&% 15 8 Chan
Family Investment Corporation Limited
(BRmIRESE RKEXRE R
KA BRAKEESE A BROKIB L
£ EEESEE - ARARZTR
HMBRERKEKEES) REANE
NAEIFTHEA -

(i) 2,920,388 g A~ A R] Hx 19 H Hearty
Development Limited # & ° % 2 A
HPRKZER A - ROk A& - Bk
G BRACEEE - BARRE X
TREMBRRKREKNEHERE -

(v) 1,597,000 Bz X A @] Bz 19 & Super
Team International Limited 3 & ° %
NAARRKESLAE - BRAKELER
HiPRICRIEKEMERS -

(ID) T H1 B e 0 1 i 2k

ARBEFREARNL A BARESSIER
BRENFIBSHNMER 161 ©

BROAEFTILESN - RABES - TR
B AMBEECRBIRR T N\EZTF
7 BENARR B RHEE MM AR
Hu BB EBMNRD - BER DR EE
FHREAEECDRBEREES BB KD
FEOREHEARARREFENET DM -
SRB(ETRAESETELFRHD
EEFTANREASITHEARARAMNE
AR °

SR

RZF-——FNA=1TH BRARAKER
7 R E1RDIE 336 R IF E M B LM ATRCER
BRENFSBERESOERIN  ARAIBE
BHEATLNIKEREZ RS &I %336
GREAFENECMAOEM Lt -

Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares (continucd)

(i)  The shares are registered under the names of the directors
and chief executives who are the beneficial owners.

(i) 34,590,700 shares of the Company were held by Chan
Family Investment Corporation Limited (which is owned by
Messrs Chan Sui Kau, Chan Wing Fui, Peter, Chan Wing
Kee, Chan Wing Sun, Samuel, Chan Wing To and Fu Sing
Yam, William, Madam Chan Suk Ling, Shirley and other
members of the Chan family) and its subsidiaries.

(i) 2,920,388 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs
Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun,
Samuel and Chan Wing To, Madam Chan Suk Ling, Shirley
and other members of the Chan family.

(iv) 1,597,000 shares of the Company were held by Super
Team International Limited which is indirectly owned by
Messrs Chan Wing Kee, Chan Wing To and other members
of the Chan family.

(II) Interests in underlying shares

The Directors of the Company have been granted options under
the Company’s share option scheme, details of which are set
out in note 16.

Apart from the foregoing, none of the Directors and chief
executive of the Company or any of their spouses or children
under eighteen years of age has any interests or short positions
in the shares, underlying shares or debentures of the Company,
or any of its subsidiaries or other associated corporations as
recorded in the register required to be kept under section 352 of
the SFO or as otherwise notified to the Company pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies.

Substantial Shareholders

As at 30 September 2011, the register required to be kept by the
Company pursuant to section of the SFO showed that, other than
the interests disclosed above in respect of the directors, no other
interests required to be recorded in the register kept under section
336 of the SFO have been naotified to the Company.
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Substantial Shareholders (continued)

Save as disclosed above, as at 30 September 2011, none of the
directors or their associates had or was deemed to have any interests
or short position in the shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of
Part XV of the SFO), as recorded in the register required to be kept
under section 352 of the SFO; or as notified to the Company and the
Stock Exchange pursuant to the Model Code. Furthermore, save as
disclosed above, at no time during the period ended 30 September
2011 was the Company or any of its subsidiaries a partly to any
arrangements to enable the directors of the Company or any of their
spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.

Connected Transactions and Directors’ Interest
in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on note 19. In the
opinion of the independent non-executive Directors, these connected
transactions were :

()  conducted in the ordinary and usual course of business;

(i)  either on normal commercial terms or, where there is no available
comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned; and

(i) eitherin accordance with the terms of the agreements governing
such transactions or, where there are no such agreements, on
terms no less favourable than those available to or from (as
appropriate) independent third parties.

Apart from the foregoing, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a
director of the Company had a material interest, subsisted at the end
of the period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
ended 30 September 2011.
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Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises three independent non-executive directors of the
Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by
the Group and the unaudited interim financial statements of the
Group for the period ended 30 September 2011.

Corporate Governance Practices

During the period ended 30 September 2011, the Company has
compiled with the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, except that the Non-executive
Directors were not appointed for a specific term but are subject to
retirement by rotation and re-election at the Company’s annual
general meetings in accordance with the Company’s articles of
association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) contained
in Appendix 10 of the Listing Rules. All Directors have confirmed,
upon specific enquiry by the Company, that they have complied with
the required standard set out in the Model Code and its Securities
Dealing Code throughout the period under review.

By order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 29 November 2011
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