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Results of Operations

Turnover

Gross profit

Gross margin

Profit from operations

Operating margin

Net valuation gains/(losses)
on investment
properties

Net gain on disposal of assets
held for sale

Loss on litigation

Share of profits less losses of
associate

Net gain on disposal
of associate

Profit attributable to equity
shareholders of the Company

Net profit margin

Earnings per share — basic
Interim dividend per share
Final dividend per share
Special dividend per share
Dividend payout

Financial Position

Cash generated from
operations

Cash and bank deposits less
short-term bank loans and
overdrafts

Net current assets

Total assets

Total liabilities

Shareholders’ equity

Return on total assets

Return on shareholders’
equity

Current ratio (times)

Gearing ratio

Number of shares
outstanding ('000)

Market capitalisation

1,363,541
919,645
67.4%
247,907
18.2%

7,100

15,846
(15,968)

222,447
16.3%

$1.34
$0.25
$0.80

78.4%

223,903

652,073
807,804
1,820,416
303,963
1,489,287

12.2%
14.9%
3.7
0.003

165,864
3,715,354

2012
$'000

1,377,608
915,720
66.5%
301,731
21.9%

20,000

46,982
321,169

632,944
45.9%

$3.86
$0.30
$0.80
$4.00
132.1%

255,480

1,079,555
1,691,842
2,398,737

276,602
2,097,274

26.4%
30.2%
6.8
0.003

164,779
4,144,192

2011
$000

1,154,609
775,171
67.1%
257,849
22.3%

20,000

49,128

282,934
24.5%

$1.80
$0.25
$0.75

55.6%

256,407

391,383
520,011
1,637,227
284,842
1,228,470

18.4%
23.0%
2.9
0.029

162,211
2,520,759

2010
$°000

991,055
640,557
64.6%
171,936
17.3%

20,500

29,478
7,899

199,684
20.1%

$1.30
$0.15
$0.40

42.3%

227,016

167,591
211,307
1,193,836
243,289
928,131

16.7%
21.5%
1.9
0.052

153,832
1,161,432

2009
$°000

971,936
592,608
61.0%
88,724
9.1%

(13,000)

17,072

78,541
8.1%

$0.51
$0.10
$0.28

74.5%

113,415

224,097
313,801
991,564
190,623
781,925

7.9%
10.0%
2.8
0.023

153,832
446,113
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Dear Shareholders,

The year under review was a challenging year which was characterised by
difficult global economic conditions in the U.S., Europe and, in particular,
the moderated economic growth in Mainland China and the slow-down in
consumer spending in this important market. As a result, our Group’s
turnover dropped slightly from last year to HK$1,363.6 million. Our Group’s
profit for the year declined to HK$224.7 million after a record high profit of
HK$637.3 million for last year which included an exceptional gain of
HK$321.2 million on disposal of all interests in Hang Ten Group Holdings
Limited and share of profit of HK$47.0 million before disposal.

Garment retailing and wholesaling is our Group’s core business which
accounted for 88.1% of our Group’s turnover. Total sales of garments for
the year fell below last year by 2.0% to HK$1,200.6 million. Licensing of
trademarks income accounted for 8.6% of our Group’s turnover. Total
licensing of trademarks income from outsiders increased by 9.6% from last
year to HK$117.2 million.

In May 2012, YGM became the global owner of Aquascutum. Our Group
has made significant strides in enhancing the brand by investing heavily in
marketing and product development. We have been consolidating the brand
globally under one owner and creating a better platform for strengthening
world-wide image and future growth. In order to enhance the British heritage,
we have reinforced the design and creative team in the United Kingdom.

After acquisition, Aquascutum in the United Kingdom still suffer operating
loss in the beginning. However, licensing of trademarks income increased
as we are the global owner of Aquascutum and have signed several license
agreements with independent third parties during the year under review. We
are restructuring the operations and would minimise its operating loss in the
coming year. In addition, we are actively seeking more retail presence in
prime locations in London so as to maintain its British heritage and image.

We are also expanding and diversifying the brand’s product categories such
as sportswear, junior collections, body wear collections and accessories.
The first junior collection store was opened in September 2012 and we will
expand its distribution network in Asia and the United Kingdom. We will
continue to implement strategic marketing plans for strengthening the global
brand image through various large scale advertising and promotional
campaigns.

Guy Laroche is a premium French brand known worldwide for its
sophisticated style and impeccable quality. Our Group acquired the brand
in 2004 and has successfully established the brand’s presence in all high
end fashion scenes around the world through its designing team in Paris.
The brand’s Artistic Director, Marcel Marongiu, has played an important role
in the design team. He is a recognised and famous fashion designer who
has won numerous fashion awards in Sweden, France, Russia and China.
The brand presented its latest collections at the Paris Fashion Week, one
of the greatest international fashion events twice a year. The management
will continue to look for expansion in its global licensing business.
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Aquascutum was founded in 1851 by high quality tailor John Emary with the mission to provide stylish protection from the unpredictable British weather.
John Emary invented and patented the innovative technique of shower-proofing wools and was the first to introduce rain repellent cloth. The name
Aquascutum originates from the two Latin words ‘aqua’ (i.e. water) and ‘scutum’ (i.e. shield). Aquascutum plays an intrinsic role in the history of the trench
coat; from the British Government’s commission of John Emary to design an outer garment for the officers in the World War One trenches, to the invention
of the Raglan sleeve to the deconstruction and re-interpretation of the trench and innovation of modern shower proof fabrics.

Aquascutum continues to dress the powerful, from British Royalty and politicians to international celebrities. Famous actor Pierce Brosnan, PGA professional
Adam Scott, Japanese singer Ayumi Hamasaki and Asian actress Sammi Cheng were our brand ambassadors. Aquascutum has been part of London city

life for over 160 years. Its heritage is rooted in excellent British tailoring and to this day delivers an understated, British elegance.

In May 2012, the Group became the global owner of Aquascutum. The first Aquascutum Junior collection was also launched in fall and winter of 2012.
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Ashworth, a leading American lifestyle and golf brand, continues to develop
the distribution network in our licensed markets including Mainland China,
Hong Kong, Macau and Taiwan. In the year under review, the brand has
successfully upgraded the brand image through appointing the first brand
ambassador, Mr. Feng Shao Feng, a famous international actor for the China
market. Ashworth Spring Summer press event and fashion show were
organised in Shanghai in March 2013. With the presence of the special
guest Mr. Feng has attracted hundreds of guests and press. Effective
advertising campaigns and high-profile events raised Ashworth brand image
and awareness.

J. Lindeberg is a golf inspired premium designer label from Sweden. We are
currently distributing in Hong Kong and Macau markets. In the year under
review, we have been expanding the distribution network like opening new
shops in Shatin New Town Plaza, New Yaohan Macau and Venetian Macau.

Michel René is our house brand which has been established since 1976.
The brand represents good quality yet affordable clothing for professionals
and executives. Michel René had newly established solid sales through
on-line channel as well as tailoring and producing uniforms for large scale
corporations and results had been encouraging.

Our Group is operating in a challenging and difficult economic environment
currently and will experience the same in the coming year. In the Greater
China region, consumer spending will continue to slow down. Furthermore,
overhead expenses especially retail rentals will continue to increase.
However, the Board believe that our Group will not only be able to weather
these adverse conditions but will also take this as an opportunity to position
ourselves for future growth. We believe that this current economic setback
will be temporary and that in the medium term the Greater China market
will continue to grow in a healthy pace.

Our Group will start a new brand Peak Performance, an active lifestyle
fashion brand from Sweden in this fall and winter season and expect this
brand will follow the success we have with J. Lindeberg.

The Board would like to take this opportunity to express our appreciation
to the management and all our staff for their hard work and contributions
during this year. We also owe our success to our long term suppliers,
customers as well as shareholders.

Chan Wing Fui, Peter

Chairman

Hong Kong, 21 June 2013
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In the 1980s, Ashworth created what became known as “the new look of golf,” which not only changed how golfers dressed, it changed
how they thought about what they wore. From that arose a generation of style-conscious loyalists who favored the fit, feel and style of
Ashworth off the course as well as on it. Tour Staff professional Justin Rose continues to be Ashworth brand ambassador, rounding out
an already expanded Tour team.

Ashworth has multiple critical assets that, combined, promise a bright future: the strength of its name and heritage, the determination
of a deeply talented design and marketing team, and the depth and distribution power of the adidas Group. These advantages have
Ashworth poised to differentiate itself from the pack while adding contemporary relevance and clarity to the golf lifestyle category.

The Group has been the exclusive licensee and distributor of Ashworth since 1998. The retail network currently covers Hong Kong,
Macau, Mainland China and Taiwan.
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HK$’000

CES Turnover 1,363,541 1,377,608 -1.0%
EF Gross profit 919,645 915,720 0.4%
B R Gross profit margin 67.4% 66.5% +0.9 pp
K8 I A Profit from operations 247,907 301,731 17.8%
K5 v M R Operating margin 18.2% 21.9% 3.7 pp
W& EAE Net valuation gains on

I 4 investment properties 7,100 20,000 64.5%
W R B Net gain on disposal of

L RE assets held for sale 15,846 - _
EXCY Loss on litigation (15,968) _ _
JRE A W 4% 2N A s B kB 38 Share of profits less losses of associate - 46,982 _
H B T A R R TR R Net gain on disposal of associate - 321,169 _
AN T RE 25 KR Profit attributable to equity shareholders

Al i A of the Company 222,447 632,944 -64.9%
RIS Net profit margin 16.3% 45.9% -29.6 pp
FOBR A B - BLUE - 4T85 S fif EBITDA

£ il (1) 78 M (EBITDA) 283,176 717,634 -60.5%
EBITDA #1 i % EBITDA margin 20.8% 52.1% 31.3 pp
B e A — AR Earnings per share — basic $1.34 $3.86 -65.3%
B 9 i S Interim dividend per share $0.25 $0.30 16.7%
B AR ik B Final dividend per share $0.80 $0.80 _
B B A Al i B Special dividend per share - $4.00 _
USRS Dividend payout 78.4% 132.1% -53.7pp
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The year ended 31 March 2013 was a challenging year which was
characterised by difficult global economic conditions in the U.S., Europe
and, in particular, the moderated economic growth in Mainland China and
the slow-down in consumer spending in the Group’s principal operating
markets.

In September 2009, the Group acquired the intellectual property rights of
Aguascutum in 42 countries and regions in Asia (“Asian Territory”). In May
2012, the Group acquired the intellectual property rights of Aquascutum
worldwide except Asian Territory and certain assets in relation to Aquascutum
apparel retail business in the United Kingdom at a cash consideration of
GBP15,000,000 (equivalent to HK$188,454,000). Thus, the Group
completed global unification of Aquascutum.

Upon completion of the acquisition, the Group established a subsidiary in
London for retailing and wholesaling of Aquascutum apparel and accessories
in the United Kingdom.

The Group’s turnover dropped slightly to HK$1,363,541,000 (2012:
HK$1,377,608,000). Total sales of garments, which is the Group’s core
business, fell by 2.0% to HK$1,200,623,000 (2012: HK$1,225,724,000).
Total licensing of trademarks income from external customers increased by
9.6% to HK$117,244,000 (2012: HK$106,982,000). Total gross profit
increased slightly to HK$919,645,000 (2012: HK$915,720,000). Overall
gross profit margin increased to 67.4% from 66.5% for the previous year.
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Since its first collection in 1997, J.Lindeberg has successfully combined fashion and sportswear. J.Lindeberg’s main collection
and its progressive golf and ski collections are sold in more than 30 countries worldwide. The stores are located in Stockholm,
Copenhagen, Kitzbiihel, New York, Los Angeles, Miami, Hong Kong, Seoul, Osaka and Tokyo. J.Lindeberg apparel is also
carried by leading independent boutiques, upscale departments stores, and some of the world’s most exclusive golf and ski

shops. The brand is headquartered in Stockholm, Sweden.

The Group is currently the exclusive distributor of J.Lindeberg in Hong Kong and Macau.

'm



& % M £ 4 19301,731,000 % T 0 K B
17.8% & 247,907,000 T - K= & H 5
693,591,0005 70 (& — 4 ¢ 647,129,0001%
) o AH N 7.2% 1 1R o A8 48 R 4 R Ho A
1k F BR AR AE 3 R 13.9% £ 243,873,000 6 (-
T — TUAE 1 214,075,000 JT) 5 1k A 4E M Y 4
%”‘5179%( F— T4 155%) o B LA
M (BLHGE F B4 16 8.9% & 252,954,000
{%m B S i 232,297000‘2%773 1£ZI-<
A [ Y 4 EH18.6% (& — T4 1 16.9%)
zk%@%%%&T&%%Fﬁwfﬁmém.mﬁ
426390007%?5 T — TU4E 1 37,192,000 i
Al AR A A ERBA% (L F — A
2.7%)

A AR A N e A R & AR 9 637,317,000 #5 o6 T
k28 224,746,000 % 7T > A 4 i A 6L FE B
AR A PR T 2 A SR 2 I AR A5 B 4R
2 Wi 25 321,169,000 #k 7T K B Hij A9 HE 15 % )
46,982,000 #k JC -

W= TAENH S NH s AR
EMET MBI E =T HEeNREL
439,800,000% 7t » Z X E W HE O W EH M
FEALREZEE BE F— F = H
=+ —H - HEmH % 420,000,000 # it - 41
W 52 2 ] 3,954,000 1% 7T 18 > Bk 45 0k 35 1 48
£515,846,000% 70 > A B Z B &Y W T M K
M54 6 7% i 383,933,000 ik 75 A 5 B 6 F1)

T (o R JEE A > A T ) — G I A ] ( H£
B Bt & 2 7 1) 32 £ 1,600,000 Rk 7T (47 41 &
15,968,000 # JC) =u&&¥fl[ﬁ%"ﬂﬂ’1ﬁﬁf
FREFT RS P (T BERr /R RS S 74 ) 722 Bl eA 70
AR A A B A EE R A B LA MY R A D
A I 6 1k AR ) R AT A A T A B 1R K R
R .

A [ R AR A > AR R FnBR R E ~ BLIE - B
%&ﬁﬁé il (%9 % F| (EBITDA) % 283,176,000 #
JC (% — U 4F 1 717,634,000 % 7C) - EBITDA

*U{FﬁKﬁZOB% TE— A 521%) o

AN T RE 25 B S REAL %6 A 5 222,447 0003 ¢ (—
X — T4 632,944,000 JC) o A B HE AR A
TR EA348 0 (T F— 4 3.86 I0)

BWEEFZ—-"F=HAH=T—HILFE > A&
4% s 225 AR W B 4 5 223,903,000 # UG >
5 2 AR [A] ] 19 255,480,000 ¥ T 8 il T B - f7
TR _F—-=F=A=T—HBEXFHMN
43,029,000 # 7t 2 236,340,000 # G °

Profit from operations decreased by 17.8% from HK$301,731,000 for the
previous year to HK$247,907,000. Total operating expenses amounted to
HK$693,591,000 (2012: HK$647,129,000), representing an increase of
7.2%. Total rental and other occupancy expenses of the Group grew by
13.9% to HK$243,873,000 (2012: HK$214,075,000) which accounted for
17.9% (2012: 15.5%) of the Group’s turnover. Total staff costs, including
directors’ remuneration, increased by 8.9% to HK$252,954,000 (2012:
HK$232,297,000) and accounted for 18.6% (2012: 16.9%) of the Group’s
turnover. Total advertising and promotion expenses of the Group grew by
14.6% to HK$42,639,000 (2012: HK$37,192,000) which accounted for
3.1% (2012: 2.7%) of the Group’s turnover.

The Group’s profit for the year of HK$224,746,000 declined from
HK$637,317,000 for the previous year which included an exceptional gain
of HK$321,169,000 on disposal of all interests in Hang Ten Group Holdings
Limited and share of profit of HK$46,982,000 before disposal.

On 28 June 2012, the Group disposed of its investment properties, which
had been reclassified as assets held for sale as at 31 March 2012 with
carrying value of HK$420,000,000, at a cash consideration of HK$439,800,000
to an independent third party. After netting off professional fees of
HK$3,954,000, a net gain of HK$15,846,000 was recorded. Upon
completion, land and buildings revaluation reserve in respect of these
investment properties amounted to HK$383,933,000 was transferred to
retained earnings.

During the year under review, a payment of EUR1,600,000 (equivalent to
HK$15,968,000) was made by the Group’s subsidiary in France (“the French
Subsidiary”) for settlement of a litigation with a former licensee of the French
Subsidiary (“the Former Licensee”) in respect of a claim by the Former
Licensee for losses arising from early termination of a license contract by
the French Subsidiary.

For the year under review, EBITDA of the Group was HK$283,176,000
(2012: HK$717,634,000) and EBITDA margin was 20.8% (2012: 52.1%).

Profit attributable to equity shareholders of the Company was HK$222,447,000
(2012: HK$632,944,000). Basic earnings per share decreased to HK$1.34
(2012: HK$3.86).

For the year ended 31 March 2013, the Group generated HK$223,903,000
of cash from operations which decreased slightly from HK$255,480,000 of
the previous year same period. Inventories as at 31 March 2013 increased
by HK$43,029,000 from the previous year to HK$236,340,000.
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Established in 1976 and being the house brand of the Group, MICHEL RENE represents good quality yet affordable men’s
and women’s fashion. French style and metropolitan elegance are the distinguishing features of every MICHEL RENE suits
and casual wears. The brand puts emphasis on sophisticated craftsmanship, contemporary styling and fine quality fabrics on
apparel for professionals and executives in town. MICHEL RENE’s classic style takes today’s men and women from day to

night, and from work to weekend.
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As at 31 March 2013, the Group had cash and bank deposits net of
overdrafts of HK$652,073,000 (31 March 2012: HK$1,079,555,000),
decrease of HK$427,482,000 which included the net cash consideration
for disposal of assets held for sale of HK$435,846,000 and after dividend
payments of HK$836,720,000 and a payment of GBP15,000,000
(approximately HK$188,454,000) for acquisition of Aquascutum during the
year. At 31 March 2013, the Group had trading securities with a fair value
of HK$1,715,000 (31 March 2012: HK$1,591,000).

During the year, the Group spent approximately HK$29,593,000 in additions
and replacement of fixed assets, compared to HK$24,428,000 for the
previous year.

The Group financed its operations by internally generated cashflows and
banking facilities provided by its bankers. The Group continues to maintain
a prudent approach in managing its financial requirements.

The Group’s net assets as at 31 March 2013 were HK$1,516,453,000
(81 March 2012: HK$2,122,135,000). The Group’s gearing ratio at the year
end was 0.003 (31 March 2012: 0.003) which was calculated based on
total borrowings of HK$4,071,000 (31 March 2012: HK$5,698,000) and
shareholders’ equity of HK$1,489,287,000 (31 March 2012:
HK$2,097,274,000). The Group’s borrowings are mainly on a floating rate
basis.

The Group also maintains a conservative approach to foreign exchange
exposure management. The Group is exposed to currency risk primarily
through income and expenditure streams denominated in United States
Dollars, Euros, Renminbi, Macau Patacas and Japanese Yen. To manage
currency risks, non Hong Kong Dollar assets are financed primarily by
matching local currency debts as far as possible.

As at 31 March 2013, the Company issued guarantees to banks to secure
banking facilities provided to the subsidiaries amounting to HK$94,870,000
(31 March 2012: HK$80,455,000). The maximum liability of the Company
at the balance sheet date under the guarantees issued is the amount of
banking facilities drawn down by the relevant subsidiaries amounting to
HK$4,476,000 (31 March 2012: HK$7,398,000).
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Guy Laroche a renowned French label that has long been recognised by its signature elegant style. Established in 1956 by Guy Laroche
himself, the brand launched its first ready-to-wear collection in 1961. The brand offers the world products that range from fashion, to perfume,
watches, eyewear, leather goods, and home fashion. Guy Laroche is well-known for its form-fitting cuttings, accentuating female bodyline
appeal, and thus it has been popular among famous actresses and celebrities. Guy Laroche designs are for sophisticated and contemporary
men & ladies with an appreciation for French style. Hilary Swank wore a Guy Laroche gown to the Oscar Ceremony when she won her

Oscar for best actress.

The Group acquired Guy Laroche in 2004 and the brand has further developed its presence in Asia and throughout the world.
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Note: Inventory held at the year end divided by full year cost of sales times 365 days

Sales of garments is the Group’s principal business which is mainly retailing
and wholesaling of branded garments in the Greater China region. Retailing
and wholesaling of Aquascutum apparel in the United Kingdom commenced
upon completion of acquisition of Aquascutum in May 2012. This business
has a distribution network of 13 point of sales (“POSs”) in the United Kingdom
as at the end of March 2013 which contributed a sales of GBP8,222,000
(equivalent to HK$100,637,000) to the Group and recorded a loss before
taxation of GBP1,871,000 (equivalent to HK$22,901,000) for the year under
review.

Total garment sales declined by 2.0% to HK$1,200,623,000 (2012:
HK$1,225,724,000) and total segment profit decreased by 27.4% from
HK$263,775,000 for the previous year to HK$191,559,000. Excluding
impact of new operation in the United Kingdom, total garment sales and
total segment profit decreased from the previous year by 10.3% and 18.7%
respectively. Inventory turnover increased from 152.8 days for the previous
year to 194.3 days as a result of an increase in inventories held at 31 March
2018 which was mainly the stocks of the operation in the United Kingdom
amounting to GBP3,305,000 (equivalent to HK$38,834,000).

2012 2012 2012 2012 2012 2012 2012
Aquascutum 132 130 10 15 5 3 29 25 13 - = 2 189 175
Ashworth 47 47 11 11 4 3 2 6 = - = 6 64 73
J.Lindeberg = 6 8 7 2 1 = 2 = - = - 10 16
Michel René 17 29 9 15 2 2 4 5 = - 4 4 36 55
Guy Laroche - - - - - - - 1 1 - - 1 1
51 Total 196 212 38 48 13 9 35 38 14 1 4 12 300 320
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As at the end of March 2013, the Group has a distribution network of 300
POSs in our operating market which was a net decrease of 20 POSs from
the end of March 2012. Aquascutum was a net increase of 14 POSs which
was mainly because of a new distribution network of 13 POSs in the United
Kingdom. Aquascutum children wear was launched in September 2012 and
has 5 POSs as at the end of this fiscal year. J.Lindeberg was a net decrease
of 6 POSs as the Group are currently distributing in Hong Kong and Macau.
Ashworth was a net decrease of 9 POSs a result of termination of a
distribution right in Thailand. Michel René was a net decrease of 19 POSs
from the end of March 2012.
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The Group’s manufacturing plant in Dongguan suffered a decline in sales
and recorded an operating loss for the year under review in spite of our
continuous efforts on controlling costs.

The Group owns the global intellectual property rights of Guy Laroche and
Aquascutum. Total income of licensing of Guy Laroche and Aquascutum
trademarks from external customers increased by 9.6% to HK$117,244,000
(2012: HK$106,982,000). Guy Laroche grew by 10.9% in term of EUR from
the previous year same period. Aquascutum increased by 18.5% from the
same period last year which was due to the granting of a license for
Aquascutum men’s and women’s body wear in Hong Kong, Macau and
Mainland China to an independent third party in the year and additional
royalty income resulted from acquisition of Aquascutum.

Our security printing business reported a segment profit of HK$12,794,000
(2012: HK$10,406,000). Rental income from industrial building is steady.

The Group experienced a challenging year. The Group completed the
acquisition of apparel retail business in the United Kingdom and all intellectual
property rights of Aquascutum in May 2012. The apparel retail business
suffered an operation loss in this fiscal year but licensing income increased
from the previous year. The Group is restructuring this business in order to
minimise its operating loss in coming year. Retail sales in the Greater China
region recorded a growth in the first quarter of this fiscal year but slowed
down after then and finally turned to a decrease as compared with the
previous year. Notwithstanding of the diminishing economic growth of
Mainland China and slow-down in consumer spending in this important
market, the Group will take this as an opportunity to position ourselves for
future growth and is confident of a healthy performance in coming year with
its strength and its strong cash position. The Group will launch in this fall
and winter season a new brand Peak Performance which is an active lifestyle
fashion brand from Sweden.

On 23 September 2004, the Company adopted a share option scheme (the
“Share Option Scheme”) which will remain in force until 22 September 2014.
Pursuant to the terms of the Share Option Scheme, the Company may grant
options to eligible participants including directors and employees of the
Group to subscribe for shares in the Company, subject to a maximum of
15,469,879 new shares.

During the year, no option was granted to any director or employee of the
Group. 1,085,000 options were exercised during the period and total
subscriptions of HK$13,103,000 were received from option grantees. Shares
of the Company were allotted and issued accordingly.
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As at 31 March 2013, the Group had approximately 1,800 employees (31
March 2012: 1,800). The Group offers competitive remuneration packages
including medical subsidies and retirement scheme contributions to its
employees in compensation for their contribution. In addition, discretionary
bonuses and share options may also be granted to the eligible employees
based on the Group’s and individuals’ performances.

The Board had recommended the payment of a final dividend of 80 HK
cents (2012: 80 HK cents) per ordinary share for the year ended 31 March
2013 at the forthcoming annual general meeting to be held on 6 September
2013. The final dividend totaling HK$132,691,000 (2012: HK$132,691,000),
if approved by the shareholders, is expected to be paid on or around 24
September 2013 to those shareholders whose names appear on the register
of members of the Company as at the close of business on 11 September
2013.
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The board of directors (the “Board”) of the Company is dedicated to uphold
a high corporate governance standard. The Board firmly believes that the
principles of transparency, accountability and independence are essential
for protecting the interests of the Company and maximising shareholder
value.

The Company has complied with the code provisions in the Corporate
Governance Code (effective from 1 April 2012) (the “Code”) set out in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”)
throughout the year ended 31 March 2013, except for the deviation from
code provision A.4.1 of the Code, pursuant to which the non-executive
directors of the Company should be appointed for a specific term, subject
to re-election. The non-executive directors of the Company are not appointed
for a specific term but are subject to retirement by rotation and re-election
requirements at the annual general meeting of the Company in accordance
with Articles 95 and 104 of the Company’s articles of association.

The Board is committed to act in good faith in the best interests of the
Company and its shareholders. The Board sets the Group’s overall objectives
and strategic directions, monitors and evaluates its operating and financial
performance. It also decides on matters relating to annual and interim results,
audited financial statements, notifiable transactions, appointment and re-
appointment of directors, major acquisitions and disposals, material
contracts, risk management, major financings and borrowings, accounting
and dividends policies. The Board delegates day-to-day operations of the
Company to the management of the Group and also instructs the
management to implement the Board’s decisions and resolutions. In addition,
the Board has also delegated various responsibilities to the Audit Committee,
the Remuneration Committee and the Nomination Committee.

The Board comprises seven executive directors and four independent non-
executive directors. The number of independent non-executive directors
represents at least one-third of the Board in accordance with Rule 3.10A of
the Listing Rules. The independent non-executive directors bring a diverse
range of expertise, skills and experience to provide effective guidance and
an outside perspective to all major decisions of the Group.

Details of backgrounds and qualifications of the directors as well as
relationships between them are set out in the section of “Directors’ and
Senior Management’s Biographies”.

The Board, Audit Committee, Remuneration Committee and Nomination
Committee had held 6, 3, 1 and 2 meetings respectively in the year under
review.
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The attendance at the Board and respective Board Committees meetings
held in the year ended 31 March 2013 are as follows:

AT Executive Directors
I 3y 2 Chan Sui Kau 6/6 N/A N/A N/A 1/1
Bk 2 Chan Wing Fui, Peter 6/6 N/A 1/1 2/9 1/1
ik % Chan Wing Sun, Samuel 6/6 N/A 1/1 2/9 1/1
JH R Chan Suk Ling, Shirley 5/6 N/A N/A N/A 1/1
R Fu Sing Yam, William 6/6 N/A N/A N/A 1/1
PR A L Chan Wing Kee 6/6 N/A N/A N/A 1/1
Bk i Chan Wing To 6/6 N/A N/A N/A 1/1
Wi HE# A7 #E F  Independent Non-executive Directors
75 Uk Leung Hok Lim 6/6 3/3 1/1 2/2 1/1
R 5E Lin Keping 6/6 3/3 1/1 2/2 1/1
Jita A5 4 Sze Cho Cheung, Michael 6/6 3/3 1/1 2/9 1/1
BAEHL (R =% Choi Ting Ki

—Z4E+ZA (appointed on

+ A #EZEAT) 10 December 2012) 1/1 1/1 N/A N/A N/A
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The 2011/12 Annual General Meeting (“AGM”) was held on 14 September
2012, all the directors, including the Chairman of the Board, the Chairman
of each of the Audit Committee, Remuneration Committee and Nomination
Committee, and the external auditor of the Company attended the AGM to
answer questions raised by shareholders. Proceedings of general meetings
are reviewed from time to time to ensure that the Company follows good
corporate governance practices. Voting results were posted on the
Company’s and the Stock Exchange’s website on the day of the relevant
general meeting.

Each of the independent non-executive directors has confirmed with the
Company in writing his independence from the Company in accordance
with the relevant guidelines set out in Rule 3.13 of the Listing Rules. The
Nomination Committee and the Board considered that all independent non-
executive directors of the Company are independent with reference to Rule
3.13.

The Board is committed to ensure that a good corporate governance
framework and practices are established within the Group. The Board is
responsible for performing the duties on corporate governance functions
as required under code provision D.3.1 of the Code which are set out below:

(1) developing and reviewing the Company’s policies and practices on
corporate governance and making recommendations to the board;

(2) reviewing and monitoring the training and continuous professional
development of directors and senior management;

(8) reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;
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(4) developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and directors; and

(5) reviewing the Company’s compliance with the Code and disclosure in
the Corporate Governance Report.

The Chairman of the Board is Mr. Chan Wing Fui, Peter and the Chief
Executive Officer of the Company is Madam Chan Suk Ling, Shirley. The
roles of the Chairman of the Board and the Chief Executive Officer of the
Company are separated, with a clear division of responsibilities. The
Chairman of the Board is responsible for formulating corporate strategies
and overall business development planning. The Chief Executive Officer’s
duty is to oversee the execution of daily business activities. The division of
responsibilities at the board level is to ensure a balance of power and
authority.

According to code provision A.6.5 of the Code, all directors should participate
in continuous professional development to develop and refresh their
knowledge and skills to ensure that their contribution to the Board remains
informed and relevant. The Company should be responsible for arranging
and funding suitable training, placing an appropriate emphasis on the roles,
functions and duties of the directors. The Company provides tailored
induction programme to new director upon his appointment to equip him
with the appropriate understanding of the business and operations of the
Group and to ensure that he is fully aware of his responsibilities and
obligations under the relevant law and the Listing Rules. The Company also
circulates regular updates and materials on changes and developments
relating to the legislative and regulatory environment to the directors.

During the year, the Company organised one in-house seminar to update
the directors on the new amendments to the corporate governance code
and relevant Listing Rules. The Company circulates material relating to the
legislative and regulatory environment to the directors on a regular basis for
their information. The Company also encourages directors to attend relevant
seminars, conferences or forums to develop and refresh their knowledge
and skill. During the year, all directors participated in continuous professional
development in compliance with code provision A.6.5 of the Code.

During the year, the Company has arranged for the renewal of an insurance
policy on directors’ and officers’ liability to ensure our directors and senior
management are protected from any liability arising from the performance
of their duties.

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee, each with mandate to oversee
particular aspects of the affairs of the Company. Each of these three Board
committees is set up with written terms of reference. The Board committees
are provided with sufficient resources to discharge their duties and are able
to seek independent professional advice in appropriate circumstance at the
expenses of the Company.
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Audit Committee

The Company has established an Audit Committee with written terms of
reference. The Audit Committee comprises all four independent non-
executive directors, namely Mr. Leung Hok Lim, Mr. Lin Keping, Mr. Sze Cho
Cheung, Michael and Mr. Choi Ting Ki. It is chaired by Mr. Leung Hok Lim.
The members’ attendance to the Audit Committee meeting is listed out on
page 17.

The Audit Committee is mainly responsible for monitoring the integrity of
the Company’s financial statements, reviewing the Company’s internal control
system and its execution through the review of the work undertaken by the
internal and external auditors, evaluating financial information and related
disclosure, reviewing connected transactions and considering the adequacy
of resources, qualifications and experience of staff of the Company’s
accounting and financial reporting function, and their training programmes
and budget.

During the year ended 31 March 2013, the Audit Committee has, inter alia,
reviewed and discussed with management and the external auditor the
interim and annual results with a view to ensuring that the Group’s financial
statements were prepared in accordance with accounting principles generally
accepted in Hong Kong. Further, the Audit Committee has engaged an
external consultant to perform internal audit services and has discussed the
scope of work and findings with the external consultant. The Audit Committee
has also reviewed the independence and quality of work of KPMG and has
recommended to the Board to re-appoint KPMG as auditor for the year
ending 31 March 2014.

During the year, the Board has not taken any view that is different from that
of the Audit Committee nor rejected any recommendation presented by the
Audit Committee.

Remuneration Committee

The Committee comprises two executive directors, namely Mr. Chan Wing
Fui, Peter and Mr. Chan Wing Sun, Samuel, and four independent non-
executive directors, namely Mr. Leung Hok Lim, Mr. Lin Keping, Mr. Sze Cho
Cheung, Michael and Mr. Choi Ting Ki. It is chaired by Mr. Sze Cho Cheung,
Michael. The members’ attendance to the Remuneration Committee meeting
is listed out on page 17.

The Remuneration Committee is responsible for ensuring formal and
transparent procedures for developing remuneration policies and in
overseeing remuneration packages of the directors. It makes
recommendations to the Board on the remuneration packages of individual
executive directors and senior management. It takes into consideration
factors such as salaries and compensation packages paid by comparable
companies, time commitment and responsibilities of the directors. It would
also take into account whether the emoluments offered are appropriate
given the duties and performance of the respective individuals concerned
and whether such emoluments are competitive and sufficiently attractive to
retain such individuals.

Details of the directors’ remuneration are set out in note 8 to the financial
statements.
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Nomination Committee

The Nomination Committee comprises two executive directors, namely Mr.
Chan Wing Fui, Peter and Mr. Chan Wing Sun, Samuel, and four independent
non-executive directors, namely Mr. Leung Hok Lim, Mr. Lin Keping, Mr.
Sze Cho Cheung, Michael and Mr. Choi Ting Ki. It is chaired by Mr. Leung
Hok Lim. The members’ attendance to the Nomination Committee is listed
out on page 17.

The roles of the Nomination Committee are to review the structure, size and
composition of the Board, identify individuals suitably qualified to become
members of the Board, and assess the independence of independent non-
executive directors and make recommendations to the Board on the
appointment and re-election of directors and succession planning for
directors, in particular the chairman and the chief executives. The Nomination
Committee will consider the suitability of the candidate on the basis of his
professional qualification, skills, experience and background.

During the year ended 31 March 2013, the Nomination Committee has
reviewed the structure, size and composition (including the skills, knowledge
and experience) of the Board. The Nomination Committee assessed the
independence of Mr. Choi Ting Ki and recommended him to the Board as
a candidate to act as an independent non-executive director.

The senior management of the Group comprises 9 individuals. Details of
backgrounds and qualifications of each senior management are set out in
the section of “Directors’ and Senior Management’s Biographies”.

During the year ended 31 March 2013, the emoluments of the senior
management of the Group fell within the following bands:

—_ o~ =

The directors are responsible for overseeing the preparation of financial
statements of the Group and ensure that the financial statements are
prepared in accordance with all relevant statutory requirements and
applicable accounting standards.

The statement of external auditors of the Company about their reporting
responsibilities of the financial statements is set out in the “Independent
Auditor’s Report” on pages 34 and 35.
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During the year, total auditors’ remuneration in relation to the statutory audit
of the Group amounted to HK$5,260,000 (2012: HK$4,005,000) of which
a sum of HK$4,105,000 (2012: HK$2,837,000) was paid or payable to the
Group’s principal auditors, KPMG.

The remunerations paid or payable to the Group’s principal auditor, KPMG
and its affiliated firms for services rendered in statutory audit and non-audit
were HK$4,105,000 (2012: HK$2,837,000) and HK$955,000 (2012:
HK$386,000) respectively. The non-audit services principally comprise of
tax and review services provided to the Group.

The Company has adopted a Securities Dealing Code regarding director’s
securities transactions on terms no less exacting than required standard set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 of the Listing Rules.
All directors have confirmed, upon specific enquiry by the Company, that
they have complied with the required standard set out in the Model Code
and the Securities Dealing Code throughout the year under review.

The Board recognises its responsibility for maintaining an adequate and
sound internal control system and through the Audit Committee and an
external firm of qualified accountants to provide internal audit services
(“Internal Auditors”), conducts reviews on the effectiveness of these systems
at least annually, covering all material controls, including financial, operational
and compliance controls, and risk management functions. The process
used in reviewing the effectiveness of these internal control systems includes
discussion with management on risk areas identified by management. The
purpose of the Company’s internal control is to provide reasonable, but not
absolute, assurance against material misstatement or loss and to manage
rather than eliminate risks of failure in operational systems so that the
Company’s objectives can be achieved.

Although there was no in-house internal audit set up during the year, the
Company engaged the Internal Auditors to review specific areas of concern
identified by management and the Audit Committee. The Internal Auditors
performed a review of the effectiveness of the system of internal control of
the Group for the year ended 31 March 2013 so as to furnish some degree
of comfort to the Audit Committee and the Board on the reliability and
integrity of the system and control process. The results of the internal control
review were submitted to the Audit Committee for consideration. The Audit
Committee has reviewed the results of the internal control review and is
satisfied that the existing system of internal controls is effective and adequate.
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The Company Secretary is an employee of the Company and has day-to-
day knowledge of the Company’s affairs. The Company Secretary is
responsible for advising the Board through the Chairman and/or the Vice
Chairman on governance matters and also facilitates the induction and
professional development of directors. The Company Secretary also keeps
proper records of all Board and Committee meetings. The biography of the
Company Secretary is set out on page 33. The Company Secretary has
undertaken no less than 15 hours of professional training during the year.

Procedures for Shareholders to convene an
extraordinary general meeting (“EGM”)

Article 67 of the articles of association of the Company provides that an
extraordinary general meeting shall be convened on requisition, as provided
by the Companies Ordinance. According to section 113 of the Companies
Ordinance, directors shall forthwith convene an EGM upon the requisition
of the shareholders holding not less than 5% of the paid-up capital of the
Company.

Procedures for putting forward proposals at EGM

Pursuant to section 113 of the Companies Ordinance, the requisition for
EGM must state the objects of the meeting and must be signed by the
requisitionists and deposited at the registered office of the Company. The
directors should convene an EGM within 21 days from the date of the deposit
of the requisition by issuing a notice of EGM. The EGM shall take place on
a day not more than 28 days after the date of such notice of EGM.

Procedures for directing Shareholders’ enquiries to
the Board

Shareholders may put forward enquiries to the Board through the Company
Secretary who will direct the enquiries to the Board for handling. The contact
details of the Company Secretary are as follows:

The Company Secretary
YGM Trading Limited

22 Tai Yau Street,

San Po Kong,

Kowloon,

Hong Kong.

E-Mail: www.ygmtrading.com
Telephone: (852) 2351 1111
Facsimile: (852) 2351 5211

Changes in the Company’s constitutional documents

On 14 September 2012, special resolutions were passed to amend the
articles of association of the Company in order to (i) ensure compliance with
the recent amendments to the Listing Rules relating to corporate governance
and fixing of record date for entitlements subject to shareholders’ approval,
and (i) facilitate arrangement of the Company’s general meetings. Details
of the amendments to the articles of association are set out in the circular
of the Company dated 23 July 2012.
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The directors have pleasure in presenting their report together with the
audited financial statements for the year ended 31 March 2013.

The principal activities of the Company are investment holding and the
provision of management services. The principal activities and other
particulars of the Company’s subsidiaries are set out on pages 112 to 113.

The analysis of the principal activities and geographical locations of the
operations of the Company and its subsidiaries (collectively the “Group”)
during the financial year are set out in note 12 to the financial statements.

The profit of the Group for the year ended 31 March 2013 and the state of
affairs of the Company and the Group as at that date are set out on pages
36 to 113.

An interim dividend of 25 HK cents (2012: 30 HK cents) per share was paid
on 21 December 2012. No special dividend was declared during the year
(2012: HK$4 per share) .

The directors recommend to shareholders the payment of a final dividend
of 80 HK cents (2012: 80 HK cents) per share for the year ended 31 March
2013 to those shareholders whose names appear on the register of members
of the Company on 11 September 2013.

Details of the Company'’s share capital are set out in note 27(c) to the financial
statements. During the year, 1,085,000 ordinary shares were issued on
exercise of share options.

Profit attributable to equity shareholders of the Company, before dividends,
of HK$222,447,000 (2012: HK$632,944,000) has been transferred to
reserves. Other movements in reserves are set out in the consolidated
statement of changes in equity on page 40.

A summary of the results, assets and liabilities of the Group for the last five
fiscal years is set out on page 2.

Details of movements in fixed assets during the year are set out in note 13
to the financial statements.



AL ) A% TH ) 36 R ) S AR 2 R R
[t 5 i R MY RE 18 3H -

AR TAENH T VH AR E R
EYWETF -MNBLE = BHEREA
439,800,000 5 JT © 7% 1% & P 3£ C 9% B v M
B EREZERE BE _F— 44 =H
=+ —H - HIEm#E % 420,000,000 # 5t 40
I 5L 2 # 1] 3,954,000 #% JC 15 - Uk 35 W 4 5
15,846,000 7t E N E - F —~ =4 = A
=t —HIEFEWGEGEERPHERAL-
KB EyEm Lt &85 R
383,933,000 #5 7T # A & # i | ©

KANF RAEEP L —=Z4F=H=1+—H
2 HRAT B B A A AR R B RS i
E¥ 5 237H o

7 45 A AR AR B A 2 26 35 4B #X05 205,000 i T
(ZF — Z4F 1 270,000 4% 7T) o

R ARG RS R KR A A
A5 1 26 I B R ) LR 30% ©

RAEE REEARE Z B ARA 2
£

B i BR
B 7k 25
B i 4
JE BRI
7R &
e 7k
Bk 7K 15

95
T
i AL
LI (R A A A E )

MRAE AR 2 7 [ & ) ALAK 5572 55 05 1k > 4K IE
AR F - ZFE T AT HEEFRGRAL
oy M 5L JE BUAT I S AT IR R B A B 2
e R AL A R T e o T AR R A

MR AR 23 7] By 2> w) AL A E AR SR 104 1 > BRUK &
Je A~ BROK BE G R  BROKOBE S AR it AH A O
PESHE TR BV A B 22 e R A AR O 8 o i (E R
M 2 39 & B M I AT

Particulars of the major properties and property interests of the Group are
set out in note 13 to the financial statements.

On 28 June 2012, the Group disposed of its investment properties, which
had been reclassified as assets held for sale as at 31 March 2012 with
carrying value of HK$420,000,000, at a cash consideration of HK$439,800,000
to an independent third party. After netting off professional fees of
HK$3,954,000, a net gain of HK$15,846,000 was recognised in the
consolidated income statement for the year ended 31 March 2013. Land
and buildings revaluation reserve in respect of these investment properties
amounted to HK$383,933,000 was transferred to retained earnings.

Particulars of bank loans and other borrowings of the Company and the
Group as at 31 March 2013 are set out in note 23 to the financial statements.

Charitable donations made by the Group during the year amounted to
HK$205,000 (2012: HK$270,000).

During the year, the Group’s sales to its five largest customers and purchases
from its five largest suppliers accounted for less than 30% of the Group’s
turnover and purchases respectively.

The directors of the Company during the year and up to the date of this
report are:

Chan Sui Kau

Chan Wing Fui, Peter
Chan Wing Sun, Samuel
Chan Suk Ling, Shirley
Fu Sing Yam, William
Chan Wing Kee

Chan Wing To

Leung Hok Lim

Lin Keping

Sze Cho Cheung, Michael

Choi Ting Ki (appointed on 10 December 2012)

Pursuant to Article 95 of the Company'’s articles of association, Mr. Choi
Ting Ki was appointed by the Board as independent non-executive director
on 10 December 2012 and his office will expire at the forthcoming annual
general meeting. Being eligible, Mr. Choi will offer himself for re-election.

Pursuant to Article 104 of the Company’s articles of association, Messrs
Chan Wing Fui, Peter, Chan Wing Sun, Samuel, Chan Wing Kee and Sze
Cho Cheung, Michael will retire by rotation at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election.
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P4 MEZE  Beneficial interests

B i BR Chan Sui Kau

B 7k 2= Chan Wing Fui, Peter

B 7k %% Chan Wing Sun, Samuel
BRI Chan Suk Ling, Shirley
{E A& e Fu Sing Yam, William

B 7k A Chan Wing Kee

BR i 35 Chan Wing To

72 Leung Hok Lim

M Lin Keping
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(i) 35,097,700 ik A 2~ & [ 3 J5 1 Chan
Family Investment Corporation Limited ( Fi
W g 5K 5 2E ~ BROK 22 50 4R BRI S
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Details of background and qualifications of the directors as well as
relationships between them are set out in the section of “Directors’ and
Senior Management’s Biographies”. Further information of the retiring
directors proposed to be re-elected are set out in the circular.

The Company confirms that it has received from each of the independent
non-executive directors a confirmation of their respective independence
pursuant to Rule 3.13 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Company considers the independent non-executive
directors to be independent.

The independent non-executive directors were appointed by the board of
directors and their remuneration is determined by the board of directors,
see section headed “Compliance with the Code of Best Practice”.

None of the directors who has offered himself for re-election at the
forthcoming annual general meeting of the Company has entered into any
service contract with the Company or any other member of the Group which
is not determinable by the relevant employer within one year without payment
of compensation, other than normal statutory compensation.

The directors and chief executive of the Company who held office at 31
March 2013 had the following interests in the issued shares of the Company,
its subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO”)) at that date as recorded in
the register of directors’ and chief executives’ interests and short positions
required to be kept under section 352 of the SFO:

3,034,272 214,368 3,840,820 0
24,068 11,624,420 - (i) & (i)
7,476,072 250,000 7,541,144 (i) & (i)
6,617,544 16,000 - (il & (i)
2,075,462 - - )
9,346,776 819,404 - (i), (i) & (iv)
11,018,736 - - (i), (i) & (iv)
100,000 - - -
25,000 - - -

(i)  The shares are registered under the names of the directors who
are the beneficial owners.

(i) 35,097,700 shares of the Company were held by Chan Family
Investment Corporation Limited (which is owned by Messrs Chan
Sui Kau, Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun,
Samuel, Chan Wing To and Fu Sing Yam, William, Madam Chan
Suk Ling, Shirley and other members of the Chan family) and its
subsidiaries.
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(i) 2,920,388 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs Chan
Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel, Chan
Wing To, Madam Chan Suk Ling, Shirley and other members of
the Chan family.

(iv) 1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan
Wing Kee and Chan Wing To and other members of the Chan
family.

The directors of the Company have been granted options under the
Company’s share option scheme, details of which are set out in the
section “Share Option Scheme” below.

Save as disclosed above, as at 31 March, 2013, none of the directors or
their associates had or was deemed to have any interests or short position
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of the SFO;
or as notified to the Company and the Stock Exchange pursuant to the
Model Code. Furthermore, save as disclosed above, at no time during the
year ended 31 March 2013 was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company or any
of their spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any other
body corporate.

The Company has a share option scheme which was adopted on 23
September 2004 whereby the directors of the Company are authorised, at
their discretion, to invite employees of the Group, including directors of any
company in the Group, to take up options to subscribe for shares in the
Company. The purpose of the scheme is to provide an opportunity for
employees of the Group to acquire an equity participation in the Company
and to encourage them to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders as a
whole. The share option scheme is valid and effective for a period of 10
years ending on 22 September 2014, after which no further options will be
granted.

The exercise price of options is the highest of the nominal value of the shares,
the closing price of the shares on the Stock Exchange on the date of grant
and the average closing price of the shares on the Stock Exchange for the
five business days immediately preceding the date of grant.

The options vest 30 days from the date of grant and are then exercisable
within a period of 10 years from the date of grant.



AR - ZEZH = — oo R PR
B w] (it 4T 09 R 1 48 B0 % 15,469,879 Bk (2 45
ELAZ T H 1 R I sk AT A B IR AT T R AT
1) 35,000 & B ) » A5 A A &) i =R F Y 4 =
A=ZT—HEBITHRAMIO% - 3% 2 H¥H
WIEZ a8 ] R ERE ERINS > &
2 B AT AT+ AR A 1R A 1 T RE
FEAT M O BT M T EAT IR EE - R
BEBANFCEITEBERN1% -

Mo E = =H=+—H > AN NwEHRERK
flE Bk AT RS AR A F Y O —F — = 4F = A
= — H WA 522,40 JT) [ i R A
R T B RE 2R o I AR AR B AR N E I B RE
T 87 TR R A AW H A S A
oA o RZ 4 M MHEND ok brli o 3 A HEIR
B TE I S HE BB NG — B R N W T 0.50
I W 5 4 A

#Hg

Directors

iR

Fu Sing Yam, William 250,000 250,000

K 3

Chan Wing To 500,000 500,000
750,000 750,000

fiE B

Employees 370,000 335,000

st

Total 1,120,000 1,085,000
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The total number of shares available for issue under the share option scheme
as at 31 March 2013 was 15,469,879 shares (including options for 35,000
shares that have been granted but have not yet lapsed or been exercised)
which represented 10% of the issued share capital of the Company as at
31 March 2004. In respect of the maximum entitlement of each participant
under the scheme, the number of shares issued and to be issued upon
exercise of the options granted to each participant in any 12-month period
is limited to 1% of the Company’s ordinary shares in issue.

At 31 March 2013, the directors and employees of the Company had the
following interests in the options to subscribe for shares in the Company
(market value per share at 31 March 2013 was HK$22.40) granted for a
nominal charge on acceptance of the offer of grant of an option under the
Share Option Scheme of the Company. The options are unlisted. Each option
gives the holder the right to subscribe for one ordinary share of HK$0.50
each of the Company

16/02/2005 to
- 17/1/2005  15/02/2015 12.10 1200  25.20-25.45
16/02/2005 to
- 17/1/2006  15/02/2015 12.10 12.00 25.00
16/02/2005 to
35,000 17/1/2006  15/02/2015 12.10 12.00  24.70-25.20
35,000

The options granted to the directors are registered under the names of the
directors who are also the beneficial owners.

being the weighted average closing price of the Company’s ordinary shares immediately
before the dates on which the options were granted.

Information on the accounting policy for share options granted and the
weighted average value per option is provided in notes 1(r)(ii) and 25 to the
financial statements respectively.
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Apart from the foregoing, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors of
the Company to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

As at 31 March 2013, the register required to be kept by the Company
pursuant to section 336 of the SFO showed that, other than the interests
disclosed above in respect of the directors, no other interests required to
be recorded in the register kept under section 336 of the SFO have been
notified to the Company.

Save as disclosed herein, the directors are not aware of any person who
was, directly or indirectly, interested or had a short position in the shares or
underlying shares which fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, was directly or indirectly, interested in 10% or more of the nominal value
of the issued share capital carrying rights to vote in all circumstances at
general meeting of the Company or any options in respect of such capital
as at 31 March 2013.

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31
March 2018.

Details of the connected transactions under Chapter 14A of the Listing Rules
are set out in note 31(b) to the financial statements. In the opinion of the
independent non-executive directors, these transactions were entered into
by the Group:

(i)  inthe ordinary and usual course of its business;

(i)  conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or, where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv)  inaccordance with the pricing policies of the Group, where applicable.

KPMG, the Company’s auditors, were engaged to report on the Group’s
continuing connected transactions in accordance with Hong Kong Standard
on Assurance Engagements 3000 “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference to
Practice Note 740 “Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. KPMG have issued their unqualified letter
containing their findings and conclusions in respect of the continuing
connected transactions disclosed above by the Group in accordance with
Rule 14A.38 of the Listing Rules. A copy of the auditors’ letter has been
provided by the Company to the Stock Exchange.
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Apart from the foregoing, no contract of significance to which the Company
or any of its subsidiaries was a party and in which a director of the Company
had a material interest, subsisted at the end of the year or at any time during
the year.

Particular of the retirement benefit schemes of the Group are set out in note
24 1o the financial statements.

The Company has complied throughout the year with the Code of
Best Practice as set out in Appendix 14 to the Listing Rules except that the
non-executive directors of the Company are not appointed for a specific
term but are subject to rotation in annual general meetings pursuant to
Articles 95 and 104 of the Company’s articles of association.

The audit committee comprises four independent non-executive directors
and reports to the board of directors. The audit committee meets with the
Group’s senior management and external auditors regularly to review the
effectiveness of the internal control systems and the annual report of the
Group.

Based on the information that is publicly available to the Company and within
the knowledge of the directors, as at the date of this report, the Company
has maintained the prescribed public float required under the Listing Rules.

KPMG will retire and, being eligible, offer themselves for re-appointment.
A resolution for the re-appointment of KPMG as auditor of the Company is
to be proposed at the forthcoming annual general meeting.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 21 June 2013
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Executive Directors

, GBM,GBS,JP, aged 88, is the founder of the Group. Dr.
Chan established Yangtzekiang Garment Limited in 1949 and is the Executive
Chairman of the Yangtzekiang Garment Limited and the Honorary Chairman
of the Company. Having been a Justices of the Peace since 1983, Dr. Chan
was awarded the Gold Bauhinia Star in 2002 and 6 years later in 2008 he
was awarded the Grand Bauhinia Medal. Dr. Chan used to serve as a
member of the 8th and 9th term of the Chinese People’s Political Consultative
Committee until he reached the retirement age. Dr. Chan is also an Honorary
Citizen of Dongguan, Foshan, Guangzhou and Wuxi (Jiangsu).

Dr. Chan received an Honorary Doctoral Degree of Business Administration
from The Hong Kong Polytechnic University in 2001; an Honorary Doctoral
Degree of Social Sciences from City University of Hong Kong in 2007 and
in the same year an Honorary University Fellowship from The University of
Hong Kong. Dr. Chan received another two honorary university conferments:
one was an Honorary University Fellowship from Hong Kong Baptist
University and the other one was an Honorary Doctoral Degree of Social
Sciences from The Hong Kong University of Science & Technology in 2008.
Dr. Chan received an Honorary Fellowship from The Chinese University of
Hong Kong in 2013.

Dr. Chan is the former Chairman of the Clothing Industry Training Authority
(1986); former Chairman of the Textile Council of Hong Kong (1988-1994)
and presently its Honorary Chairman; former President of Federation of
Hong Kong Garment Manufacturers (1977-1988) and currently its Life
Honorary President; Honorary President of Hong Kong Woollen & Synthetic
Knitting Manufacturers’ Association since 1980 and former member of Textile
Advisory Board of Hong Kong (197 1-1987) as well as the Hong Kong Labour
Advisory (1985-1995).

, MA, aged 67, received a Master’s degree in
Administrative Science from Yale University, the USA in 1969 and joined
Yangtzekiang Garment Limited in the same year. He was appointed as the
Director and Managing Director of Yangtzekiang Garment Limited in 1971
and 1980 respectively and Vice Chairman of the board of directors of both
the Company and Yangtzekiang Garment Limited in 1987. He has been the
Chairman of the board of director of the Company since 2010. Mr. Chan
has been actively involved in garment manufacturing and marketing in the
Far East and the USA for over 30 years. He is the son of Dr. Chan Sui Kau
and the brother of Mr. Chan Wing Sun, Samuel, Madam Chan Suk Ling,
Shirley.

, FCA, aged 65, received a Bachelor’s degree
from the University of Manchester, the United Kingdom in 1970 and qualified
as a Chartered Accountant in 1973. He was the Company Secretary of
Yangtzekiang Garment Limited from 1974 to 1988 and has been a director
of Yangtzekiang Garment Limited since 1977. He was the Managing Director
of the Company from 1987 to 2006 and the Chief Executive Officer of the
Company from 2006 to 2010. He has been the Vice Chairman of the board
of director of the Company since 2010. Mr. Chan was appointed as the
director of Gold Anomaly Limited, whose shares are listed on Australian
Securities, in January 2013 and as chairman of the board of directors of the
company in March 2013. He is the son of Dr. Chan Sui Kau and the brother
of Mr. Chan Wing Fui,Peter, and Madam Chan Suk Ling, Shirley.



AT I (4)

BN FATH AR LT ES -
Wi — L =ZFEmMARTRKA RS A -
— NN =ZFHERITRAKERA R #EF - B
A B R AR T N B S A R v 2 KRB o
Bl 75 9 R I AT B B BUD 5 I8 It 4 5t
EHEZEGZE HHELIERHEH - F
WEZERRRKEFNZBEG LR - F6
BoBERRBBEELIKFEZEGRE  Fit
RS G R R - BN R
R R - FWREERRERRRA - P H
ANREFEWHGERETZEGEE - R
SAE R E AN TR R K EES T REK
M A o % — Ju-b = 4 % 3 B Nottingham
Trent University M % £ 1 &2 i » PR 2z &= 81 4F
ANt T BBHEBERE L2 T A& Bk E Ik
A BB R e A 2 Ik e

IS ey EbIWANUE Y. 3/ [E-N
[N SR IVNE 3 & e nk RV TR/
— NI EMAREM > — UL F AL
Ry AR W R RO TR FE R AR A A F R
HREAGCH A —F—FFEREBIEALA
AR o PO R AR LR TG R
LRI A R 2 588 o Bl AP AR
Biah e R REIL X B G LA -

CRTARB G UEREETET
B LB o — L ETFEMARITRAKA R
AE] s BT A R g R, — Lt
FREERESR LN LHEEEFREH -
—NNEHEREEEREL AN FES WK
IR 7 7 s TR B B BB A IR R R
SRAT () e 0 A BR 2> m) 2 57 JE AT #H 5 o
B 2R WG 2 Rk 2 BRLIRK SR B TR 2 T 2 BT A A
FROA o BR ST AR By b N RGN A e - 5
+ o K T A B R & R P
UNSEER D AN E DS SN E N DNIENE AVE SN
TR AR AT B BUF R R % A
BZAARMEHNTHREREZEGZEA
Hi R AT B m A A sl R H g & A
HIl 7 W R AT B I A & B & BT
I 5 ot 7 4 5 R 1] o O 2 BRK R S A 2 Sl o

» ST B BB —LEA
FEAH YR 8 3 — L\ =R AT
RURKEMAFAERE L —LNLERD
EARNFEF - BEAER— b /FEEEH
University of Rochester 4 #§ 48 y i £ 22 i/ -
TEHTR T AT A 88 - BB AR
[ A e I

Executive Directors (continued)

, JP, is the Chief Executive Officer and
Executive Director of the Company. She joined Yangtzekiang Garment
Limited in 1973 and was appointed as the Director of Yangtzekiang Garment
Limited in 1983. Madam Chan has extensive experience of management in
the garment retail and wholesale business. She is a Member of the BUD
Fund Programme Management Committee of Hong Kong Special
Administrative Region, a Council Member of the Hong Kong Trade
Development Council, the Chairman of the Garment Advisory Committee
of the Hong Kong Trade Development Council, a Member of the Hong
Kong-France Business Partnership Committee of the Hong Kong Trade
Development Council, the First Vice-President of the Chinese Manufacturers’
Association of Hong Kong, the Chairman of the Hong Kong Brand
Development Council, a Member of the Board of Directors of the Hong Kong
Tourism Board, a Committee Member of the Tianjin Municipal Committee
of the Chinese People’s Political Consultative Conference, Vice President
of the Guangdong Association of Enterprises with Foreign Investment and
a Council Member of City University of Hong Kong. She received a Bachelor’s
degree from Nottingham Trent University, the United Kingdom in 1973.
Madam Chan, aged 62, is the daughter of Dr. Chan Sui Kau and the sister
of Mr. Chan Wing Fui, Peter and Mr. Chan Wing, Sun, Samuel.

, aged 51, received a Bachelor’s degree from the
University of Western Ontario, Canada in 1984. Mr. Fu joined the Group in
1985. He was appointed as the Director in 1995 and the Deputy Managing
Director of the Company in 2006. He has been the Managing Director of
the Company since 2010. He has extensive experience in fashion retailing,
wholesaling, marketing and merchandising. Mr. Fu is a Committee Member
of the Heilongjiang Provincial Committee of the Chinese People’s Political
Consultative Conference.

, GBS, OBE, JP, aged 66, received a Bachelor’s degree
in Industrial Engineering in 1970 and joined Yangtzekiang Garment Limited
in 1970 as Production Manager and later became Sales Manager. Mr. Chan
was appointed as Director in 1977 and Managing Director of Yangtzekiang
Garment Limited in 1987. He is a Director of the Company. He is also an
independent non-executive director of China Travel International Investment
Hong Kong Limited and China Construction Bank (Asia) Corporation Limited.
Mr. Chan has participated in many textile negotiations with the USA and
Europe for Hong Kong and Macau. He is a Standing Committee Member
of The 10th, 11th and 12th of The Chinese People’s Political Consultative
Conference; Deputy of the 8th and 9th National People’s Congress of China,
Member of Commission on Strategic Development of Hong Kong Special
Administrative Region; Ex-member of Economic Council of Macau Special
Administrative Region; Ex-member of the Textile Advisory Board; Ex-
Committee Member of the Preparatory Committee for Hong Kong Special
Administrative Region and Ex-Advisor of Hong Kong Affairs. He is the brother
of Mr. Chan Wing To.

, PhD, aged 62, joined YGM Singapore in 1978. He has
been the Director of Yangtzekiang Garment Limited since 1983 and the
Company since 1987. Mr. Chan received a Doctor of Philosophy degree in
economics from the University of Rochester, the USA in 1978. He has
extensive experience in the textile and garment business. He is the brother
of Mr. Chan Wing Kee.
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Independent Non-executive Directors

, FCPA (Aust.), CPA (Macau), FCPA(Practising), aged
78, has been an Independent Non-executive Director of the Company since
1998. Mr. Leung is the founding and senior partner of PKF, Accountants
and Business Advisers. Mr. Leung is a non-executive director of Beijing-Hong
Kong Exchange of Personnel Centre Limited, and the independent non-
executive director of a number of listed companies, namely Yangtzekiang
Garment Limited, Fujian Holdings Limited, Phoenix Satellite Television
Holdings Limited, S E A Holdings Limited and High Fashion International
Limited.

, aged 74, has been an Independent Non-executive Director
of the Company since 2004. Mr. Lin is an engineer, graduated from Beijing
University of Posts and Telecommunications in 1963. He is a Member of
the 8th National Committee of the Chinese People’s Political Consultative
Conference and an executive member of the 8th All-China Federation of
Industry and Commerce. He has served in postal and telecommunication
research institutes, the Ministry of Posts and Telecommunications, and other
organisations for years and was an executive vice president of China
Minsheng Bank Corp Limited. He is an independent non-executive director
of Yangtzekiang Garment Limited.

, GBS, CBE, ISO, JP, aged 68, has been an
Independent Non-executive Director of the Company since 2010. He was
a former executive director of the Hong Kong Trade Development Council,
a position he held for eight years prior to his retirement on 1 May 2004.
Before that, he worked for 25 years in various capacities in Hong Kong
Government. He is also an independent non-executive director of Swire
Pacific Limited and Yangtzekiang Garment Limited. Mr. Sze resigned as a
non-executive director of Lee Kum Kee Company, Limited in June 2010 and
currently acts as consultant to the board of Lee Kum Kee Company, Limited.

, aged 58, is a fellow member of the Hong Kong Institute
of Certified Public Accountants, a member of the Committee of the Chinese
People’s Political Consultative Conference of Jing’an District, Shanghai, and
Honorary Vice-Chairman of the Federation of Returned Overseas Chinese
of Jing’an District, Shanghai. In 1978, Mr. Choi graduated from the
Department of Accounting of the Hong Kong Polytechnic (currently known
as the Hong Kong Polytechnic University). He joined KPMG in the same
year and has held various positions, including Deputy Manager and Manager
of the audit department of KPMG Hong Kong Office, Managing Partner of
KPMG Shanghai Office, Senior Partner of KPMG Huazhen Shanghai Office
as well as Senior Partner of KPMG Huazhen in Eastern and Western China.
Mr. Choi retired from KPMG Huazhen in April 2010. Mr. Choi was responsible
for initial public offering projects for a number of large Chinese domestic
enterprises in China, Hong Kong and overseas, as well as for various
transactions for listed companies. He possesses a wealth of professional
knowledge and experience. Mr. Choi is an independent non-executive
director of Sinopec Shanghai Petrochemical Company Limited and
Yangtzekiang Garment Limited.

, aged 46, joined the Group in 1992. Director of Michel
René Enterprises Limited. Mr. Hung graduated from the University of
Minnesota in the USA and has extensive experience in the apparel retailing
industry.
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, aged 64, received a Bachelor’s degree from
the Chinese University of Hong Kong in 1974 and joined Yangtzekiang
Garment Limited in the same year. Mr. Cheng has been General Manager
of YGM Clothing Limited since 1988. He has extensive manufacturing and
commercial experience in China.

joined the Group in 1990. She has extensive
experience of management in the apparel retail and wholesale industry, in
particular, in the Greater China region. Ms. Wong, aged 49, is the Brand
Director of Aquascutum and is responsible for overall management, product
development and merchandising, sales and marketing and strategic planning
of the brand.

graduated from University of London, the United
Kingdom. She joined the Group in 1995 and has worked with different
international brands of the Group since then. Ms. Ma, aged 50, has extensive
experience of management in the apparel retail and wholesale industry in
the Greater China region and Southeast Asia and is the Brand Director of
Ashworth, responsible for overall management, product development and
merchandising, sales and marketing and strategic planning of the brand.

, aged 35, joined the Group in 2002. He is the Executive
Director and General Manager of Aquascutum International Limited and
Director of YGM Marketing Limited. Mr. Chan attended Skidmore College
in New York majoring in Marketing and received a Bachelor’s degree in
Economics from the University of Hartford in Connecticut. He has extensive
experience in the fashion retailing industry in the Great China region and
South East Asian markets. Mr. Chan is currently responsible for overall
management and strategic development for J. Lindeberg, Peak Performance
and Michel René and is also responsible for the development and expansion
Aguascutum in Asian markets. He is the grandson of Dr. Chan Sui Kau, the
son of Mr. Chan Wing Fui, Peter, the nephew of Mr. Chan Wing Sun, Samuel
and Madam Chan Suk Ling, Shirley.

, aged 49, joined the Group in 2007 and has been
the Chief Executive Officer (Directeur General) of Société Guy Laroche and
the Director of GL Europa S.A. since then. Mr. Penndorf, trained as a retail
trader, received a MBA degree at Hamburg University, Germany. He worked
for 15 years in senior management of a German department store chain
group based in Hamburg, Germany in various capacities from buying and
merchandising of fashion. He was the general manager of the department
store chain group. Before joining the Group. Mr. Penndorf worked for 2 years
as the managing director of Euro China Group Hong Kong which is a
boutique consultancy with mainly European blue chip clients.

, aged 52, received a Bachelor’s degree from
University of Hong Kong in 1983 and joined the Group in the same year. Mr.
Cheung is the EDP Manager of the Group.

, FCCA, FCPA, aged 58, joined the Group as Financial
Controller in 1996 and has been Company Secretary of the Company since
1998. Mr. Leung is a fellow member of the Association of Chartered Certified
Accountants and a fellow member of the Hong Kong Institute of Certified
Public Accountants. He is responsible for accounting and company
secretarial matters.

, FCPA, FCPA(Aust.), MBA, aged 55, has been the
Managing Director of Hong Kong Security Printing Limited since 1998. Mr.
Ngai holds a Bachelor of Commerce degree and a Master degree in Business
Administration. He is a fellow member of the Hong Kong Institute of Certified
Public Accountants and a fellow member of CPA Australia.
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Independent auditor’s report to the shareholders of
YGM Trading Limited

(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of YGM Trading
Limited (“the Company”) and its subsidiaries (together “the Group”) set out
on pages 36 to 113, which comprise the consolidated and company balance
sheets as at 31 March 2013, the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated cash flow statement
for the year then ended and a summary of significant accounting policies
and other explanatory information.

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the Hong Kong Companies
Ordinance and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as a body,
in accordance with section 141 of the Hong Kong Companies Ordinance,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair view
of the state of affairs of the Company and of the Group as at 31 March 2013
and of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong

21 June 2013



#E ZF— =4 = =+ — H Ik 4 J¥ For the year ended 31 March 2013
(L4 i e 5 7~ Expressed in Hong Kong dollars)

Fi 5 2012

Note $'000
BEWB Turnover 3812 1,363,541 1,377,608
ﬁ‘ﬁ % bjz Z"( Cost of sales (443,896) (461 ,888)
TBH Gross profit 919,645 915,720
HoAth e A Other revenue 4 17,939 21,841
HC A i 45 T A Other net income 4 3,914 11,299
g3 81 A Distribution costs (482,173) (464,447)
T E A Administrative expenses (204,317) (179,507)
HAth 8 4% 2 Other operating expenses (7,101) (3,175)
=¥ Profit from operations 247,907 301,731
P8 -C/E SRR ERE x| Net valuation gains on investment properties 13(a) 7,100 20,000
Hy B R AR 8 2 45 1 A Net gain on disposal of assets held for sale 13(e) 15,846 -
RIE k1B Loss on litigation 5(d) (15,968) _
Fll A Finance costs 5(a) (126) (347)
JRE A1k B 4 2N WD % R B8RS 38 Share of profits less losses of associate - 46,082
B T N TR A VR AR Net gain on disposal of associate 5(e) - 321,169
1%: Bt i %t A Profit before taxation 5 254,759 689,535
JIr 45 Bt Income tax 7(a) (30,013) (52,218)
AN 4E B i A Profit for the year 224,746 637,317
B Attributable to:
— AN A RE 28 R — Equity shareholders of the Company 10 222 447 632,944
— FEVE R AR — Non-controlling interests 2,299 4,373
7% AT BE ik A Profit for the year 004,746 637,317
5 B A Earnings per share 11
R - Basic $1.34 $3.86
— it — Diluted $1.34 $3.85

WADEH 1B EH Z M KB R BT FE > — 4 - & The notes on pages 42 to 113 form part of these financial statements. Details of dividends
AF JE E ] A4 5] HE 25 B TG B A P A B L 45 27 () T payable to equity shareholders of the Company attributable to the profit for the year are
set out in note 27(b).



#E —F— =4 =H =1 — H Ik 4 £ For the year ended 31 March 2013
(L4 i JC 5 7~ Expressed in Hong Kong dollars)

(! 2012
Note $'000
7 A B i A Profit for the year 224,746 637,317
7 A B G il 2 i W A Other comprehensive income for the year
— ¥ S U DA AN JE s — Exchange differences on translation of
W5 R 2% AR financial statements of subsidiaries based
T 5, 7% %8 outside Hong Kong (5,919) (1,749)
— JBE A Wk 2 ) A1 R £k — Share of exchange reserve of associate - (1,903)
— B T N W AT AR — Exchange reserve realised upon disposal of
A1 REE fit A 52 B associate - (3,021)
— B AE M T T8 — Surplus on revaluation of land and buildings
R EYE R R E AN held for own use upon change of use to
il {8 £ 41 investment properties 13(e) - 383,033
(5,919) 377,260
AN AE B A i W 3% A A Total comprehensive income for the year 218,827 1,014,577
Bt JB§ Attributable to:
— A F)RE g RO — Equity shareholders of the Company 216,522 1,010,402
— I R - Non-controlling interests 2,305 4175
AR AR B 2 i G A A8 A Total comprehensive income for the year 218,827 1,014,577

FE ORAFEE R LAE N B H AL 2 Ui A Note: There is no tax expense or benefit in relation to the other
B 1 Bl JE S A A5 o comprehensive income in either the current or the prior year.

FA2HFHE AL Mt JG AR EZ — T4 - The notes on pages 42 to 113 form part of these financial statements.
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Non-current assets
Fixed assets
— Investment properties

— Other property, plant and equipment
— Interest in leasehold land held for own use

under operating lease

Intangible assets
Lease premium
Other financial assets
Deferred tax assets

Current assets

Other financial assets
Trading securities
Inventories

Trade and other receivables
Assets held for sale
Current tax recoverable
Cash and cash equivalents

Current liabilities

Trade and other payables
Bank overdrafts

Current tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Total equity attributable to shareholders

of the Company
Non-controlling interests

TOTAL EQUITY

2013.

Chan Wing Fui, Peter

Chan Wing Sun, Samuel

7

—F =4 =H =+1+—H At31 March 2013

(LL i Jc 5 7R .~ Expressed in Hong Kong dollars)

)
)
)
)
)

Wi 2k 2012

Note $'000
13(a)

110,500 103,400

87,251 87,830

5,344 5,490

203,095 196,720

14 447,882 282,359

15 7,737 9,833

17 185 429

26(b) 54,050 45,223

712,949 534,564

17 264 -

18 1,715 1,591

19(a) 236,340 193,311

20 187,798 158,186

13(e) - 420,000

26(a) 25,206 5,832

21(a) 656,144 1,085,253

1,107,467 1,864,173

22 253,816 227,218

23 4,071 5,698

26(a) 41,776 39,415

299,663 272,331

807,804 1,591,842

1,520,753 2,126,406

26(b) 4,300 4,271

1,516,453 2,122,135

27(c) 82,932 82,389

1,406,355 2,014,885

1,489,287 2,097,274

27,166 24,861

1,516,453 2,122,135

Directors

The notes on pages 42 to 113 form part of these financial statements.

Approved and authorised for issue by the board of directors on 21 June



W FE— =4F =H =+ —H At 31 March 2013
(L4 JC % 7~ Expressed in Hong Kong dollars)
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HA2H EHE1ISH Z Ml B A MR K2 — 0 o The notes on pages 42 to 113 form part of these financial statements.

H =+ — B e &

it =3 2012
Note $'000
Non-current assets
Fixed assets 13(b) 647 282
Interests in subsidiaries 16 946,383 1,052,425
947,030 1,052,707
Current assets
Other financial assets 17 264 -
Trading securities 18 1,715 1,591
Trade and other receivables 20 1,376 3,461
Current tax recoverable 26(a) 130 87
Cash and cash equivalents 21(a) 435,233 797,429
438,718 802,568
Current liabilities
Trade and other payables 22 44,711 232,823
Net current assets 394,007 569,745
Total assets less current liabilities 1,341,037 1,622,452
Non-current liabilities
Deferred tax liabilities 26(b) 115 62
NET ASSETS 1,340,922 1,622,390
CAPITAL AND RESERVES 27(a)
Share capital 82,932 82,389
Reserves 1,257,990 1,540,001
TOTAL EQUITY 1,340,922 1,622,390

2013.

Chan Wing Fui, Peter

Directors
Chan Wing Sun, Samuel

—_ — — — —

Approved and authorised for issue by the board of directors on 21 June



#HE F— =4 = H =+ — H It 4F JF For the year ended 31 March 2013
(L4 i T 51 7~ Expressed in Hong Kong dollars)

FREALARERR
Attrioutable to equity sharenolders of the Company
RAKH T REF
Mt BA  RGERE B ORARE MERE  BERE REEH A% FRREE ERAE
Land and
Capltal buldings
Share Share  redemption Capital  Exchange  revaluation ~ Retained Non-controling Total
Note captal premium feserve feserve TeServe 1eSenve profts Tt interests equity

SO0 So0 S0 SO0 S0 $00 SO0 oS00 00
(Wzore) (REordn) (RaEongn) (KEordm) (KEordi (H:13e R

27001
Note27(c) MNote 7)) MNote271d) Note 27N (Note 2710) ~ (Notes 13¢)
and 7))
RZF-—%WA—N  Balanceat1Apri 2011 81,105 247,015 4,646 7080 24% - B6189 128470 23915 1250385
W% H: Changes in equity:
i) Pofforthe e - - : - - SR M 4T WA
Efodmkd Other comprehensive income - - - - b4y 3B - T4 (% 317,260
KEE2EUEAH  Tol competensie come - - - - B EREB DM 0042 45 10MET
FER ST Shares issued under share
it option schee M 1B En - ) - - - -
REFECIER Dividends approved and paid n
EffRE respect ofthe previous year 27 _ B} N i ) ] - 3
KEREER Dividenos declared n respect
e dtearstiea 1) - - - - - - mm e ST
O EERES Dividends pald o
6 non-controling inerests - _ ) _ _ } B B 629 629
RZ%F-Z4Z)) =41 Balanceat 31 March 2012
RWA=H and 1 Aprl 2012 8369 281688 4646 2149 1690 330 136500 200724 4861 2121%
Hass: Changes in equity:
Hirgail Poftor e e - : - - - - ww ww m m
L2 mhE Other comprehensive income . - - . (%) (383933 383933 (5,925) 6 (6,919
REEATGAH Total comprehensive income i _ _ } 55 GRBY  66R0 21652 25 218807
FER ST Shares issued under share
i opon scene o0 88 e - e - : - B - i
REFECIER Dividends approved and paid n
EffRE respect ofth previous year - 275 _ B} N i ) %M %1 - %
KEREER Dividenos declared n respect
e dtearstea 27 - - - - - S 1 S i
REF-ZHE ) =41 Balance at 31 March 2013 8092 296331 4646 6 10035 - 1095277 1489087 27,166 1516453

FHA2HEHEISH L Ml B A MEBREZ — 80 - The notes on pages 42 to 113 form part of these financial statements.



#E —F— =4 =H =1 — H Ik 4 £ For the year ended 31 March 2013
(L4 i JC 5 7~ Expressed in Hong Kong dollars)

W &t 2012
Note $000 $000
BERD Operating activities
BEEVREZ B8 Cash generated from operations 21(b) 293,903 255 480
(B ),/ [ B IR Tax (paid)/refunded
—CONEEMER - Hong Kong Profits Tax paid (42,691) (34,250)
— B il L) A o T - Tax paid outside Hong Kong (17,469) (15,635)
— BRI FH A G ~ Hong Kong Profits Tax refunded 2,098 254
— R[] A Ui DDA b [ G I - Tax refund outside Hong Kong 219 _
(56,943) (49,631)
BRWHELEZBE Net cash generated from operating
i activities 166,960 205,849
BHF Investing activities
i AT 72 AT 3R Payment for the purchase of fixed assets (28,337) (24,428)
8 T T R E BT AR A Proceeds from disposal of fixed assets 2,681 86
B T 3 Net proceeds from disposal of club
R 1 3 memberships - 567
R B Net proceeds from disposal of assets
I 15 R 5 held for sale 13(e) 435,846 -
W B T Aquascutum ] £ 3 Payment for acquisition of Aquascutum 8 (188,454) _
B A A HE £ Increase in investment in associate - (40,483)
B W A D Net proceeds from disposal of interest
I in associate 5(¢) - 591,037
Tt B AR K Loan repaid by associate - 33907
Hoqth B 85 & A 500 Proceeds received upon maturity of
i 15 3 H other financial assets 208 37,380
g A A i B Dividends received from associate - 93991
BT AR Bank interest received 6,877 1,991
E g 2wl FLE Interest received from associate - 1,160
SN LR ) Other interest received 2 500
i b TR R S Dividends received from listed securities 12 16
BEWEEAEZETH Net cash generated from investing activities 298,855 625,024
i ) Financing activities
BRBETEL Repayment of bank loans - (31,517)
FLE i Interest paid (126) (347)
AT AR 2 R 45 Dividends paid to equity shareholders
Z 8 of the Company 27(0) (836,720) (172,624)
AT {67 T8 O B £ Proceeds from shares issued under
B £33 T 15 3 0H share option scheme 27(c)(i) 13,103 31,026
L f5F k8 11 4 1 Dividends paid to non-controling interests - (3,229)
TR ) B T 2 B4 v Net cash used in financing activities (823,743) (176,691)
BeRBE%ED WD)/ Net (decrease)/increase in cash and
34 I ¥ cash equivalents (427,928) 654,182
RERNZEERIE Cash and cash equivalents at the
D beginning of the year 1,079,555 423,101
MRS YR Effect of foreign exchange rate changes 446 0272
RAERZBERIE Cash and cash equivalents at the
S end of the year 21(a) 652,073 1,079,555

FA2HFHE AL Mt JG AR EZ — T4 - The notes on pages 42 to 113 form part of these financial statements.
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These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (‘HKASs”) and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group and the Company. Note 2 provides
information on any changes in accounting policies resulting from
initial application of these developments to the extent that they
are relevant to the Group for the current and prior accounting
periods reflected in these financial statements.

The consolidated financial statements for the year ended 31 March
20183 comprise the Company and its subsidiaries (together
referred to as the “Group”).

The measurement basis used in the preparation of the financial
statements is the historical cost basis except as set out in the
accounting policies below.

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities that
are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Judgements made by management in the application of HKFRSs
that have significant effect on the financial statements and major
sources of estimation uncertainty are discussed in note 32.
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Subsidiaries are entities controlled by the Group. Control exists
when the Group has the power to govern the financial and
operating policies of an entity so as to obtain benefits from its
activities. In assessing control, potential voting rights that presently
are exercisable are taken into account.

Investments in subsidiaries are consolidated into the consolidated
financial statements from the date that control commences until
the date that control ceases. Intra-group balances and
transactions and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised gains
but only to the extent that there is no evidence of impairment.

Non-controlling interests represent the equities in subsidiaries not
attributable directly or indirectly to the Company, and in respect
of which the Group has not agreed any additional terms with the
holders of those interests which would result in the Group as a
whole having a contractual obligation in respect of those interests
that meets the definition of a financial liability. For each business
combination, the Group can elect to measure any non-controlling
interests either at fair value or at their proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated
balance sheet within equity, separately from equity attributable to
the equity shareholders of the Company. Non-controlling interests
in the results of the Group are presented on the face of the
consolidated income statement and the consolidated statement
of comprehensive income as an allocation of the total profit or
loss and total comprehensive income for the year between non-
controlling interests and the equity shareholders of the Company.

Changes in the Group’s interests in subsidiaries that do not result
in a loss of control are accounted for as equity transactions,
whereby adjustments are made to the amounts of controlling and
non-controlling interests within consolidated equity to reflect the
change in relative interests, but no adjustments are made to
goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for
as a disposal of the entire interest in that subsidiary, with a resulting
gain or loss being recognised in profit or loss. Any interest retained
in that former subsidiary at the date when control is lost is
recognised at fair value and this amount is regarded as the fair
value on initial recognition of a financial asset (see note 1(f)) or,
when appropriate, the cost on initial recognition of an investment
in an associate (see note 1(d)).

In the Company’s balance sheet, investments in subsidiaries are
stated at cost less impairment losses (see note 1())(i)).
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An associate is an entity in which the Group or Company has
significant influence, but not control or joint control, over its
management, including participation in the financial and operating
policy decisions.

An investment in an associate is accounted for in the consolidated
financial statements under the equity method. Under the equity
method, the investment is initially recorded at cost, adjusted for
any excess of the Group’s share of the acquisition-date fair values
of the investee’s identifiable net assets over the cost of the
investment (if any). Thereafter, the investment is adjusted for the
post acquisition change in the Group’s share of the investee’s net
assets and any impairment loss relating to the investment (see
notes 1(f) and ()(i). The Group’s share of the post-acquisition,
post-tax results of the investees and any impairment losses for
the year are recognised in the consolidated income statement,
whereas the Group’s share of the post-acquisition post-tax items
of the investees’ other comprehensive income is recognised in
the consolidated statement of comprehensive income.

When the Group’s share of losses exceeds its interest in the
associate, the Group’s interest is reduced to nil and recognition
of further losses is discontinued except to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the investee. For this purpose, the Group’s
interest is the carrying amount of the investment under the equity
method together with the Group’s long-term interests that in
substance form part of the Group’s net investment in the
associate.

Unrealised profits and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group’s interest in the investee, except where unrealised losses
provide evidence of an impairment of the asset transferred, in
which case they are recognised immediately in profit or loss.

When the Group ceases to have significant influence over an
associate, it is accounted for as a disposal of the entire interest
in that investee, with a resulting gain or loss being recognised in
profit or loss. Any interest retained in that former investee at the
date when significant influence is lost is recognised at fair value
and this amount is regarded as the fair value on initial recognition
of a financial asset (see note 1(f)) or, when appropriate, the cost
on initial recognition of an investment in an associate.

In the Company’s balance sheet, investment in an associate is
stated at cost less impairment losses (see note 1())(i)).
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Goodwill represents the excess of

()  the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling interest in the
acquiree and the fair value of the Group’s previously held
equity interest in the acquiree; over

(i) the net fair value of the acquiree’s identifiable assets and
liabilities measured as at the acquisition date.

When (i) is greater than (i), then this excess is recognised
immediately in profit or loss as a gain on a bargain purchase.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill arising on a business combination is allocated to each
cash-generating unit, or groups of cash-generating units, that is
expected to benefit from the synergies of the combination and is
tested annually for impairment (see note 1(l)(ii)).

On disposal of a cash-generating unit during the year, any
attributable amount of purchased goodwill is included in the
calculation of the profit or loss on disposal.

The Group’s and the Company’s policies for investments in debt
and equity securities, other than investments in subsidiaries, are
as follows:

Investments in debt and equity securities are initially stated at fair
value, which is their transaction price unless fair value can be
more reliably estimated using valuation techniques whose
variables include only data from observable markets. Cost includes
attributable transaction costs, except where indicated otherwise
below. These investments are subsequently accounted for as
follows, depending on their classification:

Investments in securities held for trading are classified as current
assets. Any attributable transaction costs are recognised in profit
or loss as incurred. At each balance sheet date the fair value is
remeasured, with any resultant gain or loss being recognised in
profit or loss. The net gain or loss recognised in profit or loss does
not include any dividends or interest earned on these investments
as these are recognised in accordance with the policies set out
in note 1(u)(iv) and (v).

Dated debt securities that the Group and/or the Company have
the positive ability and intention to hold to maturity are classified
as held-to-maturity securities. Held-to-maturity securities are
stated at amortised cost less impairment losses (see note 1()(i)).

Investments are recognised/derecognised on the date the Group
and/or the Company commits to purchase/sell the investments
or they expire.
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Derivative financial instruments are recognised initially at fair value.
At the balance sheet date the fair value is remeasured. The gain
or loss on remeasurement to fair value is recognised immediately
in profit or loss.

Investment properties are land and/or buildings which are owned
or held under a leasehold interest (see note 1(k)) to earn rental
income and/or for capital appreciation. These include land held
for a currently undetermined future use and property that is being
constructed or developed for future use as investment property.

Investment properties are stated at fair value, unless they are still
in the course of construction or development at the balance sheet
date and their fair value cannot be reliably determined at that time.
Any gain or loss arising from a change in fair value or from the
retirement or disposal of an investment property is recognised in
profit or loss. Rental income from investment properties is
accounted for as described in note 1(u)(iii).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation, the
interest is classified and accounted for as an investment property
on a property-by-property basis. Any such property interest which
has been classified as an investment property is accounted for
as if it were held under a finance lease (see note 1(k)), and the
same accounting policies are applied to that interest as are applied
to other investment properties leased under finance leases. Lease
payments are accounted for as described in note 1(k).

The following items of property, plant and equipment are stated
at cost less accumulated depreciation and impairment losses
(see note 1(l)(ii):

— land classified as being held under finance leases and
buildings thereon (see note 1(k));

—  buildings held for own use which are situated on leasehold
land classified as held under operating leases (see note 1(K));
and

—  other items of plant and equipment.

If an item of property, plant and equipment becomes an investment
property because its use has changed, any difference between
the carrying amount and the fair value of that item at the date of
transfer is recognised in other comprehensive income and
accumulated in land and buildings revaluation reserve. On the
subsequent sale or retirement of the asset, the relevant revaluation
reserve will be transferred directly to retained profits.
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Where land and buildings are transferred from investment
properties, “cost” represents the fair value at the date of change
in use of the properties.

In preparing these financial statements, the Group has relied upon
the provisions set out in paragraph 80A of HKAS 16, Property,
plant and equipment, issued by the HKICPA, with the effect that
fair value of investment property transferred to land and buildings
in prior years has been treated as the deemed cost of those land
and buildings at the date of transfer. Such previously revalued
land and buildings have not been revalued to fair value at the
balance sheet date and are stated at deemed cost less
accumulated depreciation and impairment losses and will not be
revalued in future years.

Depreciation is calculated to write off the cost of items of property,
plant and equipment, less their estimated residual value, if any,
using the straight-line method over their estimated useful lives as
follows:

—  Leasehold land is depreciated over the remaining term of
the lease.

- Leasehold land classified as held under finance leases is
depreciated over the unexpired term of lease.

—  Buildings situated on leasehold land are depreciated over
the shorter of the unexpired term of the lease and their
estimated useful lives, being no more than 50 years after the
date of completion.

—  Plant and machinery 10 years

- Leasehold improvements, motor vehicles,
furniture and equipment 2 to 10 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost or valuation of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

Gains or losses arising from the retirement or disposal of an item
of property, plant and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of
the item and are recognised in profit or loss on the date of
retirement or disposal. Any related revaluation surplus is
transferred from the revaluation reserve to retained profits and it
not reclassified to profit or loss.
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Licences acquired by the Group with a finite estimated useful
economic life are stated at cost less accumulated amortisation
and impairment losses (see note 1())(ii)). Amortisation of licences
is charged to profit or loss on a straight-line basis over the period
to which the licence relates.

Trademark acquired and lease premium paid by the Group with
an indefinite estimated useful life are stated at cost less impairment
losses (see note 1(l)(ii). Expenditure on internally generated
brands is recognised as an expense in the period in which it is
incurred.

Both the period and method of amortisation are reviewed annually.

Intangible assets are not amortised while their useful lives are
assessed to be indefinite. Any conclusion that the useful life of an
intangible asset is indefinite is reviewed annually to determine
whether events and circumstances continue to support the
indefinite useful life assessment for that asset. If they do not, the
change in the useful life assessment from indefinite to finite is
accounted for prospectively from the date of change and in
accordance with the policy for amortisation of intangible assets
with finite lives as set out above.

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines that
the arrangement conveys a right to use a specific asset or assets
for an agreed period of time in return for a payment or a series of
payments. Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless of whether
the arrangement takes the legal form of a lease.

(i)  Classification of assets leased to the Group

Assets that are held by the Group under leases which transfer
to the Group substantially all the risks and rewards of
ownership are classified as being held under finance leases.
Leases which do not transfer substantially all the risks and
rewards of ownership to the Group are classified as operating
leases, with the following exceptions:

—  property held under operating leases that would
otherwise meet the definition of an investment property
is classified as investment property on a property-by-
property basis and, if classified as investment property,
is accounted for as if held under a finance lease (see
note 1(h)); and
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(i)

Classification of assets leased to the Group (continued)

— land held for own use under an operating lease, the
fair value of which cannot be measured separately from
the fair value of a building situated thereon at the
inception of the lease, is accounted for as being held
under a finance lease, unless the building is also clearly
held under an operating lease. For these purposes, the
inception of the lease is the time that the lease was first
entered into by the Group, or taken over from the
previous lessee.

Assets acquired under finance leases

Where the Group acquires the use of assets under finance
leases, the amounts representing the fair value of the leased
asset, or, if lower, the present value of the minimum lease
payments, of such assets are included in fixed assets.
Depreciation is provided at rates which write off the cost or
valuation of the assets over the term of the relevant lease
or, where it is likely the Group will obtain ownership of the
asset, the life of the asset, as set out in note 1(i). Impairment
losses are accounted for in accordance with the accounting
policy as set out in note 1()(ii).

Operating lease charges

Where the Group has the use of assets held under operating
leases, payments made under the leases are charged to
profit or loss in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis
is more representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent rentals are
charged to profit or loss in the accounting period in which
they are incurred.

The cost of acquiring land under an operating lease is
amortised on a straight-line basis over the period of the
lease term except where the property is classified as an
investment property (see note 1(h)).
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Impairment of investments in debt and equity securities and
other receivables

Investments in debt and equity securities and other current
and non-current receivables that are stated at cost or
amortised cost are reviewed at each balance sheet date to
determine whether there is objective evidence of impairment.
Objective evidence of impairment includes observable data
that comes to the attention of the Group about one or more
of the following loss events:

significant financial difficulty of the debtor;

a breach of contract, such as a default or delinquency
in interest or principal payments;

it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor; and

a significant or prolonged decline in the fair value of an
investment in an equity instrument below its cost.

If any such evidence exists, an impairment loss is determined
and recognised as follows:

For investments in subsidiaries, the impairment loss is
measured by comparing the recoverable amount of the
investment with its carrying amount in accordance with
note 1(|)(i). The impairment loss is reversed if there has
been a favourable change in the estimates used to
determine the recoverable amount in accordance with
note 1(l)(ii).

For trade and other current receivables and other
financial assets carried at amortised cost, the impairment
loss is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted at the financial asset’s
original effective interest rate (i.e. the effective interest
rate computed at initial recognition of these assets),
where the effect of discounting is material. This
assessment is made collectively where these financial
assets share similar risk characteristics, such as similar
past due status, and have not been individually assessed
as impaired. Future cash flows for financial assets which
are assessed for impairment collectively are based on
historical loss experience for assets with credit risk
characteristics similar to the collective group.
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(i)

Impairment of investments in debt and equity securities and
other receivables (continued)

Ifin a subsequent period the amount of an impairment
loss decreases and the decrease can be linked
objectively to an event occurring after the impairment
loss was recognised, the impairment loss is reversed
through profit or loss. A reversal of an impairment loss
shall not result in the asset’s carrying amount exceeding
that which would have been determined had no
impairment loss been recognised in prior years.

Impairment losses are written off against the corresponding
assets directly, except for impairment losses recognised in
respect of trade debtors included within trade and other
receivables, whose recovery is considered doubtful but not
remote. In this case, the impairment losses for doubtful debts
are recorded using an allowance account. When the Group
is satisfied that recovery is remote, the amount considered
irrecoverable is written off against trade debtors directly and
any amounts held in the allowance account relating to that
debt are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are reversed
against the allowance account. Other changes in the
allowance account and subsequent recoveries of amounts
previously written off directly are recognised in profit or loss.

Impairment of other assets

Internal and external sources of information are reviewed at
each balance sheet date to identify indications that the
following assets may be impaired or, except in the case of
goodwill, an impairment loss previously recognised no longer
exists or may have decreased:

—  property, plant and equipment (other than properties
carried at revalued amounts);

—  pre-paid interests in leasehold land classified as being
held under an operating lease;

- intangible assets; and
- goodwill.

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for goodwill and intangible assets
that have indefinite useful lives, the recoverable amount is
estimated annually whether or not there is any indication of
impairment.
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(i)

Impairment of other assets (continued)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss if the
carrying amount of an asset, or the cash-generating
unit to which it belongs, exceeds its recoverable
amount. Impairment losses recognised in respect of
cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the cash-
generating unit (or group of units) and then, to reduce
the carrying amount of the other assets in the unit (or
group of units) on a pro rata basis, except that the
carrying value of an asset will not be reduced below its
individual fair value less costs to sell, or value in use, if
determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to profit or
loss in the year in which the reversals are recognised.
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(i) Interim financial reporting and impairment

Under the Listing Rules, the Group is required to prepare an
interim financial report in compliance with HKAS 34, Interim
financial reporting, in respect of the first six months of the
financial year. At the end of the interim period, the Group
applies the same impairment testing, recognition, and
reversal criteria as it would at the end of the financial year
(see notes 1()()) and (ii)).

Impairment losses recognised in an interim period in respect
of goodwill are not reversed in a subsequent period. This is
the case even if no loss, or a smaller loss, would have been
recognised had the impairment been assessed only at the
end of the financial year to which the interim period relates.

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in, first-out formula and comprises
all costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-down
of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or
loss occurs. The amount of any reversal of any write-down of
inventories is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the
reversal occurs.

Trade and other receivables are initially recognised at fair value
and thereafter stated at amortised cost using the effective interest
method, less allowance for impairment of doubtful debts (see
note 1(l)(i)), except where the receivables are interest-free loans
made to related parties without any fixed repayment terms or the
effect of discounting would be immaterial. In such cases, the
receivables are stated at cost less allowance for impairment of
doubtful debts.



(8% 3 4 Br 5 4b > 5 LUt o 91 7~ Expressed in Hong Kong dollars unless otherwise indicated)

B B AP O A (B WO AL 52
Ty AT RS - W W RR AR > B E
A $85 B A B BR o T ) 2 R 2 B
BRI ) {2 ] 2 A e A
(] A o] A S B 2 R DL IS R
A5 BRI A TE 48 A R P D

JE ASF R R % G A B A 3R A0 A i A AL
6 (E A RE o B 4% IR RE 5F 1) (1) E T
BB AR R RO o AR B K
JFC At B AT SR A% U 4 G AR B IR
AT 8 2 5 B0 A R Z A DL B4t
REZAEULT - 1% WA IR o

B BB A ) S R AT A R
B~ A7 O ST AN At BB A R
ZAE W AE K DA BRI B IR R S
R < BORE - S TR R B TR R R 2
BEHH -G HH B HRZ 28
(B 5 B) Jal B 3L/ > 3 76 A 1R = {8
H RS 0 e AR A BLE R R
mE o B K B4 A E Y B4 2R
TP e 3 IRy AR - NI R A 4
g w2 RITES -

() 7 W0 B AR A K B 5 E iR
PRaEE# 2 3k

Wi AFEIEAL AFFMRH
P ik FOR RRE 3 2 R %
JE IR B W AR R A 2 A > I
@ B 4 (AR BRI 5 - 4R 3 I Rt o
L B A B A A MR E R
MBS A SR IE BUE SR -

(i) JBCHEAT R

BT RE 2 ERRER S R E
il 58 A M B OBAS > T ME 4R P
Je A il A O & AR E S I - & AL
BEER R T B PR = H 8
W RN B 0 B R L R
BT HOM i A - dn R B B ZH
755 e R R A
e HE 2 RE M > KR B RS M B RE
i J& 2 T RE MR AR > W BCHE 2 A
o fUME (E A ER G 1 R R
J&§ 11 A1 53 i

Interest-bearing borrowings are recognised initially at fair value
less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in profit or loss over the
period of the borrowings, together with any interest and fees
payable, using the effective interest method.

Trade and other payables are initially recognised at fair value.
Except for financial guarantee liabilities measured in accordance
with note 1(t)(i), trade and other payables are subsequently stated
at amortised cost unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash and
cash equivalents for the purpose of the consolidated cash flow
statement.

(i)  Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

(i) Share based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is
measured at grant date using the binomial lattice model,
taking into account the terms and conditions upon which
the options were granted. Where the employees have to
meet vesting conditions before becoming unconditionally
entitled to the options, the total estimated fair value of the
options is spread over the vesting period, taking into account
the probability that the options will vest.
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(i) Share based payments (continued)

During the vesting period, the number of share options that
is expected to vest is reviewed. Any resulting adjustment to
the cumulative fair value recognised in prior years is charged/
credited to profit or loss for the year of the review, unless
the original employee expenses qualify for recognition as an
asset, with a corresponding adjustment to the capital
reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of options
that vest (with a corresponding adjustment to the capital
reserve) except where forfeiture is only due to not achieving
vesting conditions that relate to the market price of the
Company’s shares. The equity amount is recognised in the
capital reserve until either the option is exercised (when it is
transferred to the share premium account) or the option
expires (when it is released directly to retained profits).

(iiy ~ Termination benefits

Termination benefits are recognised when, and only when,
the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is without
realistic possibility of withdrawal.

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss,
except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the
relevant amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted at
the balance sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses.



(8% 3 4 Br 5 4b > 5 LUt o 91 7~ Expressed in Hong Kong dollars unless otherwise indicated)

[ =R N T NI < W I )
T B R R A BT A R (HUBR A AT RE
15 fe A B a% 0 AE Bl TECE A 2 A 0
Z o o E R B ek ) B AR o S HF
T w8 i ] 4K 30 M S BT A R R
Bl TE & B 2 ok ol M R B T A AL 5
o [E] H O AE AR 2 ME R B I 25 B
EAZHE: Higp £ 8
JH B [F] — ol 5 A B B IR — R R B E
B A BR > SI0 TE 0T AR AT R s
TH w14 ] 2 [F) — ) A R A B TE G
EE T A B TE s R ) & 2 1 ]
WO o R E H AT Z LB
e D U RS =2
Bl JE b5 48 S 41K R B A 2 4R 4 B IH
HREWE > e R R —ER > RPN a%
%26 BB R — BLS W B K IR — ME SR
BOEBE A B > G TE ) AE BT DL (R A B
5 18 B e 2[R — 1) k2 1R 0
M ] ST S ar R o

fife 3 8 SE B IE A AN B0 1 A 15
LA A AT AR 0B 2 ) 2 T R
B B B WA TR N B
gy wh R R v ) 2 B (i
A IESEH & OF 2 — i) o DA B
RS A R A B R R
JE R 22 5L LR A 4R AT DL
] 48 1] 9 BRF ) - T HLAE AT R R AY R
L NN = ST R e (1 )
R 40 22 5L F R FR AR W] RE A I A
(o] 14 25 5L

1A W) SRR B RE 2 1 (n) JE B 1%
NARBEEIE RZEY B A
o8& S LU — o SEBEC P 5 A > T
A B A A 0 B R S e
ER/ES DN RS R R i
W) 3 2 W T (E B R BT 2R A BIR
B wHE HEE Y 3 2 AT TR
BLIH o 75 FLAME DL T - MR AR 2 AR AE
BLIH RO 1 B E N B RUR T E 2
T A B s O A DUIR A A
R B E N 2 BREE  E T
BT & M AR 2 AR I BLAH A -

AR T & A 5 A5 HH AT A Lﬁ
VE R 2 MR - WA T RE

E%%ﬁﬁ%ﬂuﬂ%ﬁ%Zﬁ%
Fl 4t > 5% 0% 48 B I E A 2 MR W (E 6
A% (H A B AR R RE S R A
Z JE R B A > A B el AR A ] o

Apart from certain limited exceptions, all deferred tax liabilities,
and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset can
be utilised, are recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from deductible
temporary differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the same
taxable entity, and are expected to reverse either in the same
period as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from the
deferred tax asset can be carried forward. The same criteria are
adopted when determining whether existing taxable temporary
differences support the recognition of deferred tax assets arising
from unused tax losses, that is, those differences are taken into
account if they relate to the same taxation authority and the same
taxable entity, and are expected to reverse in a period, or periods,
in which the tax loss can be utilised.

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill
not deductible for tax purposes, the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination), and
temporary differences relating to investments in subsidiaries to
the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the case
of deductible differences, unless it is probable that they will reverse
in the future.

Where investment properties are carried at their fair value in
accordance with the accounting policy set out in note 1(h), the
amount of deferred tax recognised is measured using the tax
rates that would apply on sale of those assets at their carrying
value at the balance sheet date unless the property is depreciable
and is held within a business model whose objective is to consume
substantially all of the economic benefits embodied in the property
over time, rather than through sale. In all other cases, the amount
of deferred tax recognised is measured based on the expected
manner of realisation or settlement of the carrying amount of the
assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow
the related tax benefit to be utilised. Any such reduction is reversed
to the extent that it becomes probable that sufficient taxable profits
will be available.



(R 23 IR B ST A 2 B AN BT AR B
T e R S A A B i S 2 B AR I R
N

A Y 0 T A B KR SiE B & B A H
BB G SR I AT HEH o
A H Bl T A R R SE B E A R
e AR 25 w) B B T AT ik E AT RE D
7R 39 Bt IE IR B R 0 B O R R
A HLAF & LAN B A R 2 ST
A AT B2y il 3 8 AR 0 B B R R
I i JH A

- AMBHEEMAM: AR A
oA 42 B ) R L A T
ol ] Iy 5 B % B A A B
%9

— EEBEEEMEM: ELLEE
B R 7 L[] — B 5 M B et
PATR Herh — I PR A LA B

— A ERBE M W

— R RERBLEM - S H
e S fE T A K BUE i
BLIH B B 20 SR
B I ¥ AT DLl [l 2 A R
R AE Y TR] > H i AL e A
AR ) B IE R AN B A
B A BT B B
ZEEMEHEZAM -

() ArEs > W iE AR

B 5 9 IR U5 BEOR B N (R4 fR
N)EERZw N (TRA AN K
FrE B ARRERBHEETR
AR O B A RO 52 2
B2 M AN S R E K
HZ G -

filg A< 42 18] 8% o B B 9 IR > R I
R 2 FefE (B (RD 22 5 (H A% > BR
% 0> FoAE E RE W] 58 ML A F1) B
) Tl Ry T AR R S e I At B A
AN Z A JE WA o i 15 B %
35 R IR 0 B AT s BOAR AR > %
ARAE B AR 8 S % U
S T R (LA 2
L e BB R i B 2 R A ACE
FUJ P 5 90 8 A ] A0 A8 WS IR
J 18 AR A Al R B B B S -

3

(B 3 45 Br 15 4F > 2 LUt o 91 7~ Expressed in Hong Kong dollars unless otherwise indicated)

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities,
and deferred tax assets against deferred tax liabilities, if the
Company or the Group has the legally enforceable right to set off
current tax assets against current tax liabilities and the following
additional conditions are met:

in the case of current tax assets and liabilities, the Company
or the Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously; or

in the case of deferred tax assets and liabilities, if they relate
to income taxes levied by the same taxation authority on
either:

—  the same taxable entity; or

—  different taxable entities, which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered,
intend to realise the current tax assets and settle the
current tax liabilities on a net basis or realise and settle
simultaneously.

Financial guarantees issued

Financial guarantees are contracts that require the issuer
(i.e. the guarantor) to make specified payments to reimburse
the beneficiary of the guarantee (the “holder”) for a loss the
holder incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt
instrument.

Where the Group issues a financial guarantee, the fair value
of the guarantee (being the transaction price, unless the fair
value can otherwise be reliably estimated) is initially
recognised as deferred income within trade and other
payables. Where consideration is received or receivable for
the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial recognition
of any deferred income.
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Financial guarantees issued (continued)

The amount of the guarantee initially recognised as deferred
income is amortised in profit or loss over the term of the
guarantee as income from financial guarantees issued. In
addition, provisions are recognised in accordance with note
1(t)(iii) if and when (j) it becomes probable that the holder of
the guarantee will call upon the Group under the guarantee,
and (i) the amount of that claim on the Group is expected
to exceed the amount currently carried in trade and other
payables in respect of that guarantee i.e. the amount initially
recognised, less accumulated amortisation.

Contingent liabilities assumed in business combinations

Contingent liabilities assumed in a business combination
which are present obligations at the date of acquisition are
initially recognised at fair value, provided the fair value can
be reliably measured. After their initial recognition at fair value,
such contingent liabilities are recognised at the higher of the
amount initially recognised, less accumulated amortisation
where appropriate, and the amount that would be
determined in accordance with note 1(t)(iii). Contingent
liabilities assumed in a business combination that cannot be
reliably fair valued or were not present obligations at the date
of acquisition are disclosed in accordance with note 1(t)(iii).

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain
timing or amount when the Group or the Company has a
legal or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.
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Revenue is measured at the fair value of the consideration received
or receivable. Provided it is probable that the economic benefits
will flow to the Group and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised in profit or loss
as follows:

M

(i)

(i)

(iv)

Sale of goods

Revenue arising from the sale of garments and printing
products is recognised when goods are delivered to the
customers’ premises or picked up by customers for
domestic sales and when goods are shipped on board for
export sales which is taken to be the point in time when the
customer has accepted the goods and the related risks and
rewards of ownership. Revenue excludes value added tax
or other sales taxes and is after deduction of any trade
discounts.

Royalty income

Royalty income is recognised on an accrual basis in
accordance with the substance of the relevant agreements.

Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over the
periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset. Lease
incentives granted are recognised in profit or loss as an
integral part of the aggregate net lease payments receivable.
Contingent rentals are recognised as income in the
accounting period in which they are earned.

Dividends

- Dividend income from unlisted investments is
recognised when the shareholder’s right to receive
payment is established.

—  Dividend income from listed investments is recognised
when the share price of the investment goes
ex-dividend.

Interest income

— Interest income from dated debt securities intended to
be held to maturity is recognised as it accrues, as
adjusted by the amortisation of the premium or discount
on acquisition, so as to achieve a constant rate of return
over the period from the date of purchase to the date
of maturity.

— Interest income from bank deposits is recognised as it
accrues using the effective interest method.
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(vi) Decoration fee income and income from printing and related
services

Decoration fee income and income from printing and related
services are recognised when the relevant services are
rendered.

(vi) Compensation income

Compensation income is recognised when the right to
receive payment is established.

ltems included in the financial statements of each of the Group’s
subsidiaries are measured using the currency of the primary
economic environment in which the entity operates (“the functional
currency”). The consolidated financial statements are presented
in Hong Kong dollars, which is the Company’s functional and
presentation currency.

Foreign currency transactions during the year are translated at
the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at the balance
sheet date. Exchange gains and losses are recognised in profit
or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the
foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was determined.

The results of foreign operations are translated into Hong Kong
dollars at the exchange rates approximating the foreign exchange
rates ruling at the dates of the transactions. Balance sheet items
are translated into Hong Kong dollars at the closing foreign
exchange rates ruling at the balance sheet date. The resulting
exchange differences are recognised in other comprehensive
income and accumulated separately in equity in the exchange
reserve. Goodwill arising on consolidation of a foreign operation
acquired before 1 January 2005 is translated at the foreign
exchange rate that applied at the date of acquisition of the foreign
operation.

On disposal of a foreign operation, the cumulative amount of the
exchange differences relating to that foreign operation is
reclassified from equity to profit or loss when the profit or loss on
disposal is recognised.
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Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or sale
are capitalised as part of the cost of that asset. Other borrowing
costs are expensed in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditure for the asset is
being incurred, borrowing costs are being incurred and activities
that are necessary to prepare the asset for its intended use or
sale are in progress. Capitalisation of borrowing costs is
suspended or ceases when substantially all the activities
necessary to prepare the qualifying asset for its intended use or
sale are interrupted or complete.

An asset (or disposal group) is classified as held for sale if it is
highly probable that its carrying amount will be recovered through
a sale transaction rather than through continuing use and the
asset (or disposal group) is available for sale in its present
condition. A disposal group is a group of assets to be disposed
of together as a group in a single transaction, and liabilities directly
associated with those assets that will be transferred in the
transaction.

Immediately before classification as held for sale, the measurement
of the assets (and all individual assets and liabilities in a disposal
group) is brought up-to-date in accordance with the accounting
policies before the classification. Then, on initial classification as
held for sale and until disposal, the assets (except for certain
assets as explained below), or disposal groups, are recognised
at the lower of their carrying amount and fair value less costs to
sell. The principal exceptions to this measurement policy so far
as the financial statements of the Group and the Company are
concerned are deferred tax assets, assets arising from employee
benefits, financial assets (other than investments in subsidiaries)
and investment properties. These assets, even if held for sale,
would continue to be measured in accordance with the policies
set out elsewhere in note 1.

Impairment losses on initial classification as held for sale, and on
subsequent remeasurement while held for sale, are recognised
in profit or loss. As long as an asset is classified as held for sale,
orisincluded in a disposal group that is classified as held for sale,
the non-current asset is not depreciated or amortised.
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(1) Aperson, or a close member of that person’s family, is related
to the Group if that person:

()  has control or joint control over the Group;
(i)  bhas significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or the Group’s parent.

(2) An entity is related to the Group if any of the following
conditions applies:

(i)  The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(i)  One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

(i)  Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

(vi)  The entity is controlled or jointly controlled by a person
identified in (1).

(vii) A person identified in (1)() has significant influence over
the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that
person in their dealings with the entity.



BB i 3R BT i R RS 2 B A o1
HRIE H B KR TR B 0 T IR T AR
8 1 R [ 3655 M M [ DA % R Al % 4
S M M I 1 2R BT E W 1 AR 4R
e RRAT B PR 4R 2SI BB A R
H I A e

CINUE 7 S TR N N
N ' BF - ME W IR A L AE
OB K AE R BB R AR E
REVEH - &5 MOBTEORTR ~ A 20 8
FE i BAR AR B B O ik DL R B R R
S5 VR B O T AR LB B Ab o i R
DA 7 < RN P = ol SN
gy BEUE > JU 5% 4E B8 40 B W] R
e

s g AT ' OB e T A R
e 2 B ET > I A AR B AT & R
[GIN= RN 7 I TR =R R N A SN
A5 T Y B i R R R

BE_F-——"HF=A=+—HILHFEE:
AR AR Ak (R s YR D S 288 [ A7
19 B — 26 A B IH - i 7] 4 B B E 1 9 AE T
LA e 8 AR % o B YR D 5B 40 BB [ £ &
Yy UL SR AR R 2 B B W) S B R
ZARIERLIA -

A B8 T A B AR AR RS A w0
AR B B R B R

ARyl 2 EEER BRE T R RS
PR BS o 45 M i A W 2 3 E R S
112H £ 113 H -

BRBRE THRES 20 3R E
SR HE B K A B g - BRI K A AR S
WA S AN A Z & A o F
B 15 B S R P e RY 2 4% TH E B BT
Z Begmy

(B 3 45 Br 15 4F > 2 LUt o 91 7~ Expressed in Hong Kong dollars unless otherwise indicated)

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the financial
information provided regularly to the Group’s most senior
executive management for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines
of business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes,
the type or class of customers, the methods used to distribute
the products or provide the services, and the nature of the
regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority
of these criteria.

The HKICPA has issued several amendments to HKFRSs that are first
effective for the current accounting period of the Group and the
Company. However, none of these developments is relevant to the
Group’s financial statements.

The Group has early adopted the amendments to HKAS 12, Income
taxes — Deferred tax: Recoverery of underlying assets, in respect of
the recognition of deferred tax on investment properties carried at fair
value under HKAS 40, Investment property, during the year ended 31
March 2012.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

The principal activities of the Company are investment holding and the
provision of management services. The principal activities of the
subsidiaries are set out on pages 112 to 113 to the financial statements.

Turnover represents the net invoiced value of goods supplied to
customers, royalty and related income, income from printing and related
services and rental income. The amount of each significant category
of revenue recognised in turnover during the year is as follows:



(K% 3 4 Br 5 4F > 5 LUt o 91 7~ Expressed in Hong Kong dollars unless otherwise indicated)

2012

$°000

F AR B Sales of garments 1,200,623 1,225,724
B RE 2 SOk BRI 35 Royalty and related income 117,244 106,982
R K A B IR 5 U 4 Income from printing and related services 41,559 42,870
T EWY) EF 4 A B Gross rentals from investment properties 4,115 2,032
1,363,541 1,377,608
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The Group’s customer base is diversified and no individual customer
with whom transactions have exceeded 10% of the Group’s turnover.

Further details regarding the Group’s principal activities are disclosed
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in note 12 to these financial statements.

Other revenue

Bank interest income
Interest income from associate
Other interest income

Total interest income

Decoration fee income
Compensation income

Claims receivable

Alteration charges

Dividend income from listed securities
Others

Other net income

Net exchange gain
Net gain/(loss) on disposal
of fixed assets
Net realised gain on disposal of
club memberships
Net unrealised gain on other financial
assets
Net unrealised gain/(loss) on
trading securities

2012
$000
5,727 3,462
= 1,160
2 500
5,729 5,122
5,972 8,781
= 3,000
2,219 1,882
361 233
12 16
3,646 2,807
17,939 21,841
2,759 10,960
767 (96)
= 457
264 -
124 (22)
3,914 11,299
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2012
$'000
(@) RlE RA (@) Finance costs
TR HLAF R R B R 2 AR AT Interest on bank overdrafts wholly
% SRR repayable within five years 126 347
b) BT HA (b)  Staff costs*
P8 OB PRt #1 Contributions to defined
Z kK contribution retirement plans 16,525 16,408
e L& B A AR A Salaries, wages and other benefits 236,429 215,889
252,954 232,297
© HthHH (©) Otheritems
s Auditors’ remuneration
— % BB ~ audit services
— 5% gL Sl s B -KPMG 4,105 2,837
— LAt A% B - other auditors 1,155 1,168
— BB R B - tax services 385 386
— oA e H - other services 570 _
6,215 4,391
mEmMEE R Operating lease charges*
— B - hire of equipment 1,421 1,654
— WM & (A145 32,744,000 7C — property rentals (including contingent
(=% — Z4F : 37,435,000 7T) rental payments of $32,744,000
o SR A 4 A 0 (2012: $37,435,000)) 243,873 214,075
245,294 215,729
TR B (B 5 55 14 0H) Amortisation of intangible assets (note 14) - 780
B 52 R AT K Depreciation and amortisation of
(Bt 5% 55 13(a) ) * fixed assets (note 13(a))* 28,291 26,972
Y4 B 2 W ks 18 Impairment loss on intangible assets
(B 515514 18) (note 14) - 3,319
HERE 2 WEER Impairment loss on lease premium
(W 5E 55 157H) (note 15) 1,697 -
JRE Wiz R 2K 2 (s 8 Impairment loss on trade debtors
(W 51 5% 20(0) JH) (note 20(b)) 3,252 2920
JRE Wiz B 2 2 i (L s 4 ] Reversal of impairment loss on trade
(Bt 5F 55 20(0) ) debtors (note 20(b)) 2,173) (3,716)
T A T 5 2 ) B 0 Share of associate’s taxation - 8.420
B W 3 O 4 B Rentals receivable from investment
32 730,000 ¢ properties less direct outgoings of
(=% — 4 : 419,000 7T) $730,000 (2012: $419,000) (3,385) (1,613)
7 5 A (B 5E 55 19(0) ) Cost of inventories* (note 19(0)) 443,896 461,888
T AP EURA AR SR TR T 2 K ¥ Costofinventories includes $33,272,000 (2012: $40,626,000) relating to staff costs,

5% M A B 233,272,000 6 ( . & — T4
40,626,0007C) ° H B BE S O R LR B 5
55 5(0) E 4> Hl B 7R 2 45 i A o

depreciation expenses and operating lease charges, which amount is also included
in the respective total amounts disclosed separately above or in note 5(b) for each
of these types of expenses.
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In March 2008, the Group’s subsidiary in France (the “French
Subsidiary”) early terminated the licensing contract (the “Licensing
Contract”) with a company incorporated in France, which was a
former licensee of the Group’s men'’s wear for Southern Europe
and North Africa (the “Former Licensee”), on the ground that the
Former Licensee breached the Licensing Contract on numerous
occasions.

The French Subsidiary then initiated a claim in the Tribunal of
Commerce of Paris against the Former Licensee requesting
confirmation of termination of the Licensing Contract and
compensation for damages in an amount of EUR1,404,000 for
the breach of the Licensing Contract by the Former Licensee.
The Former Licensee counterclaimed for losses arising from the
wrongful termination of the Licensing Contract for approximately
EUR2,773,000.

On 22 December 2010, the Tribunal of Commerce of Paris ruled
against the French Subsidiary and ordered it to pay approximately
EUR2,600,000 as damages for the loss of gross margins resulting
from the termination of the Licensing Contract, approximately
EUR15,000 for a design fee and EUR 15,000 towards legal costs.
The Tribunal of Commerce of Paris ordered the design fee of
EUR15,000 to be paid immediately while the damages of
approximately EUR2,600,000 were suspended pending the
judgment from the Court of Appeal after the French Subsidiary
appealed against the ruling on 28 December 2010.

On 27 June 2012, the Court of Appeal confirmed regrettably the
judgment of the Tribunal of Commerce but reduced the damages
to approximately EUR1,980,000 (equivalent to $19,760,000)
instead of the sum of approximately EUR2,600,000 (equivalent
to $25,948,000). The French Subsidiary’s legal counsels advised
that, although the French Subsidiary had filed an appeal with the
Cour de cassation, it was unlikely to render a decision within 12
to 18 months from 27 June 2012 and in the meantime the Court
of Appeal’s judgment was enforceable. However, after having
considered the further costs involved, the Group decided to settle
with the Former Licensee. On 25 September 2012, the French
Subsidiary entered into a settlement agreement with the Former
Licensee for settlement of outstanding issues between the parties
against a payment of EUR1,600,000 (equivalent to $15,968,000).
A loss on litigation of $15,968,000 was recognised in the
consolidated income statement for the year ended 31 March
2013.

On 26 January 2012, the Group disposed of all its interest in
associate, Hang Ten Group Holdings Limited (“HTGH?”), for cash
consideration of $600,485,000. Gain on disposal of $321,169,000,
net of indemnity liabilities of $30,024,000 (note 22) and
professional fees of $9,448,000, was recognised in the
consolidated income statement for the year ended 31 March
2012.
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In September 2009, the Group acquired the intellectual property rights
of Aquascutum in relation to 42 countries and regions in Asia (“Asian
Territory”). On 9 May 2012, the Group completed the acquisition of
(i) the intellectual property rights of Aquascutum worldwide except
Asian Territory and (i) certain assets in relation to apparel retailing
business in the United Kingdom (“UK”) at a cash consideration of
GBP15,000,000 (equivalent to $188,454,000). The fair value of the
assets acquired at the acquisition date, including furniture and
equipment, intangible assets and inventories amounted to $1,256,000,
$159,558,000 and $27,640,000 respectively.

Upon completion of the acquisition, the Group completed global
unification of Aquascutum. The directors are of the view that the
acquisition is beneficial to the Group as the subject matter is an
internationally established and leading brand and are substantial for
its future development.

In addition, the Group established a subsidiary in London for retailing
and wholesaling of Aquascutum apparel and accessories in the UK.
The subsidiary contributed sales to external customers of GBP8,222,000
(equivalent to $100,637,000) and loss before taxation of GBP1,871,000
(equivalent to $22,901,000) to the Group during the year ended 31
March 20183. If the acquisition had occurred on 1 April 2012, the Group’s
turnover and profit before taxation for the year would have been
approximately $1,386,272,000 and $254,011,000 respectively.

2012
$°000
AWBEE — & WA B Current tax - Hong Kong Profits Tax
A GE B i Provision for the year 28,678 38,141
DA 45 T3 8 70 438 Over-provision in respect of prior years (583) (3,490)
28,095 34,651
A8 8L — 7 ¥ DL Ah b Current tax - Outside Hong Kong
A B 1 A Provision for the year 10,872 17,429
DU 4R BE R 2 8t 4 Under-provision in respect of prior years 967 1,015
11,839 19,344
B %E B Deferred tax
AR R ] T IR L Origination and reversal of temporary differences (9,807) (1,730)
Bl 2 A K 3 A A7 B A ) 2% 4 Effect on deferred tax balances at the beginning
ol T B LY Y of the year resulting from a decrease in tax rate (114) 47)
(9,921) (,777)
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The provision for Hong Kong Profits Tax for 2013 is calculated at
16.5% (2012: 16.5%) of the estimated assessable profits for the
year.

Taxation for subsidiaries based outside Hong Kong is charged at
the appropriate current rates of taxation ruling in the relevant
jurisdictions.

Pursuant to the relevant laws and regulations of the People’s
Republic of China (“PRC”), one of the Group’s PRC subsidiaries
enjoys preferential tax rate until 31 December 2011.

Under the tax law of the PRC, a 10% withholding tax shall be
levied on dividends declared to foreign investors from the Group’s
PRC subsidiaries, however, only the dividends attributable to the
profits of the financial period starting from 1 January 2008 will be
subject to withholding tax. A lower withholding tax rate may be
applied if there is a tax treaty arrangement between the PRC and
the jurisdiction of the foreign investor. Pursuant to a double tax
arrangement between the PRC and Hong Kong, the Group is
subject to a withholding tax at a rate of 5% for any dividend
payments from its PRC subsidiaries.

During the year ended 31 March 2013, the UK tax authority
announced a decrease in the corporate tax rate applicable to the
Group’s operations in the UK from 26% to 24% for the year of
assessment 2012/13, and then 23% for the year of assessment
2013/14 (2012: from 28% to 26%). The decrease is taken into
account in the preparation of the Group’s financial statements.
Accordingly, the deferred tax liabilities as at 1 April 2012 in respect
of the Group’s operations in the UK was calculated using a tax
rate of 23% (1 April 2011: 26%).

2012
$000
Wk B AT s Profit before taxation 254,759 689,535
e RAE A BB K 28 Notional tax on profit before taxation, calculated
ot R S BR BT Uk A at the rates applicable to profits in the
2B ERIA countries concerned 41,812 111,455
R AT B S 2 B R B Tax effect of non-deductible expenses 12,938 16,175
B A 2 BiLIH 52 "’i Tax effect of non-taxable revenue (16,650) (73,649)
AN A B DL A B ﬂi 5@ i Tax effect of tax losses not recognised in prior
ol s 18 14 2 22 years utilised during the year (454) (376)
AR B RZ B Tax effect of tax losses not recognised 33 235
DA AF JBE o o 2R 1M BA ERTEE  Taxeffect of tax losses not recognised in prior
Z B E 2 B years recognised during the year (7,936) _
Bl 0 (1K B A AR Effect on deferred tax balances at the beginning
400 0 %€ i JE R of the year resulting from a decrease in
R R tax rate (114) @7)
DAEAFEJE 2 AR/ GRF) B Under/(over)—provision in prior years 384 (1,575)
BB B Actual tax expense 30,013 52,218
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R4 A W (N AR 90D 25 161 1R 51 $k 2 2 Directors’ remuneration disclosed pursuant to section 161 of the Hong
[Cg 1 Kong Companies Ordinance is as follows:
2012 2012 2012 2012 2012
$000 $000 $'000 $000 $000
HiFEF Executive Directors
B 5 Bk Chan Sui Kau 30 30 1,361 1463 1,200 1,200 - - 2591 2693
Bk % Chan Wing Fui, Peter 30 30 = - 2025 2,0% = - 2055 2,055
Bk % Chan Wing Sun, Samuel 30 30 1,975 2636 3136 3,165 54 72 5195 5903
Je B B Chan Suk Ling, Shirley 30 30 2,064 2064 4459 4,711 72 72 6625 6877
K Fu Sing Yam, William 30 30 1,500 1500 4,420 3,759 60 60 6,010 5349
B Ak Chan Wing Kee 30 30 - - - - - - 30 30
Bk 1 Chan Wing To 30 30 - - - - - _ 30 30
W #A7T  Independent
HH Non-executive Directors
R Leung Hok Lim 160 160 - - - - - - 160 160
Wi Lin Keping 80 80 - - - - - - 80 80
it AL+ Sze Cho Cheung, Michael 120 120 - - - - - - 120 120

BRI (R =% Choi Ting Ki
— "4+ H  (appointed on
+H®EZ) 10 December 2012) - - - _ - _ - _ _ _

570 570 6,900 7,663 15,240 14,860 186 204 22,896 23,297

WIERAFHEREFT R TETESRLZ The details of share options granted to certain directors under the
Wi 15 I P R RN e kS T R R Company’s share option scheme are disclosed under the section
H) ] — B R B Ak 5 25 TH o A AR B B DL 1R 4R “Share option scheme” in the Directors’ Report and note 25 to the
JEEME A B I RE S T o financial statements. No share options were granted to the directors

in the current or the prior years.

M Rmz A Wi (=F Of the five individuals with the highest emoluments, four (2012: four)
— AR DU 2 AT B R are directors whose emoluments are disclosed in note 8. The
WM FEESH B E —_F — =4 =H emoluments of the other individual for the year ended 31 March 2013
=t —HIEHAA LB T are as follows:

2012

$000
B e SCH A BN 4 Salaries and other emoluments 2,033 2,186
) 5 fE AL Discretionary bonuses 243 256
FERI N TR Retirement scheme contributions _ _

2,276 2,442
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AN ) RE £ B R RE A S5 A i R L RE — 4 The consolidated profit attributable to equity shareholders of the
2 A K N E WO R A Company includes a profit of $543,041,000 (2012: $781,174,000)
543,041,000 G ( — & — —_4F : 781,174,000 which has been dealt with in the financial statements of the Company.
JG) o
B I A AR R IO AR T 2 AN The calculation of basic earnings per share is based on the profit
R £ B AR AL 6 A 222,447,0009T (— attributable to ordinary equity shareholders of the Company of
E— T4F 1 632,944,000 70) M £ ¥ 4T $222,447,000 (2012: $632,944,000) and the weighted average
A8 A Y RE ST ¥ i #0165,834,000 of 165,834,000 (2012: 163,807,000) ordinary shares in issue
B (= % — — 4 : 163,807,000 % ) 7T during the year, calculated as follows:
B FTAFERWT
2 JRE 19 10 HE T 2 S Weighted average number of ordinary shares
2012
‘000
FEH AT R L R Issued ordinary shares at the beginning
of the year 164,779 162,211
S I B 8 A 1 iy R 2 Effect of share options exercised 1,055 1,596
AR SR A8 B0 i RE T 2 1 B Weighted average number of ordinary
shares at the end of the year 165,834 163,807
(ERIED R | P i NEC DY i il NN The calculation of diluted earnings per share is based on the profit
A RE 4 I SRUE A1k 363 F1 222,447,000 76 (— attributable to ordinary equity shareholders of the Company of
F— T4F 1 632,944,000 7C) K ¥ 4 ik $222,447,000 (2012: $632,944,000) and the weighted average
14 0 RE T~ £ i %0165,846,000 % (— % number of ordinary shares of 165,846,000 (2012: 164,228,000)
— TL4F 1 164,228,000 ) w5 A shares, calculated as follows:
FEHAN ¢
748 J'E 11 0 FRE T 2] I (8 ) Weighted average number of ordinary shares (diluted)
2012
‘000
A SR A8 IR0 i RE ST 2 i Weighted average number of ordinary shares
at the end of the year 165,834 163,807
i 7 ) 1 R RE S ) DA 4 Effect of deemed issue of shares under the
01 1A B8 47 B 03 1 5 28 Company’s share option scheme for nil
consideration 12 421

A SR A8 B0 i RE T 2 1 B Weighted average number of ordinary shares
(488 99 (diluted) at the end of the year 165,846 164,228
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The Group manages its businesses by divisions, which are organised
by business lines. In a manner consistent with the way in which
information is reported internally to the Group’s most senior executive
management for the purposes of resources allocation and performance
assessment, the Group has presented the following four reportable
segments. No operating segments have been aggregated to form the
following reportable segments.

Sales of garments: the manufacture, retail and wholesale of
garments.

Licensing of trademarks: the management and licensing of
trademarks for royalty income.

Printing and related services: the manufacture and sale of printed
products.

Property rental: the leasing of properties to generate rental income.

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of other financial assets, deferred tax
assets, trading securities, club memberships, current tax
recoverable, cash and cash equivalents and other corporate
assets. Segment liabilities include trade and other payables and
bank borrowings with the exception of current tax payable,
deferred tax liabilities and other corporate liabilities.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit is “adjusted
EBITDA”, i.e. “adjusted earnings before interest, taxes,
depreciation and amortisation”, where “interest” is regarded as
including investment income and “depreciation and amortisation”
is regarded as including impairment losses on non-current assets.
To arrive at adjusted EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to individual
segments, such as share of profits less losses of associate and
other head office or corporate administration costs.

In addition to receiving segment information concerning adjusted
EBITDA, management is provided with segment information
concerning revenue (including inter-segment sales), interest income
and expenses from cash balances and borrowings managed
directly by the segments, depreciation, amortisation and additions
to non-current segment assets used by the segments in their
operations. Inter-segments sales are priced with reference to prices
charged to external parties for similar orders.
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BN B AT A B A G RS 2 TR A
R (DA HAE A7 B IR 20 e B o0 WP 3R

B A RERE AT

REMREF ZBA
Revenue from external customers
A

Inter-segment revenue

(EEVELIN

Reportable segment revenue

1,200,623

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management for
the purposes of resource allocation and assessment of segment
performance for the years ended 31 March 2013 and 2012 is set

out below:
2012 2012 2012 2012 2012
$/000 $000 $/000 $000 $000

1226724 117244 106982 41,559 42870 4115 2,032 1,363,541 1,377,608

- 2068 2135 1,068 1226 3412 6611 25160 291%2

1,200,623

1225724 1371929 128337 42622 44096 7527 8643 1,388,701 1,406,800

AR A GRERBALS 680 70 R Al M R A)

Reportable segment proft (adjusted EBITDA)

HEHERA
Bankinterest income
e

Interest expense
KEEZIE RES
Depreciation and amortisation for the year
HHER
Impairment of

- BVKE

— Intangiole assets

- HEEER

— lease premium

AR A S

Reportable segment assets
KEEREFRBADEE

Additions o non-current segment assets during the year

RRE AR AR

Reportable segment liabilities

191,559

263775 85946 72976 12794 10406 6,149 6915 296448 354072

604
(126)

(24819

460,513

26,332

235,984

1821 2 % 23 - - - 69 18y
(106 - ) - - - N 7 I T

P43 (118) (118 (58 ©19  (157) (2495 (r28T) (27613

(3319) = - - - = - - (3319

(1,697) - - - = - (1,697) -
367625 527,510 354929 36479 34808 110,789 523,538 1,135,241 1,280,000
24067 165,613 134 392 190 - - 192387 24391

160931 31,52 33908 3976 5706 631 18272 212113 218811
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Revenue
Reportable segment revenue
Elimination of inter-segment revenue

Consolidated turnover

Profit
Reportable segment profit
Elimination of inter-segment profits

Reportable segment profit derived from the
Group’s external customers

Other revenue

Other net income

Depreciation and amortisation

Net valuation gains on investment properties

Net gain on disposal of assets held for sale

Loss on litigation

Finance costs

Share of profits less losses of associate

Net gain on disposal of associate

Impairment losses on non-current assets

Unallocated head office and corporate expenses

Consolidated profit before taxation

Assets
Reportable segment assets
Elimination of inter-segment receivables

Other financial assets

Deferred tax assets

Trading securities

Club memberships

Current tax recoverable

Cash and cash equivalents

Unallocated head office and corporate assets

Consolidated total assets

Liabilities

Reportable segment liabilities
Elimination of inter-segment payables

Current tax payable
Deferred tax liabilities
Unallocated head office and corporate liabilities

Consolidated total liabilities

2012
$°000
1,388,701 1,406,800
(25,160) (29,192)
1,363,541 1,377,608
296,448 354,072
(3,103) (6,894)
293,345 347,178
5,741 5,138
1,278 339
(28,291) (27,752)
7,100 20,000
15,846 -
(15,968) -
(126) (347)
= 46,982
= 321,169
(1,697) (3,319)
(22,469) (19,853)
254,759 689,535
1,135,241 1,280,900
(55,609) (24,232)
1,079,632 1,256,668
449 429
54,050 45,223
1,715 1,591
750 750
25,206 5,832
656,144 1,085,253
2,470 2,991
1,820,416 2,398,737
272,113 218,811
(55,609) (24,232)
216,504 194,579
41,776 39,415
4,300 4,271
41,383 38,337
303,963 276,602
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R I Ml oy B R () AR SR B
HKEMNREF Z WA K()AELE 2
[ E - MIEE E AR S
R IE E E) o F {2
B AR5 B 3t R BCER K A s T
TR EE T B EE LM
BT B o A 2 S LR R T
TE H0 5 T TR A Y M I ) A R
i HC A BB AE o

s G Hb) Hong Kong (place of domicile)
& Taiwan

Hp B A b [ Other areas of the PRC

b The UK

HoAh Others

The following table sets out information about the geographical
location of (i) the Group’s revenue from external customers and
(i) the Group’s fixed assets, intangible assets and lease premium
(“specified non-current assets”). The geographical location of
customers is based on the location at which the services were
provided or the goods delivered. The geographical location of the
specified non-current assets is based on the physical location of
the asset, in the case of fixed assets and lease premium, and the
location to which they are managed, in the case of intangible
assets.

2012 2012
$'000 $°000

563,847 617,508 444,425 279,031

100,677 118,749 3,087 4,881
535,109 576,082 49,731 54,510
100,637 - 51,372 38,040

63,271 65,269 110,099 112,450

799,694 760,100 214,289 209,881

1,363,541 1,377,608 658,714 488,912
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WA Cost or valuation:
RoF——#NA-R A1 Api 2011 134,305 51,839 140461 306,605 9,067 83400 419072
B Exchange adjusiments 1,401 988 1,516 3905 39 - 4234
K Addtions - 260 24,168 24,48 - - 24,408
BRI ENE Transfer to investment

properfies 13 (47699 - - (47,699) - 3,067 (11626)
hE Disposals - - (12812) (12:812) - - (12812
NARERE Fair value adjustment - - - - - 403,933 403,983
BEBEHEEE Transfer to assets held

for sale 13 - - - - - (420,000) (420,000)
RoF-"HEZAZ+—H At31 March 2012 88013 53,087 153,333 294,433 9,39 103,400 407,229
f#: Representing:
A Cost 88013 53087 153,333 294,433 939 - 303829
R S Valuation - 2012 - - - - - 103,400 103,400

88013 53087 153,333 294,433 939 103400 407229

REF-ZENA-0 A1 Apd2012 88,013 53,087 153,333 294433 9,39 103,400 407,229
5 Bxchange adjustments 19 147 (372) 9 4% - 17
RE Additions - 27 28110 28337 - - 28337
BRIERE Addltions through

acquisttion 6 - - 1256 1256 - - 1256
i Disposals - (2,001 (20,406) (22,427) - - (22,427)
NREERE Fair value aojustment - - - , - 7,100 7.400
RoF—-ZHEZ=+—H At31 March 2013 88,209 51,440 161,921 301,570 9442 110500 191512
R#: Representing:
WA Cost 88,200 51,440 161,921 301,570 0,442 - 311,012
fifi--%—-=% Valuation - 2013 - - - - - 110,500 110,500

88,209 51440 161,921 301,570 9,442 110,500 421512
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il ORI 4 Accumulated

amortisation

and depreciation:
REF-—FEA-R A1 Apd 2011 48,861 12351 110463 201675 3,602 - s
{E i o 8 Bxchange adjustments 663 504 11% 2383 1% B 2516
FEERHRAE Charge for the year 3,076 1,731 21,99 26,801 71 - 26,972
HEREWE R Elminated on transfer to

investment properties (11,626) - _ (11,628 _ _ (11,626)
e ER Whitten back on disposals _ B} (124630) (12,630 } ) (12630
REF-ZEZA=F—H A3 March 2012 40974 44,676 120,953 206,603 3,906 - 210,509
REF-ZENA-R AT Apd 2012 10974 14676 120953 206,603 3,90 - 210,509
EXnE Exchange adjustments 9% % 89 109 2 ) %0
FEERHRAE Charge for the year 2,159 1,562 24,39 28,120 71 - 28091
&R RE Writen back on disposals - ROM) (18502) 20519 ) ; 20513
REF-ZFZA=+-H ALY March 2013 13232 14326 126,761 214319 4,098 - 208417
M4 ¢ Net book value:
REF-ZEZA=1-H A3 March 201 wgn 7114 3,160 87,251 34 1050 203095

REF-ZEZAZF-H A3 Mach 2012 47,039 8411 32,380 87,830 5490 103,400 196,720
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Cost:

At the beginning of the year
Additions

Disposals

At the end of the year

Accumulated depreciation:
At the beginning of the year
Charge for the year

Written back on disposals

At the end of the year

Net book value:
At the end of the year

2012
$°000

4,575 4,538
679 37
(411) -
4,843 4,575
4,293 4,154
314 139
(411) -
4,196 4,293
647 282

ALEMAREYEC R - F — =
F=H = — B S W AT
A IS B R BT A A R A R R 2 A &
e A BE I 5 RS 2 W 3 T 45 v AE AL
SEALFHA 2 0 BT (E AR AT A (-
s F 2 BT A R AR
RE B> B EYEZ L E RS
Sl A B A B e

All investment properties of the Group were revalued as at 31
March 2013 on an open market value basis calculated by
reference to net rental income allowing for reversionary income
potential. The valuations were carried out by an independent firm
of surveyors, Roma Appraisals Limited, who have among their
staff Member of the Hong Kong Institute of Surveyors with recent
experience in the location and category of the properties being
valued.

2012
$'000
Tk In Hong Kong
— AR - medium-term leases 126,325 120,455
T i LA A b Outside Hong Kong
— AR - medium-term leases 25,023 25,659
— e - short-term leases 9,473 9,815
160,821 155,929
% : Representing:
b R pE Land and buildings 44,977 47,039
(i -g7/ES Investment properties 110,500 108,400
155,477 150,439
MR EHEREAH Interest in leasehold land held for
2 bR £ own use under operating lease 5,344 5,490

160,821 155,929




(K% 3 4 Br 5 4F > 5 LUt o 91 7~ Expressed in Hong Kong dollars unless otherwise indicated)

BEE - FE—-"HFE A =1+—H1
4B > BRI {4 36,067,000 5T FE 1E H
AWt R FEE R EE W
fai ;75 2 B A AL R B B 1 A 5
i R S KR S E = W S E
SN N FfE E £ 420,000,000 T >
R H 2 FE S o (8 R M R (A
Y 2= %1 £ 383,933,000 JC > it 1 M K&
MFEEMMHEHEPHERAR ZWFE
B9 B (E420,000,00070 H & FiAliw]

B oE - TAEEA S B A A
S — i M S %5 = 07 W7 L ek > DA BL
4 {18 439,800,000 7t iy & | 4t #% &
M- F—-"HF=A=+—H>
P& W) 3 b JE B B
FERENRBERE B % —
FEZHA=Zt-HMAREMHES
420,000,000 7t ©

FMER _-_F—-_FA 1+ NAH
52 A% o 411 BR B 25 27 1 3,954,000 7 7% >
Wi 25 1 %8 A5 15,846,000 0T B A B E
CE-EZHEESH =t —HILEER
GAEBEmRPERAR A RZ
WE Y ¥ - R8G5 (E G A
383,933,000 7t 14 A f& B i ] o

ESR(EEPS L7 S

JUBE Hr 7 05 1 T i K&
1845~ [Eils

JUTE H Y% 5 ] 4 9% W2
e I 3 K 7 R T ik &
B-C D GMHZE - B
T A 15 s

JUHE W i T 57 £7 28 Bt T Jh
A Fx L i K 5L 6 1
2R AE T8 2%

During the year ended 31 March 2012, land and buildings held
for own use with carrying value of $36,067,000 were transferred
to investment properties due to change in use from owner
occupation to earning rental from outsiders. At the date of change
in use, the fair value of the property was $420,000,000, the excess
of fair value over the carrying value of the property at that date of
$383,933,000 was recognised in land and buildings revaluation
reserve. The fair value of the property of $420,000,000 was
estimated by the directors.

In March 2012, a subsidiary entered into an agreement with an
independent third party, for disposal of the aforementioned
investment properties at a cash consideration of $439,800,000.
The investment properties were reclassified from non-current
assets to current assets held for sale and carried at fair value of
$420,000,000 as at 31 March 2012,

The disposal was completed on 28 June 2012. Gain on disposal
of $15,846,000, net of professional fees of $3,954,000, was
recognised in the consolidated income statement for the year
ended 31 March 2013 and land and buildings revaluation reserve
in respect of these investment properties amounted to
$383,933,000 was transferred to retained earnings.

Properties held for investment

G/F, 18 Ng Fong Street, Factories and Medium
San Po Kong, Kowloon shops

Unit B, C, D, Gand H on 7/F, Offices, Medium
and Car Parking Space factories and

No. 8 on 1/F, warehouses

Wah Shun Industrial Building,

4 Cho Yuen Street, Yau Tong,

Kowloon

Unit Nos. 2 and 4 on 6/F, and Factories Medium

Unit Nos. 1 and 2 on 8/F,

Lee Sum Factory Building,

28 Ng Fong Street, San Po Kong,
Kowloon
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ALEULEHEHR L EEY
MW — sl —2mWeE BA
RES IR B B AR A e Wy BT A
ek EHEE - FHKEMAE
SO N N R I

DA KE 5 A B R A7 B A8 At 7 T 8 A
AHREYEERZYE BEHL
BEW K -

AL B R YR A AT R 2 AR A B A
H 1% M il 2 B R A B AR A B -

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of one to two
years, with an option to renew the lease upon expiry at which
time all terms are renegotiated. None of the leases includes
contingent rentals.

All properties held under operating leases that would otherwise
meet the definition of investment properties are classified as
investment properties.

The Group’s total future minimum lease receipts under non-
cancellable operating leases are receivable as follows:

—AEN
— R AE AR A

%
AZE——FNA—H
SE-CEZAST AR
AR A H

5 B (R 50 (0) 1)

Ro-FE-=F£=A=+—H

B il 98 4 R

AL

=% -4 A —H
ASAE B2 4 5

L e 9L
AoE-CEZAZH R
“E-ZFNA-A R
—EF-ZHF=A=1+—H
i ¥ A ¢
oE—-ZFEEAEt R

N ZHEZHA=Z1T—H

2012
$'000
Within 1 year 2,680 1,569
After 1 year but within 5 years 642 864
3,322 2,433
Cost:
At 1 April 2011, 31 March 2012
and 1 April 2012
9,364 282,359 291,723
Additions (note (c)) - 165,523 165,523
At 31 March 2013 9,364 447,882 457,246
Accumulated amortisation and
impairment losses:
At 1 April 2011 5,265 - 5,265
Charge for the year 780 - 780
Impairment loss 3,319 - 3,319
At 31 March 2012, 1 April 2012
and 31 March 2013
9,364 - 9,364
Net book value:
At 31 March 2013 - 447,882 447,882
At 31 March 2012 - 282,359 282,359
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B - AR (O R IR 2 Al s
) W REEE o M E —F -
FEZA=t - HIRFEZ &N
AP ARR AR AR R Z T A ]

HWEE - F—"4HFE=ZA=+—HI1
AR R 4R BTN RN R 2 ] i [m]
B B> Bk 15 W8E S 18 3,319,000
TG o LARHI A% R R 2 R T E

[ Aquascutum ] 7 £ % [ Guy Laroche]
T A 4 A A T A RR B R Sl AR 4
RFBUR MRS 1) AR -

W E— AR A JUH s AEE
W% [ Aquascutum ] & 4= Bk (55 i #b [ LA
A0) B 0wk EE RE > L DAAE R E B A
oA {E 159,558,000 7t (Fff 51 25 6 JH) K&
A 2 Uk I H 3 5,965,000 7
1 M o

[ Aquascutum ] i 1 2% [ Guy Laroche
7 A2 43 I ME A A T Aquascutum | 9 2
BREEH K [Guy Laroche | 1 4 BR 275
AR A

[ Aquascutum | i 1
[ Guy Laroche ] i 12

[ Aquascutum J i 1% % [ Guy Laroche]
PR ] g ] AR 4% B (T -
TS AR A B R L oE Y AR B B
SR TE W o B R A B AR
AR I AT R
LR R B o M8 T ] A A &
ERBEMAALTEGE RS A
o 45 SR T (R A L ] g e 4 o

S R Growth rate
L= Gross contribution rate
P xR Discount rate

B BEREAR PR AE R B e T 3G g
J& 2 T E R R A R .
P 2 4 B T o T 85 A 2
HESF- 3 8 A

Aquascutum trademark
Guy Laroche trademark

The licence is amortised over a period of 12 years being the
estimated useful life of the licence. The amortisation charge for
the year ended 31 March 2012 was included in “distribution costs”
in the consolidated income statement.

During the year ended 31 March 2012, the Group assessed the
recoverable amount of the license and as a result, an impairment
loss of $3,319,000 was recorded to write-down the carrying
amount of the license.

The Aquascutum and Guy Laroche trademarks are considered
to have indefinite useful lives and are accounted for in accordance
with accounting policy note 1(j).

On 9 May 2012, the Group acquired the intellectual property rights
of Aquascutum worldwide except Asian Territory, which was
carried at fair value at the acquisition date of $159,558,000 (note
6) with legal and professional fees incurred amounting to
$5,965,000.

The Aquascutum and Guy Laroche trademarks service the
Aquascutum worldwide operations and Guy Laroche worldwide
operations, respectively, which are separately identifiable.

2012

$°000
345,832 180,309
102,050 102,050
447,882 282,359

The recoverable amount of the Aquascutum and Guy Laroche
trademarks are determined based on value-in-use calculations.
These calculations use cash flow projections based on a five-
year period approved by management. Cash flows beyond the
five-year period are extrapolated without any growth rate.
Management believes that any reasonably possible change in
the key assumptions on which the recoverable amount is based
would not cause the carrying amount to exceed its recoverable
amount.

2012 2012

0% 0% 0% 0%
92% 91% 79% 83%
10% 9% 11% 9%

Management determined the growth rate and gross contribution
rate based on the past performance and its expectations on
market development. The discount rate used is the weighted
average cost of capital of the licensing industry.
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2012

$'000

JEA Cost 9,595 9,595
HE 5, 3 Exchange adjustments (161) 238
W W s Less: Impairment losses (1,697) -
7,737 9,833

R HE AT A6 — ] B 2 R HOTR IR
— JT Yy 3 2 F B RE T S AT 2 BORE - A
Wi 2% m) AN 145 4 3 - B AR K AR
EMEETT -MA%- Wit 8%
2T A T B A R AT AR AR
T B AR R RS T (A 4R S R o

& E h 8 7 Ak (5 i Amadeus Génivalor
HEAT A (E > HoAT ) R R AR Ol (E A
B B K R ARG B o FHE Y 2 BRE R
O Y NS W G e D
Sy B A 4 BRLFH PR A5 A 4 R 9 AR
] 2 2 B 5% 2 o fh 7 FH B RE 22 1Y mT i [
EEAMBLY R _F - =HF=H
= H kAR IR A WE IR
1,697,000 7T °

LLease premium represents an amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the subsidiary
vacates the property, the subsidiary would be entitled to sell the right
to the lease to the next tenant. Accordingly, the lease premium is
considered to have an indefinite useful economic life and is carried at
cost less impairment losses.

A valuation of the lease has been performed by an independent valuer,
Amadeus Génivalor, with recent experience in the location and category
of the lease being valued. The valuation is performed with reference
to the current financial and economic condition. The recoverable
amount is estimated by discounting the effect of the difference between
the current rent and rental payable by tenant for a period of 9 years.
An impairment loss of $1,697,000 was recognised for the year ended
31 March 2013 as a result of the decrease in the recoverable amount
of the lease premium.

2012

$'000

I LTy AR A Unlisted shares, at cost 10,503 11,003
JRE Wi B i 2 T 3k Amounts due from subsidiaries 1,000,980 1,106,522
1,011,483 1,117,525

K U (E 1R Less: Impairment losses (65,100) (65.100)
946,383 1,052,425

B T — i BB 4\ 2 Bk IE (LR R
04 (=& — 4 :048) 5t ) 5
166,855,000 7T ( . & — .4 : 225,795,000
T6) Z Ak > R R U K I AT B JE N R Bk A
T 4 KA e B R S [ R R o B R
T AT 8 A W) 2 R E A A5 HH —
NS fE -

WE TS St — H IR
i 1A B4 T B T AT HE A 5 L of Ak
W — R o

#E B E N F 2 B R RE R RO 5112
HZEH113H °

The amounts due from subsidiaries are unsecured, interest free and
have no fixed terms of repayment except for an amount due from a
subsidiary of $166,855,000 (2012: $225,795,000) which is interest
bearing at 0.4% (2012: 0.4%) per annum. The amounts due from
subsidiaries are not expected to be settled within one year from the
balance sheet date.

During the year ended 31 March 2013, equity interests in Bentwood
Limited were transferred from the Company to a subsidiary of the
Company.

Details of the principal subsidiaries are set out on pages 112 to 113.
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2012 2012
$'000 $'000
I B Non-current
Fe 7 2 ) 0 38 75 Held-to-maturity debt securities
— 3 bl — unlisted 185 429 _ _
b Current
fiidE 4 T E Derivative financial instruments
— 13t H ANE A ] — forward foreign exchange
contracts 264 _ 264 -
2012 2012
$'000 $'000
T AR R R Listed equity securities
i/ (=L ) at fair value
— R —in Hong Kong 1,715 1,591 1,715 1,591
2012
$'000
JE R R Raw materials 11,086 17112
& B b Work in progress 3,675 6,039
SR Finished goods 221,579 170,160
236,340 193,311
2012
$'000
EEAFEZIRMIE Carrying amount of inventories sold 431,242 460,849
A7 5 A Write down of inventories 18,258 7.150
A7 5 A DRl 438 Tl Reversal of write-down of inventories (5,604) 6,111)
443,896 461,888
5 )3 1E A AR 2 AF B U S The reversal of write-down of inventories made in prior years arose
A A& B ) 2z ol S 51 BB AR 1Y TR due to an increase in the estimated realisable value of certain

Fh s S AE (E 3G o garments as a result of a change in consumer preferences.
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2012 2012
$'000 $'000
R 5 R K Trade debtors 108,511 92,725 - -
T c BE BR AR Less: Allowance for doubtful
(B 53 26 20(b) ) debts (note 20(b)) (12,708) (12,112) - _
95,803 80,613 - -
fe g~ AT R R Deposits, prepayments and
At 18 i K other receivables 91,230 76.823 626 2711
R i I 2 A D A Amounts due from related
companies 15 _ - -
o P & Club memberships 750 750 750 750
187,798 158,186 1,376 3,461
W e 4 - TECAE R At I e Rk B & fir All of the Group’s and the Company’s trade and other receivables,
£ > Bl B 36,657,000 6 ( & — A apart from deposits, prepayments and other receivables and club
19,699,000 7T) & 750,000 7T (& — 4F : memberships amounting to a total of $36,657,000 (2012: $19,699,000)
750,000 76) 4% 45 [ K& A 2\ ] JIr AR Ui iR and $750,000 (2012: $750,000) respectively, are expected to be
B G Al i K TR BT — AR T i ] Bk recovered or recognised as expense within one year.

il R A B -

BELH B > M BCR K GEA R iR
A HL At R SRR AR BRI RS 4T
Ik SE R 18l 2 BR G 0 AT AR

— AN Within 1 month
—ZF Tl A 1 to 2 months
TE={RA 2 to 3 months
R = A\ H Over 3 months

A AR A5 B R 2 — 2P R R
B 51 55 28(a) JH -

As of the balance sheet date, the ageing analysis of trade debtors
(which are included in the trade and other receivables), based on
the invoice date and net of allowance for doubtful debts, is as
follows:

2012
$000

63,501 57,914
9,575 8,179
13,004 8,678
9,723 5,842
95,803 80,613

Details on the Group’s credit policy are set out in note 28(a).
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A TR HE Wi BR K 2 BB M s 1R PR T HE A
AR T LARC Bk - BR JF A% 5 AR A5 dic 1] 3%
AH 2 ] BV MR AR R B UL >
{EL M 15 L 7 B SR K il (22 Bl
B 26 1)) )

N BENREEE 2 B B (B R E

Impairment losses in respect of trade debtors are recorded using
an allowance account unless the Group is satisfied that recovery
of the amount is remote, in which case the impairment loss is
written off against trade debtors directly (see note 1(l)(i).

The movement in the allowance for doubtful debts during the

LB N year, including both specific and collective loss components, is
as follows:

2012

$°000
R AE A At the beginning of the year 12,112 13,376
[iE 5, 7 K& Exchange adjustments (337) (442)
7 58 U6 18 5 18 (B 3T %5 5(c) T8) Impairment loss recognised (note 5(c)) 3,252 2,920
9 B 48 88 1) (3555 5(c)TH)  Reversal of impairment loss (note 5(c)) (2,173) (3,716)
G NI El o Uncollectible amounts written off (146) (26)
AR At the end of the year 12,708 12,112

W OE-ZEZH =+ H AR
%] JE Wi B 3K 5 8,725,000 78 (& — —
4F 1 9,384,000 J0) i 5E £ 18 Al Wk E -
EE KRS -y R vd e
W MBS KT A R iR
Jig S A o TE I E R i ] % A RE K
Z W e B OOHERR B E IR
57,086,000 0 ( & — L 4F
8,773,000 7C) ©

At 31 March 2013, the Group’s trade debtors of $8,725,000
(2012: $9,384,000) were individually determined to be impaired.
The individually impaired receivables related to customers that
were in financial difficulties and management assessed that only
a portion of the receivables is expected to be recovered.
Consequently, specific allowances for doubtful debts of
$7,086,000 (2012: $8,773,000) were recognised.
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S 4 R R Bk 4R kA 2 W 2 M R The ageing analysis of trade debtors that are neither individually
MR Z BRI - A N T - nor collectively considered to be impaired are as follows:

2012

$000

% d 3 Bl Neither past due nor impaired 75,130 53,310

b — M A Less than 1 month past due 7,735 21,675

i — = 1 to 3 months past due 6,532 1,216
7 1 s = | H More than 3 months but

N7y i - = less than 12 months past due 4,767 3,801

19,034 26,692

94,164 80,002

B 0 7 ) B9 (B < M ik B R 2 3l
M3 ) K RC Bk 2 B A B

. 8 0 E 90 i {1 2 B Wi ek B 2 2
NEFAR ZEEFRALEZ
R R REHEELE h
E R R O E) - B4R
A5 WA R T 2 Bl |l >l B A
{5 B ZEUAE M 55 45 B R H BB (EL 13 o

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the Group. Based on past experience, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable.

2012 2012
$000 $000
SRAT B H At B Deposits with banks and
W 2 A7 K other financial institutions 420,511 781,522 406,688 711,733
AT LB & Cash at bank and in hand 235,633 303,731 28,545 85 696
HEABERIT R Z Cash and cash equivalents in
Bl& LB &% HY the balance sheets 656,144 1,085,253 435,233 797,429
$R175 T (K3R48 237H)  Bank overdrafts (note 23) (4,071) (5,698)
HEABERE LR Cash and cash equivalents in
ZBla KB4 F the consolidated cash flow

=471 statement

652,073 1,079,555
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B 5 2012
Note $'000
R L AT i A1) Profit before taxation 254,759 689,535
PEEIAH - Adjustments for:
AT R A Bank interest income 4 (5,727) (3,462)
TR/ BN PN Interest income from associate 4 - (1,160)
oA A2 e A Other interest income 4 @ (500)
B R 2 B A Dividend income from listed securities 4 12) (16)
W E R E 2 (i) Net (gain)/loss on disposal of
I 1513 fixed assets 4 (767) 96
hEgmeE L Net realised gain on disposal of
I ETREIE ] club memberships 4 - (457)
HAb B & e i A 2 Net unrealised gain on other
R 58 B IR 45 T financial assets 4 (264) _
FEEHGRZHEFELEZ Net unrealised (gain)/
FEBH (W) loss on trading
[ Ri=REE securities 4 (124) 20
Fil & A Finance costs 5(a) 126 347
U R A Amortisation of intangible assets 5(c) - 780
I Y R A e 1R Impairment loss on intangible assets 5(c) - 3,319
I8 Depreciation 13(a) 28,120 26,801
FrER A2 E i Amortisation of interest in leasehold
HE 15 1 £ land held for own use 13(a) 171 171
&Y AN E Net valuation gains on investment
I ETREE ] properties 13(a) (7,100) (20,000)
W RFRE L EE Net gain on disposal of assets held
L ETRE R i} for sale 13(e) (15,846) _
B W 2 2 WM s 18 Impairment loss on lease premium 5(c) 1,697 _
JRE A B 7 2 ) Yk R IR e 4R Share of profits less losses of associate - (46,982)
B T A v i 4 T AR Net gain on disposal of associate 5(e) - (321,169)
[ 5, Wi i Foreign exchange gain (4,718) (3,320)
W ) Changes in working capital:
17 5 1 m Increase in inventories (21,354) (42,823)
JHE Wi BE 3k (38 m) kD (Increase)/decrease in trade debtors (15,190) 3,352
¥4~ TEATEK M Hf BE W #k Increase in deposits, prepayments and
B other receivables (15,557) (16,430)
JRE Wi B 2 N F) KR (Increase)/decrease in amounts due from
($ ) /b related companies (15) 1097
JE A5 1S 7 (7)) Increase/(decrease) in trade creditors 14,891 (24,240)
JBE A 55 95 D Decrease in bills payable (1,075) (4,923)
Al 8 A R R T Increase in other payables and
2 T 1 accrued charges 14,743 15,120
JRE A5 B 48y ] 3K (Decrease)/increase in amounts due to
(W), 3 related companies (2,853) 199

REEBEEZ S Cash generated from operations 223,003 255,480
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2012 2012
$'000 $'000
JiE AT 2 Bills payable 1,960 3,035 1,960 3,035
JE A5F B Trade creditors 43,900 29,009 - .
45,860 32,044 1,960 3,035
Al JRE A5F 3R B E AF Other payables and accrued
# i charges 176,547 160,912 10,489 8,021
i 1E PR 7 AR Indemnity liabilities
(B 5% 55 5(e) 1) (note 5(¢)) 30,024 30,024 30,024 30,024
JE AT B B N 7 3K TE Amounts due to subsidiaries - - 2,016 191,476
JEEAS) I 2 N ] 3K IE Amounts due to related
companies 1,385 4,238 222 267
253,816 227,218 44,711 232,823

Jv A B A R i B HL At R AT TR A R —
A fH R o

o 1 PR W8 G A6 S 5 AR H R R A 18 4
HEWMHE > = —=4F1EH = +XxH>
SR T SRR AR R R
7 A A KR -

JEE ASF R JB 2 W) AR IE D MR AT G B K 1%
408 R RIS A 2 o

JRE AR SR B B B A S 4 (L 438 A B AT R A %
A AR K ) A2 A 2 R 6 e B
Ho#ran s :

All of the trade and other payables are expected to be settled within
one year.

The indemnity liabilities represented a contractual indemnity provided
to the acquirer of HTGH if certain events occur with an expiry date at
eighteen months from the completion date i.e. 26 July 2013.

The amounts due to subsidiaries are unsecured, interest free and
repayable on demand.

As of the balance sheet date, the ageing analysis of trade creditors
and bills payable (which are included in trade and other payables),
based on the invoice date, is as follows:

2012 2012

$'000 $000

—f@ AN Within 1 month 35,104 23,493 1,960 3,035

—E={AH 1 to 3 months 9,230 7,182 - _
=& N H Over 3 months but within

6 months 349 736 - _

SR A Over 6 months 1,177 633 - _

45,860 32,044 1,960 3,035
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2012
$'000

— A R B 4 S0 B R Repayable within one year or on demand
(B 5E 55 21(a) TH) (note 21(a)) 4,071 5,698

REF =k =F-ZF=A=+ 0
A 55 T T A SRAT 5 BT R R A R
B5 AT R AT o

A AR [ T ¥ BR A s o o M A BE A wE R
B 2 e > 2 R IE A s CIR 0 1 ) 1 A
Z AR B w2 B A w5 AR 4
B o A A R B Ty — H R E M HOR
ar# - By it AN B EE - IRE
MBS EEAEESAKRRES
B A Z 5% m et #fFE Lt A4
B A 2 L BR £ 25,000 70 (i & — T4
75 A R 20,00000) o 19 3% wF#1E B 2t
K T BRIV Iy B o

15 B BT A E RS 2 B A R 2
BB R B AR 2 R E OB AR
wE B o 5% 55 IO ST AT I B R AR AT BR o
li] 5% st A 2 Ay B B -

— [HIAE & 8 B SL 2 WY Jag 2% ) AR 9 b (o5
Bl R E L) 2 B — TR E AR MR ARG # o
] 5% st BAF 2 AR 3O T RF
B2 2% wE 5 o % wh A 5 AN A R
ERZHB MRALFEGNL G
WM 2 (i i gt R D S5 19 5% TR A 75 71 )
Wiz -

ARFER ZFFMNFENLA = HERM
T HE R B PR L AR N EE R
AT R R E AR 2 R B B A
B AT AT 28 A 2 T2 DL A A
e 1 DA O AN O W) 22 B o 5% S I TR HE
B A R4 E 30 K 8 o R H AR A
N RT T AT o g TE N BHE (R AR
ERE I AR 2> W) — B 2 M B DA BE A S AT o

As at 31 March 2013 and 2012, the Group’s banking facilities were
not subject to the fulfilment of any financial covenants.

The Group operates a Mandatory Provident Fund Scheme (the “MPF
scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF scheme is a defined
contribution retirement scheme administered by independent trustees.
Under the MPF scheme, the employer and its employees are each
required to make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of $25,000
($20,000 prior to June 2012). Contributions to the scheme vest
immediately.

Subsidiaries established in the PRC participate in the defined
contribution retirement schemes operated by the PRC government for
employees in the PRC. Contributions to these schemes are charged
to profit or loss when incurred. Contributions to the schemes vest
immediately.

A subsidiary established in Taiwan participates in a defined benefit
retirement plan established in accordance with the local Labour
Standards Law. Contributions to the plan are based upon 2% of wages
and salaries paid. The scheme is not material to the Group and,
therefore, the disclosures required by HKAS 19, Employee benefits,
issued by the HKICPA have not been presented.

The Company has a share option scheme which was adopted on 23
September 2004 whereby the directors of the Company are authorised,
at their discretion, to invite employees of the Group, including directors
of any company in the Group, to take up options at nil consideration
to subscribe for shares in the Company. The options vest after 4 to 30
days from the date of grant and are then exercisable within a period
of ten years. Each option gives the holder the right to subscribe for
one ordinary share in the Company and is settled gross in shares.
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R — B R T4

Options granted on

—HttA: 17 January 2005:
—ETEE — to directors i A IRL30H 4 750,000
30 days from 10 years
the date of grant
-®TEER - to employees il H 30 H + 4 370,000
30 days from 10 years
the date of grant
7T 1 i 4 Total share options granted 1,120,000
2012
S e i
(R HH
Weighted
average
exercise  Number of
price options
$ ('000)
R RATH 2 BEERE  Outstanding at the beginning
of the year 12.10 1,120 12.10 3,688
AT 0 2 i I M Exercised during the year 12.10 (1,085) 12.10 (2,568)
ERRITMHE ZHERAE  Outstanding at the end
of the year 12.10 35 12.10 1,120
ERFIT 2R Exercisable at the end
of the year 12.10 35

H o E—-Z4HEZHA =+ —HIEEE
AT 2 8 R 2 A5 H 2 i R T
4k BB 5251300 (& — 4R
20.707G) °

MREF—-=F L _F—-_4F=H
b F Ak AR A A A

AT E - ZAEZ A = B RAT
i HE 2 i RE ST ¥ 47 8 8 & 121000 (2
F— T4 1 121070) > INAEEE R R A
HIAERR /51 .884F (& — T 4F 1 2.884F) ©

12.10 1,120

The weighted average share price at the date of exercise for share
options for the year ended 31 March 2013 was $25.13 (2012:
$20.70).

During the years ended 31 March 2013 and 31 March 2012, no
share options were granted.

The options outstanding at 31 March 2013 had a weighted
average exercise price of $12.10 (2012: $12.10) and a weighted
average remaining contractual life of 1.88 years (2012: 2.88 years).
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2012 2012
$'000 $'000
A AF JE 7 9k 45 B HEH Provision for Hong Kong
Profits Tax for the year 28,678 38,141 275 335
RENR ¥ CIREY ) Provisional Profits Tax paid (32,274) (24,179) (405) (422)
(3,596) 13,962 (130) (87)
DLAE 4F B 2 R A5 B Balance of Profits Tax provision
HE A 5 relating to prior years 6,952 992 - _
s LA A b [ B JE HE /) Provision for tax outside
Hong Kong 13,214 18,629 - -
2 1A JE AT GR [8T) Current tax payable/
Bl IH (recoverable) 16,570 33,583 (130) 87)
AT Analysed as follows:
A% 1 R] R (e B IE Current tax recoverable (25,206) (5,832) (130) 87)
A JRE A5 B I Current tax payable 41,776 39,415 _ _
16,570 33,583 (130) (87)
() A%EH ()  The Group
O &E A B E R The components of deferred tax (assets)/liabilities recognised
GEBLIE (4 ) A 1’ r & ZIK in the consolidated balance sheet and the movements during
FEEEMT the year are as follows:
“E-—ENA-A At 1 April 2011 (2,389) 9,018 (15,617) (31,30) (40,293)
IEEEEﬂ % Exchange adjustments ) - (252) 1376 1118
EREEGIA) /A% (Credited)/charged to
(Wi 570 )IE profit or loss (note 7(g)) (1,167) (4,539) (4,628) 8603 (1,730)
MExugsvsg Effect on change in tax rates
(Wt 3 % 7(e) ) (note 7(a)) (47) - - - (47)
—ZEZA=1—H At31 March2012 (3,609) 4,480 (20,497) (21,326) (40,952)
—ZHENA—A At 1 April 2012 (3,609) 4,480 (20,497) (21,326) (40,952)
HE 5,38 % Exchange adjustments (65) - 4 1,145 1123
B £/ GIA) Charged/(credited) to
(&£ 5 7(e )Iﬁ proft or loss (note 7/a)) 2,190 - 5,173 (17,170) (9,807)
ESIC ¥4 Effect on change in tax rates
(B3 5 7(0)38) (note 7(al) (114) _ - _ (114

“F-ZHFZA=1—H A3t March2013 (1,598) 4,480 (15,281) (37,351) (49,750)
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(i) AT (i)  The Company
O & AR MR 2 BBl The deferred tax liabilities recognised in the balance sheet
THE By RAFEEF W - and the movements during the year are as follows:
WF—-—4ENH—H At 1 April 2011 60
118 43 51 2 Charged to profit or loss 2
A B TAEZA =+ —H At 31 March 2012 62
A AR A — H At 1 April 2012 62
T 16 %1 51 ¢ Charged to profit or loss 53
W E == =+—H At 31 March 2013 115
(i) WRE R EEAER (i) Reconciliation to the balance sheets

2012 2012
$°000 $'000

EEEAMBENMERZ  Net deferred tax asset
% 2t Bl JE & recognised in the
palance sheet (54,050) (45,223) - -
HEEEGMBANMER 2 Net deferred tax
5 ST BOIH B R E liability recognised
in the balance sheet 4,300 4,271 115 62

(49,750) (40,952) 115 62

WHE M FE SR 1(s) T Z & R BUR » A4 In accordance with the accounting policy set out in note 1(s), the
9] £ 51 2 5 TR s #R115,683,00000 (— Group has not recognised deferred tax assets in respect of
F— 4 122,136,000 7T ) i #R A & cumulative tax losses of $115,683,000 (2012: $22,136,000) as
HE B TE R o R R A B R I IR it is not probable that future taxable profits against which the
CIRCINENON X = 0 NN I R Lol B N losses can be utilised will be available in the relevant tax
AR B e jurisdictions.

ATE-ZHFEZHA=Z+—H> K% At 31 March 2013, the Group has not recognised deferred tax
] S e i o I e L % R S B TH 7 assets in respect of tax losses, whose expiry dates are:
HIEWH B -

2012
$°000

EFE—HE+TH In December 2015 = 1,672
T EFE—NRFE+_H In December 2016 - 142
TEBATRH LB N A€EiE Do not expire under current tax legislation 115,683 20,322

115,683 22,136
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MWoE—Z4E=ZHA=+—H > A1
YAl 1 7 RN N 2 S Ll 1)
IFF 1 2= %8 4 23,623,000 76 (& —
4F 113,357,000 0 ) » B it A N A B
il 5% B 2 7 2 BB SR o i % B
J& 25 7 IR B P 2 AE AT 5L A i A R
A UR B i A o BRI R e R AT BE A
A3 UR 5% S AR 8 T A T R R B N v
B 2 % %€ B IH £ i 251,181,000 76 (=
E— T4F 1 668,000 0C) ©

A5 B 2 ARG RE AR P A B9 4F A
T AR R B A i W i 5 B R A B A
Aoy w22 A5 A HE AR R O3 B AR A KA

REFTEAF I T

b /|

R-F——4EN—H Balance at 1 April 2011

WA : Changes in equity:

R B R B2 IR A Profit and total comprehensive
income for the year

1 MR B R S B T R AT R Shares issued under share

option scheme

BEEECHERD MRE

Dividends approved and paid in
respect of the previous year

REEEEREE Dividends declared in respect of
the current year

R_F-Z==+—H Balance at 31 March 2012

e St 1) g and 1 April 2012

W : Changes in equity:

AR I AR A T Profit and total comprehensive
income for the year

TERE R ST 81T B 1T I Shares issued under share
option scheme

BEFECHERE MR Dividends approved and paid in

respect of the previous year

AEFCERKEE Dividends declared in respect of
the current year
REB-ZHEZAZ+—H Balance at 31 March 2013

At 31 March 2013, temporary differences relating to the
undistributed profits of subsidiaries based in the PRC amounted
to $23,623,000 (2012: $13,357,000). Deferred tax liabilities of
$1,181,000 (2012: $668,000) have not been recognised in respect
of the tax that would be payable on the distribution of these
retained profits as the Company controls the dividend policy of
these subsidiaries and it has been determined that it is probable
that profits will not be distributed in the foreseeable future.

The reconciliation between the opening and closing balances of
each component of the Group’s consolidated equity is set out in
the consolidated statement of changes in equity. Details of the
changes in the Company’s individual components of equity
between the beginning and the end of the year are set out below:

The Company

81,106 247,015 4,646 7080 642968 982,814

- - - - 781174 781,174

2700 1084 34673 - %) 31,026

27000 - - - - (123303 (123309)
27000 - - - - We3)  (9321)
82380 281688 4646 2149 1251518 1622300

- - - - 548040 543,041

2700 543 14643 - o8y - 13103
27000 - - - - (19,146)  (796,146)
270600 - - - - 41466 (41,466

82932 296,331 4,646 66 956,947 1,340,922
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&>
Bl
=
Bk

()  ASAF B HEAL 2 BB A A& ()  Dividends payable to equity shareholders of the Company

Ji R A% B attributable to the year
2012
$000
B H R K A R B Interim dividend declared and paid of 25 cents
58 R A B 254 (2012: 30 cents) per ordinary share
(=% — 24 B 301l 41,466 49,321
T B R HE R A R S Special dividend proposed after the
5 A B P % T balance sheet date of $Nil
(&~ 47T) (2012: $4) per ordinary share - 663,455
N EEH BB IR A W Final dividend proposed after the balance sheet
i 5 4 % 45 1 80 Al date of 80 cents (2012: 80 cents)
(=& — 4 g Reofl) per ordinary share 132,691 132,691
174,157 845,467
W EEE AR &S IR 2R Bk The special and final dividends proposed after the balance
BB RIS R A A5 B H sheet date have not been recognised as a liability at the
WA balance sheet date.

(i) b bR B AR R AT A R RE (i)  Dividends payable to equity shareholders of the Company
i B M A B S (B2 A 4 1A 2 it attributable to the previous financial year, approved and paid
HE K& B AT) during the year

2012
$000
R B 2 B B E i Special dividend in respect of the previous
B 470 (2 % 4F 7 2 41t 1 financial year, approved and paid during
FE (T F— "4 BREIL)  the year, of $4 (2012: $Nil) per ordinary share 663,455 _
B 2 R IR %@ i Final dividend in respect of the previous
B 80l (T 7 4F iy J5 44t financial year, approved and paid during
R (C%— 4 the year, of 80 cents (2012: 75 cents)
&R 751l) per ordinary share 132,691 123,303
796,146 123,303
() EEkeBEITRA ()  Authorised and issued share capital
2012
i
No. of shares
('000) $000
WA Authorised:
W 0507 %M Ordinary shares of $0.50 each 200,000 100,000 200,000 100,000
[RRILT S §°9 ¥ Ordinary shares, issued and
WHE R fully paid:
RALER) At the beginning of the year 164,779 82,389 162,211 81,105
1 1 I st R Shares issued under the
AT share option scheme 1,085 543 2568 1084

AR At the end of the year 165,864 82,932 164,779 82,389




(i)

(i)

(i)
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5 E R 2B AT A ()

W B AN A RE W BUR
Rz BE HERA —REA
— AR R G b R
Jiv A7 8 2 i 22 3 A 2% A R BR E
FE A (7] 26 i A o

TE W FBCHE T 3 5 AT A4

S e e = s e = M1
RN > AR FIA1,085,00010 (—
T — T 4F 12,568,000 173 ik A
AT - 52 B 45 %8 /5 13,103,000
J6( . & — . 4 : 31,026,000
JG) - HH543,000C (& — —
411,284,000 7C) ®5F A B A > B
#12,560,000 G ( = & — 4
29,742,00070) 71 A B 453 i 8 B -
MR8 B 53 565 1(r) (i) TEL BT # 2 r 5T
B3 > 2,083,0000C (& — "4F ¢
4,931,000 70) H A A fif 4 18 55 2
% 43 V5 1 AR -

T &5 OR B R R AT 6
e HE 2 A 3K

7 00
CEFRECATAAE
SE—TE AT EH

HIEME R 2 Fra N HERR
NNl T i
JEHE 2 0 2 E A N B R SR
M 5T 25 2515 -

e A3 ik 8 K% FBC A T e £t

JBE 7 i 1 B R e A I [ fof B E
A3 AR 5 7k (0N R 91) 46 48B
fhe K 55 49H 16 HE A -

e A% fof 15

JBE A £ Ah 0 45 AR 98 BT S 26 1(n) (i)
T 7 Tl B M A KB A 2 Er ET
HORMER O TAEME M
& B 2 B B8l 5F R AT 0 2 B
JEREBH A MY -

(i)

Exercise period
16 February 2005 to
15 February 2015 12.10

(i)

Authorised and issued share capital (continued)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual
assets.

Shares issued under share option scheme

During the year ended 31 March 2013, options were
exercised to subscribe for 1,085,000 (2012: 2,568,000)
ordinary shares of the Company at a consideration of
$13,103,000 (2012: $31,026,000) of which $543,000 (2012:
$1,284,000) was credited to share capital and the balance
of $12,560,000 (2012: $29,742,000) was credited to the
share premium account. An amount of $2,083,000 (2012:
$4,931,000) has been transferred from the capital reserve
to the share premium account in accordance with policy set
out in note 1(r)(ii).

Terms of unexpired and unexercised share options at the
balance sheet date

2012
#H

Number

35,000 1,120,000

Each option entitles the holder to subscribe for one ordinary
share in the Company. Further details of these options are
set out in note 25 to the financial statements.

Share premium and capital redemption reserve

The application of the share premium account and the capital
redemption reserve is governed by sections 48B and 49H
respectively of the Hong Kong Companies Ordinance.

Capital reserve

The capital reserve comprises the fair value of the actual or
estimated number of unexercised share options granted to
the directors and employees of the Group recognised in
accordance with the accounting policy adopted for share-
based payments in note 1(r)(ii).



(i) A FE ¥

S HE fiff 45 61 5 7 U A0 S B B
5 4 R I AR 2 BT A B SRR
% foff 4 AR 92 R 5 56 1 (v) JEL BT W 2
& ah BUR & H -

(iv) b R B A R A

b B M T AN R G A Y $ T EE
FANVEH R Z AR FEANZ
i e AT AN E B & R B A
S % g B e

KPR A s (N R0 56 79B MR R 5
ARNFE FE—-ZFEZH =+ —
H o] {43 R 7 B 25 B R 2 it M 48
#H 5 956,947,000 0 ( — & — AR
1,251,518,0006) it &5 5 H 1% »
R R I R AT R R B
JC(F— 4 450) KRS
80l (% — —4F : 80ill) » & % &
Al B It (Z%F — —4F 1 663,455,000
Jt) K 132,691,000 76 ( — & — —4F ¢
132,691,000 7C) © % Fll K A 19 i 5
A HN RS AE -

AL MEAR 2 FEHEHRE
AR ] B ) 48 A R A A R R
R8T 275 B B K - AR R 2
T W5 7 8 DA B 4% 3 BRORAEST LS
A 70 B RO A (] R K S HL At A 4R
HH BE # A 2 A 2o

AL B R K E S At e B A
AR - DL 7 W R A R[] i DL
AT RE O g K B R
AR DA A 2 U B e pR B T IR
-7 A P RE KR PR BT 2 LB R
AL AE

RRARAT AR O] A 42 11 4% 005 4 A 3
KRB EA R E L EALH -
BRI 5 - A 42 i 0 5 4 0 7 4
B (4 7t S 83 e i 8 DA S g A
SRR B HLA ) T JF R HBRIRACE. -
WH S RBEFEY KHEEAM
15 r A HE 2 R0 R 2 EHBEIR LS
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(i)  Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of operations outside Hong Kong. The reserve
is dealt with in accordance with the accounting policies set
out in note 1(v).

(iv) Land and buildings revaluation reserve

The land and buildings revaluation reserve has been set up
and will be dealt with in accordance with the accounting
policy adopted for the revaluation of land and buildings held
for own use (note 1(j)).

At 31 March 2013, the aggregate amount of reserves available
for distribution to equity shareholders of the Company, as
calculated under the provisions of section 79B of the Hong Kong
Companies Ordinance was $956,947,000 (2012: $1,251,518,000).
After the balance sheet date, the directors proposed a special
dividend and a final dividend of $Nil (2012: $4) and 80 cents
(2012: 80 cents) per ordinary share, amounting to $Nil (2012:
$663,455,000) and $132,691,000 (2012: $132,691,000),
respectively. Both the special and final dividends have not been
recognised as liabilities at the balance sheet date.

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern, so
that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light
of changes in economic conditions.

Consistent with industry practice, the Group monitors its capital
structure on the basis of a net debt-to-adjusted capital ratio. For
this purpose, the Group defines net debt as total debt (which
includes interest-bearing loans and borrowings and trade and
other payables) plus unaccrued proposed dividends, less cash
and cash equivalents. Adjusted capital comprises all components
of equity less unaccrued proposed dividends.
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MNoFE-=ZFE=ZA=+—H > A4EH
TR T — 2R HER AT
K2 BB FHEE SR EEARILE -
By R ol R R LR AR T RE e
IR A TR 22 M S A KA AE R
AT > M RRR B E A~ fEH
RS i B A AR o
WS R TE— TAE A

St -HZEBF RS L EAR
R AT

During the year ended 31 March 2013, the Group’s strategy,
which was unchanged from 2012, was to maintain a relatively
low net debt-to-adjusted capital ratio. In order to maintain or
adjust the ratio, the Group may adjust the amount of dividends
paid to shareholders, issue new shares, return capital to
shareholders, raise new debt financing or sell assets to reduce
debt.

The net debt-to-adjusted capital ratio at 31 March 2013 and 2012
was as follows:

i 2012 2012
Note $'000 $000
P = Current liabilities:
— JE A B 3K e M Ah B 1 2K - Trade and other payables 29 253,816 227218 44,711 032,823
—RITEL - Bank overdrafts 23 4,071 5,698 - -
{5 5 48 4 Total debt 257,887 232,916 44,711 232,823
i+ 45 IR 1 B Add: Proposed dividends 27(b)i) 132,691 132,691 132,691 132,691
W Ble RBL4E% Y Less: Cashand cashequivalents  21(a)  (656,144) (1,085253)  (435,233)  (797,429)
13¢5 ¥ 1 Net debt N/A N/A N/A N/A
HE 4 4 A Total equity 1,516,453 2,122,135 1,340,922 1,622,390
W 4 R S Less: Proposed dividends 27(0)i)  (132,691)  (132,691)  (132,691)  (132,691)
B R Y AR Adjusted capital 1,383,762 1,989,444 1,208,231 1,489,699
58 7055 3 A 8 e Net debt-to-adjusted
N S capital ratio N/A N/A N/A N/A
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Neither the Company nor any of its subsidiaries are subject to
externally imposed capital requirements.

As at 31 March 2013 and 2012, cash and cash equivalents were
in excess of the aggregate of total debt and proposed dividends.
Therefore, net debt-to-adjusted capital ratio is not presented.

Exposure to credit, liquidity, interest rate and currency risks arises in
the normal course of the Group’s business. The Group is also exposed
to equity price risk arising from its equity investments in other entities
and movements in its own equity share price.

The Group’s exposure to these risks and the financial risk management
policies and practices used by the Group to manage these risks are
described below.
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(B 3 45 Br 15 4F > 2 LUt o 91 7~ Expressed in Hong Kong dollars unless otherwise indicated)

The Group’s credit risk is primarily attributable to trade and other
receivables, listed equity securities, debt investments and deposits
with banks. Management has a credit policy in place and the
exposures to these credit risks are monitored on an ongoing basis.

In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s past
history of making payments when due and current ability to pay,
and take into account information specific to the customer as well
as pertaining to the economic environment in which the customer
operates. Trade receivables are due within 30 days to 90 days
from the date of billing. Normally, the Group does not obtain
collateral from customers.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer rather than the industry
or country in which customers operate and therefore significant
concentrations of credit risk only arise if the Group has significant
exposure to individual customers.

Investments in equity securities are normally only in liquid securities
quoted on a recognised stock exchange, except where entered
into for long term strategic purposes.

Investments in held-to-maturity securities and placement of bank
deposits are normally with counterparties that have sound credit
ratings. Therefore, management does not expect any investment
counterparty to fail to meet its obligations.

The maximum exposure to credit risk without taking account of
any collateral held is represented by the carrying amount of each
financial asset in the balance sheet after deducting any impairment
allowance. Except for the financial guarantees given by the Group
as set out in note 30, the Group does not provide any other
guarantees which would expose the Group or the Company to
credit risk. The maximum exposure to credit risk in respect of
these financial guarantees at the balance sheet date is disclosed
in note 30.

Further quantitative disclosures in respect of the Group’s exposure
to credit risk arising from trade and other receivables are set out
in note 20.
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RATE XL Bank overdrafts

JRE AF B 3K Trade creditors

JRE A 5 45 Bills payable

e Ath JE AT 3K Other payables and
Fo e 5t 2 accrued charges

WA B A Indemnity liabilities

JRE A ] Amounts due to

NI @ related companies

Individual operating entities within the Group are responsible for
their own cash management, including the short term investment
of cash surpluses and the raising of loans to cover expected cash
demands, subject to approval by the Company’s board when the
borrowings exceed certain predetermined levels of authority. The
Group’s policy is to regularly monitor its liquidity requirements and
its compliance with lending covenants, to ensure that it maintains
sufficient reserves of cash and readily realisable marketable
securities and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the short
and longer term.

The following shows the remaining contractual maturities at the
balance sheet date of the Group’s and the Company’s
non-derivative and derivative financial liabilities, which are based
on contractual undiscounted cash flows (including interest
payments computed using contractual rates or, if floating, based
on rates current at the balance sheet date) and the earliest date
the Group and the Company can be required to pay.

The Group
2012 2012 2012
$'000 $'000 $'000
4,071 5,698 4,071 5,698 4,071 5,698
43,900 29,009 43,900 29,009 43,900 29,009
1,960 3,035 1,960 3,035 1,960 3,035
126,831 115,389 126,831 115,389 126,831 115,389
30,024 30,024 30,024 30,024 30,024 30,024
1,385 4,238 1,385 4,238 1,385 4,238
208,171 187,393 208,171 187,393 208,171 187,393
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A4 (4H) The Group (continued)
2012 2012
$'000 $°000
A T Wy 4% 33 44 %1 © Derivatives settled gross:
i ) A [ A TR Forward exchange contracts
— i - outflow (100,736) - (100,736) -
— WA —inflow 100,115 _ 100,115 _
(621) - (621) -
AR A H The Company
2012 2012 2012
$'000 $'000 $'000
JE A+F 52 4% Bills payable 1,960 3,035 1,960 3,035 1,960 3,035
Ho At JBE £} 3 B2 Other payables and
1 st 2 accrued charges 10,489 8,021 10,489 8,021 10,489 8,021
W AR A BT Indemnity liabilities 30,024 30,024 30,024 30,024 30,024 30,024
JRE £5F [ JB§ 2> 7] Amounts due to
B subsidiaries 2,016 191,476 2,016 191,476 2,016 191,476
MEAHBH 7 N 7 Amounts due to
IR related companies 222 267 222 267 222 267
44711 232,823 44,711 232,823 44,711 232,823
2012 2012
$'000 $°000
4 T B9 45 5L 4% Derivatives settled gross:
7 B A1 e A (R Forward exchange contracts
— i - outflow (100,736) - (100,736) -
—HA — inflow 100,115 - 100,115 -
(621) - (621) -
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The Group’s interest rate risk arises primarily from bank overdrafts.
Borrowings issued at variable rates expose the Group to cash
flow interest rate risk. The Group monitors the level of its fixed
rate and variable rate borrowings and manages the contractual
terms of the interest-bearing financial assets and liabilities. The
Group’s interest rate profile as monitored by management is set
out below:

M

Variable rate borrowings:
Bank overdrafts

Interest rate profile

The following table details the interest rate profile of the
Group’s borrowings at the balance sheet date.

2012
B F 2 % Fo K
Effective
interest rate Total
% $000

1.51 4,071 1.59 5,698

Sensitivity analysis

At 31 March 2013, it is estimated that a general increase/
decrease of 100 basis points in interest rates, with all other
variables held constant, would have decreased/increased
the Group’s profit after tax and retained profits by
approximately $27,000 (2012: $38,000). Other components
of consolidated equity would not be affected in response to
the general increase/decrease in interest rates.

The sensitivity analysis above indicates the instantaneous
change in the Group’s profit after tax (and retained profits)
and other components of consolidated equity that would
arise assuming that the change in interest rates had occurred
at the balance sheet date and had been applied to
re-measure those financial instruments held by the Group
which expose the Group to fair value interest rate risk at the
balance sheet date. In respect of the exposure to cash flow
interest rate risk arising from floating rate non-derivative
instruments held by the Group at the balance sheet date,
the impact on the Group’s profit after tax (and retained profits)
and other components of equity is estimated as an
annualised impact on interest expense or income of such a
change in interest rates. The analysis is performed on the
same basis for 2012.
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The Group is exposed to currency risk primarily through sales and
purchases which give rise to receivables, payables and cash
balances that are denominated in a foreign currency, i.e. a currency
other than the functional currency of the operations to which the
transactions relate. The currencies giving rise to this risk are
primarily United States dollars (“USD”), Euros, Renminbi Yuan,
Macau Patacas (“MOP”) and Japanese Yen.

As the Hong Kong dollars (“HKD”) is pegged to the USD and
MOP is pegged to the HKD, management does not expect any
significant movements in the USD/HKD and MOP/HKD exchange
rates and considers the exposure to foreign currency risk in relation
to the USD and MOP to be low. However, management
acknowledges that it is exposed to fluctuations in the exchange
rate for other currencies and the Group ensures that the net
exposure is kept to an acceptable level by buying or selling foreign
currencies at spot rates where necessary to address short-term
imbalances.

All the Group’s borrowings are denominated in the functional
currency of the entity taking out the loan or, in the case of the
Group’s entities whose functional currency is HKD, in either HKD
or USD. Given this, management does not expect that there will
be any significant currency risk associated with the Group’s
borrowings.

(i)  Recognised assets and liabilities

Changes in the fair value of forward exchange contracts that
economically hedge monetary assets and liabilities
denominated in foreign currencies are recognised in profit
or loss (see note 4). The net fair value of forward exchange
contracts used by the Group and the Company as economic
hedges of monetary assets and liabilities denominated in
foreign currencies at 31 March 2013 was $264,000 (2012:
$Nil), recognised as derivative financial instrument, see note
17.

(i)  Exposure to currency risk

The following table details the Group’s and the Company’s
exposure at the balance sheet date to currency risk arising
from recognised assets or liabilities denominated in a
currency other than the functional currency of the entity to
which they relate. For presentation purposes, the amounts
of the exposures are shown in HKD, translated using the
spot rate at the year end date. Differences resulting from the
translation of the financial statements of operations outside
Hong Kong into the Group’s presentation currency are
excluded.
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(i) 72 A0 R B (4) (i)  Exposure to currency risk (continued)
2012 2012 2012 2012 2012
$000 $000 $000 $000 $000
AEH The Group
REMCHR S RSB Tiade and ofher receivables 9863 13205 3121 6785 34109 608 - TN 1079
ReRAEFEY Cashandcashequilents 104160 41434 8589 5667 181659 241925 1482 1086 151 22342
FERT IR R MREATSL  Trade and other payables (8364  (6.057) (18,906)  (7,606) 93 (13609 (15 - (4555 1)
CHAEER Gross exposure arising from
AEmEEZ recognised assets and
RRER ebiites 105659 48672 (1,19) 4846 26675 229130 1467 1087 85 3230
FES Y Notional amount of forward
EMIMNER R Z exchange coniracts used as
AELH economic hedges (100,736) - - - 100115 i, - i - -
CHERER R Net exposure arising from
ARTEE L recognised assets and
RRiER biltes 4923 U672 (119) 4846 1670 29130 1467 1087 8RO 3230
ARH The Company
BEMUR SRR Trade and other receivables 39 21 - 31 %) W - - - .
RERRAEFEY  Cahadcahequvdents 100992 38035 3808 953 134948 109406 - - 6B 1903
TEfH AR50 R A IERT 30 Trade and other payebles - -em) o) - } - B} . B}
EEAEER Gross exposure arising flom
AEMEEL recognised assets and
AR abiftes 101,030 38056 2187 (1417) 135188 109,668 - - 608 1993
P4 S ) Notional amount of forward
ERAMEARZ exchange contracts used as
AEEH gconomic hedges (100,736) - - - 100,115 - - - - _
CHEER R Net exposure arising from
AlTEEL recognised assets and
ARTH abiltes 25 3056 213 (1417) 285308 109,668 - - 608 1993
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(i)

Sensitivity analysis

The following table indicates the instantaneous change in
the Group’s profit after tax (and retained profits) that would
arise if foreign exchange rates to which the Group has
significant exposure at the balance sheet date had changed
at that date, assuming all other risk variables remained
constant. In this respect, it is assumed that the pegged rates
between the HKD and the USD, the HKD and MOP would
be materially unaffected by any changes in movement in
value of the USD or MOP against other currencies.

2012

BB &

i A B IR B

i i A 2

kHt/ w0/

(M &0 (W)

Increase/

Increase/  (decrease) in

(decrease) profit after

in foreign tax and

exchange retained

rates profits

% $'000

5 (230) 5 149
(5) 230 5) (149)
5 14,683 5 9,562
(5) (14,683) 5) (9,562)
5 369 5 1,349
(5) (369) (5) (1,349

Results of the analysis as presented in the above table
represent an aggregation of the instantaneous effects on
each of the Group entities’ profit after tax and equity
measured in the respective functional currencies, translated
into HKD at the exchange rate ruling at the balance sheet
date for presentation purposes.

The sensitivity analysis assumes that the change in foreign
exchange rates had been applied to re-measure those
financial instruments held by the Group which expose the
Group to foreign currency risk at the balance sheet date.
The analysis excludes differences that would result from the
translation of the financial statements of operations outside
Hong Kong into the Group’s presentation currency. The
analysis is performed on the same basis for 2012.
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The Group is exposed to equity price changes arising from listed
equity investments classified as trading securities (see note 18).

The Group’s listed investments are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Decisions to buy
or sell trading securities are based on daily monitoring of the
performance of individual securities compared to that of the Hang
Seng Index and other industry indicators, as well as the Group’s
liquidity needs. The portfolio is diversified in terms of industry
distribution, in accordance with the limits set by the Group.

At 31 March 2013, it is estimated that changes in the relevant
stock market index (for listed investments) with all other variables
held constant, would have increased/decreased the Group’s profit
after tax (and retained profits) as follows:

2012
B bR PR

i 1l e ok B

A B B it M Z
M 6,

( Ajﬁ /J\ {sz /J\
Increase/
(decrease)
Increase/ in profit
(decrease) in after tax
the relevant and
risk retained
variable profits
% $°000
5 72 5 66
®) (72) ) (66)

The sensitivity analysis indicates the instantaneous change in the
Group’s profit after tax (and retained profits) that would arise
assuming that the changes in the stock market index had occurred
at the balance sheet date and had been applied to re-measure
those financial instruments held by the Group which expose the
Group to equity price risk at the balance sheet date. It is also
assumed that the fair values of the Group’s equity investments
would change in accordance with the historical correlation with
the relevant stock market index, and that all other variables remain
constant. The analysis is performed on the same basis for 2012.
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1,715

Financial instruments carried at fair value

The following table presents the carrying value of financial
instruments measured at fair value at the balance sheet date
across the three levels of the fair value hierarchy defined in
HKFRS 7, Financial instruments: Disclosures, with the fair
value of each financial instruments categorised in its entirety
based on the lowest level of input that is significant to that
fair value measurement. The levels are defined as follows:

—  Level 1 (highest level): fair values measured using
quoted prices (unadjusted) in active markets for
identical financial instruments.

—  Level 2: fair values measured using quoted prices in
active markets for similar financial instruments, or using
valuation techniques in which all significant inputs are
directly or indirectly based on observable market data.

—  Level 3 (lowest level): fair values measured using
valuation techniques in which any significant input is
not based on observable market data.

2012
REH /N
The Group The Company
% HZH F-H B4

Level 1 Level2  Level1  Level2
$000 %000  $000  $000

264 = 264 - - - -
= 1,715 — 1,591 - 1,691 -

1,715

264 1,715 264 1,591 - 1,591 -

During the years ended 31 March 2013 and 2012, there
were no significant transfers between instruments in Level
1 and Level 2.

Fair values of financial instruments carried at other than fair
value

The amounts due from/to subsidiaries and related companies
are interest free and have no fixed terms of repayment. Given
these terms, it is not meaningful to measure its fair value. Al
other significant financial assets and liabilities are carried at
amounts not materially different from fair values as at 31
March 2013 and 2012.
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The following summarises the major methods and assumptions
used in estimating the fair values of financial instruments set out
in notes 17, 18 and 30.

()  Trading securities

The fair value is based on quoted market prices at the
balance sheet date without any deduction of transaction
costs.

(i) Derivatives

Forward exchange contract is marked to market using
quoted market prices.

(i) ~ Financial guarantees

The fair value of financial guarantees issued is determined
by reference to fees charged in an arm’s length transaction
for similar services, when such information is obtainable, or
is otherwise estimated by reference to interest rate
differentials, by comparing the actual rates charged by
lenders when the guarantee is made available with the
estimated rates that lenders would have charged, had the
guarantees not been available, where reliable estimates of

A BER - such information can be made.
2012
LES HoAth
Properties Others
$ 000 $000
A Within 1 year 130,052 831 124,792 1,477
— AR E AR After 1 year but within 5 years 99,124 1,420 79.465 1572
229,176 2,251 204,257 3,049
2012
$000
R Within 1 year 5,256 5,256
—EHRE AR After 1 year but within 5 years - 5,256

5,256 10,512
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5 3 2 £ 7 W 5 807 8 55 -

(K% 3 45 Br 15 4F > 5 LIt o 91 7~ Expressed in Hong Kong dollars unless otherwise indicated)

Significant leasing arrangements in respect of land held under operating
leases are described in note 13.

The Group is the lessee in respect of a number of properties and office
equipment held under operating leases. The leases typically run for an
initial period of one to three years, with an option to renew the lease
upon expiry when all terms are renegotiated.

Certain non-cancellable operating leases in respect of properties
included above are subject to contingent rent payments, which are
charged at amounts varying from 12% to 34% (2012: 12% to 32%) of
the monthly gross takings at the leased premises in excess of the base
rents as determined in the respective lease agreements. The above
disclosures in respect of operating lease commitments for properties
exclude contingent rent payments, which are not committed.

At 31 March 2013, the Company has issued guarantees to banks to
secure banking facilities granted by banks to the subsidiaries amounting
to $94,870,000 (2012: $80,455,000). The Company did not recognise
any deferred income in respect of the guarantees as the fair values
could not be reliably measured and its transaction price was $Nil.
Accordingly, the guarantees have not been accounted for as financial
liabilities and measured at fair value.

As at the balance sheet date, the directors do not consider it to be
probable that a claim will be made against the Company under any of
the guarantees issued. The maximum liability of the Company at the
balance sheet date under the guarantees issued is the amount of
banking facilities drawn down by the relevant subsidiaries amounting
to $4,476,000 (2012: $7,398,000).

In addition to the transactions and balances disclosed elsewhere in
these financial statements, the Group entered into the following material
related party transactions.

Transactions with key management personnel

All members of key management personnel are the directors of
the Company, and their remuneration is disclosed in note 8.
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Transactions with and amounts paid to Yangtzekiang Garment
Limited, its subsidiaries and associated companies (“Yangtzekiang
Garment Group”) (certain directors of the Company are collectively

T # 5 T A R A R VL A R B A the controlling shareholders of both the Yangtzekiang Garment
AL 2 PERER R - Group and the Group):
2012
$000
L PN N i Purchases of garment products (note) 32,868 38,615
A B AR 7 (B 5E) Sales of garment products (note) 90 85
B AT B AT S 4 Rental expense paid and payable on
(Bt &%) properties (note) 5,195 4,808
BT I E A A Management fees paid and payable 804 804
B A5F Ko JE A K A P Building management fees paid and
(B 5E) payable (note) 324 300

Mgk : HFHEFLABEEZHBALGERMA R
VLA AR T R AR 4 T 2 B RE ORI (5 36
WOEmEAD - R B E AR5 R A
e 2 R B AE S GE 2 A BT BRI
H1AAT) o b TR I A 14A I BLE 1Y
PR PR R R TR S
41:24517

B VB B M S O s wD (T
JEAE ) AT 2 R 5 (RN A — & 1
FRANAMG AR ZETERR
p o VE B R 2 O A R - B
Ei e =R S s oANIE VN
T2 A 4 0 BE W 7 o wE B RS
5()H) :

Note: As certain directors and their associates are collectively the controlling
shareholders (as defined in the Listing Rules) of Yangtzekiang Garment Group
and the Group, the above transactions constitute continuing connected
transactions as defined in Chapter 14A of the Listing Rules. The disclosures
required by Chapter 14A of the Listing Rules are provided in the section
“Connected transactions” in the Director’s Report.

Transactions with HTGH and its subsidiaries (“HTGH Group”) (a
director of the Company and certain directors of certain
subsidiaries of the Company were both directors and shareholders
of HTGH. HTGH ceased to be the related party of the Group on
26 January 2012, see note 5(g)):

2012
$'000
ERERZHE Interest on loan granted 1160
B A B A R s Service fee paid and payable 341
E A XA Y & Rental paid and payable on properties 427

B ZAES ] = — H A B
NEIAEBRWR

Qutstanding balances due to related companies as at 31 March
2013:

2012
$000

MEAT R AL KIE - F%  Amounts due to Yangtzekiang
Garment Group, net 1,370 4,238

S N R 2 &5 R T IR - 2 R
J i 788 1 B By A 0 o

The outstanding balances with related companies are unsecured,
interest-free and repayable on demand.
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Notes 13(c), 14, 15 and 28 contain information about fair value of the
assumptions and their risk factors relating to valuation of investment
properties, fair value of intangible assets, lease premium and financial
instruments respectively. Other key sources of estimation uncertainty
are as follows:

If the circumstances indicate that the carrying values of these
assets may not be recoverable, the assets may be considered
“impaired” and an impairment loss may be recognised in
accordance with HKAS 36, Impairment of assets. Under HKAS
36, these assets are tested for impairment whenever events or
changes in circumstances indicate that their recorded carrying
amounts may not be recoverable. When such a decline has
occurred, the carrying amount is reduced to recoverable amount.
The recoverable amount is the greater of its fair value less costs
to sell and value in use. In determining the value in use, expected
cash flows generated by the asset are discounted to their present
value, which requires significant judgement relating to level of
sales volume, selling prices and amount of operating costs. The
Group uses all readily available information in determining an
amount that is a reasonable approximation of the recoverable
amount. However, actual sales volume, selling prices and
operating costs may be different from assumptions which may
result in a material adjustment to the carrying amount of the assets
affected. Details of the nature and carrying amounts of fixed assets
and intangible assets are disclosed in notes 13 and 14 respectively.

Fixed assets (see note 13) are depreciated or amortised on a
straight-line basis over their estimated useful lives. The Group
reviews the estimated useful lives of the assets regularly in order
to determine the amount of depreciation or amortisation expense
to be recorded during any reporting period. The useful lives are
based on the Group’s historical experience with similar assets
and taking into account anticipated technological changes. The
depreciation or amortisation expense for future periods is adjusted
if there are significant changes from previous estimates.

The Group maintains an allowance for doubtful debts for estimated
losses resulting from the inability of debtors to make required
payments. The Group bases the estimates of future cash flows
on the ageing of the trade receivable balance as disclosed in note
20, debtors’ credit-worthiness and historical write-off experience.
If the financial condition of debtors were to deteriorate, actual
write-offs would be higher than estimated.
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Chan Family Investment Corporation
Limited - FL 74 B & B & 5E M oL

The Group performs regular reviews of the carrying amounts of
inventories with reference to aged inventories analyses, projections
of expected future saleability of goods and management
experience and judgement. Based on this review, a write down
of inventories will be made when the estimated net realisable value
decline below their carrying amounts of inventories. Due to
changes in customers’ preferences and actual saleability of goods
may be different from estimation and the income statement in
future accounting periods could be affected by differences in this
estimation.

In accordance with the accounting policy set out in note 1(s), the
Group has recognised deferred tax assets in respect of cumulative
tax losses as at the year end based on management’s assessment
that it is probable that future taxable profits against which the
losses can be utilised will be available in the relevant tax jurisdiction
and entity. Where the expectation is different from the original
estimates, such differences willimpact the recognition of deferred
tax assets and income tax charges in the period in which such
estimates are changed.

The fair value for the Group’s investment properties is calculated
by an independent firm of surveyors by either making reference
to the comparable sales evidence in the relevant locality, or
otherwise, by capitalising the current rent derived from the existing
tenancies with provision for any reversionary income potential.
The valuation model used by the property valuer makes use of
market inputs. Should changes be made to the market inputs,
the corresponding investment property valuations would change.

In connection with business combination, the assets acquired are
adjusted to their estimated fair values on the date of acquisition.
The determination of the values of assets acquired involves
management’s judgements and assumptions. Any change in such
judgements and assumptions would affect the fair value of assets
acquired.

At 31 March 2013, the directors consider the immediate and ultimate
controlling party of the Group to be Chan Family Investment Corporation
Limited, which is incorporated in the Cayman Islands.
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Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments and new standards which are not
yet effective for the year ended 31 March 2013 and which have not
been adopted in these financial statements. These include the following
which may be relevant to the Group.

(gt B RS 15E (BRI A) - [ “E—-"HEA—H  Amendments to HKAS 1, Presentation of 1July 2012

WA ZH - Hb2m G HH 2

financial Statements — Presentation of items

275] of other comprehensive income

CFr s R A5 E R 551055 “H—ZH#—~HF—H  HKFRS 10, Consolidated financial statements 1 January 2013
[ & BT

(FW B REEADENE [A8LH] —“F—=HF—H—H  HKFRS 11, Joint arangements 1 January 2013

Bl A IR A5 E R 35 1295 “E—Z4—F—H  HKFRS 12, Disclosure of interests in other 1 January 2013
[H A 7 84 s 19 4 7R ) entities

(B s AR 5 SR R 351395 “E—-ZH—J—H  HKFRS 13, Fair value measurement 1 January 2013
PAY Y § -G

(B & s DS 27 98 > [ 7 BB ZF—-Z4E——H  HKAS 27, Separate financial statements (2011) 1 January 2013
#H % (2011))

(B ast D8y [HE Ak “EF—Z4E—A—H  HKAS 28, Investments in associates and joint 1 January 2013
LBNE BB ventures

(G FHENDF19%E (BT A) ~%&—=Z4—J]—H  Revised HKAS 19, Employee benefits 1 January 2013
[ A i Fl]

7 V8 T AR A T A A ZF—Z4E—H—H  Annual Improvements to HKFRSs 2009-2011 1 January 2013
(20094F £ 2011 4F 1 #]) Cycle

CF Vs SO 5 0 5 B D B 7 9% (1B 3T &%) “F—Z4—~H—H  Amendmentsto HKFRS 7, Financial instruments: 1 January 2013

(EHTH: NF-BE-cHEEL
& M A 152 A )

Disclosures - Disclosures - Offsetting
financial assets and financial liabilities

(B ERHED 258 (BRI A) » (24 “F—ME~F—H  Amendments to HKAS 32, Financial instruments: 1 January 2014

R BR-cHEEREHMAMRZ
1 4]

Presentation — Offsetting financial assets and
financial liabilities

(FlMBEREEIFEISE  [2MTAH]  —F—TH4HE—~H—H  HKFRS9, Financial instruments 1 January 2015

ZI—‘%@IEEHE%Z%V*THA%U\W%HHHFE?

B B H & AR A SRR S IR A
% S G T B A AR I 2 R SE A R AR
DU LR B 2 AT REE R OK

The Group is in the process of making an assessment of what the
impact of these amendments is expected to be in the period of initial
application. So far it has concluded that the adoption of them is unlikely
to have a significant impact on the Group’s results of operations and
financial position.
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(RN T ) ARG N A
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FS M REA IR
Michel René Limited
RILA A R
YGM Marketing Limited

YGM Fashion Limited

FEHR A
Bentwood Limited

YGM T 45 4 J& (1) A IR 7
YGM Marketing (Macau) Limited
RILTGRA B2 ]
YGM Clothing Limited

YGM Clothing (Overseas) Limited

RALT MR (R 52) A TR 28 B i
YGM Clothing (Dongguan)
Limited ###

BT 45 1 T8 5% R )
Guangzhou Yangtzekiang Trading
Company Limited #/###

U RRINE XN YN

YGM Trading Company Limited ###

fi W (R B A A R

YGM Marketing (Shanghai)
Company Limited ###

TN T 57 5850 W W et
Guangzhou Benyeung Trading
Company Limited ##/###

(313 PR N YN
Aquascutum Holdings Limited
He A 0 7 B R A PR A A

Aqguascutum International Limited

Aquascutum International
Licensing Limited

e A8 A R WD (R 4 25 YGM
Mart Limited)

Aquascutum Limited (formerly
known as YGM Mart Limited)

EiE
Hong Kong
i
Hong Kong

i
Hong Kong
i
Hong Kong

M
Macau
i
Hong Kong

b3 T
British Virgin Islands

AR
The PRC

EARIAE
The PRC

(i NP
The PRC

ik NP
The PRC

CiE Y NRE Il
The PRC

by Vi
British Virgin Islands
EiE

Hong Kong

ez

United Kingdom
i

Hong Kong

B EFzH— =4 = H =+ — H At 31 March 2013

The following list contains only the particulars of subsidiaries which
principally affected the results, assets or liabilities of the Group. The class
of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note 1(c) and
have been consolidated into the Group’s financial statements.

HK$1,000,000 100 AR E BT &

Garment wholesaling and retailing

BB R R B R T

Investment holding, and garment
wholesaling and retailing

AL 3
Garment wholesaling

WEMB SRR B
Property leasing management and
investment holding

RAKE &
Garment retailing

B B
Garment wholesaling

BE R
Investment holding

AR 7

Garment manufacturing

HK$2 100 100 -

HK$2 100

HK$500,000 100 - 100

MOP100,000 100

HK$200 100 100 -

Us$2 100 100 -

HK$25,900,000 100 - 100

RMB500,000 100 - 100 MAHRERTE

Garment wholesaling and retailing

A 8
Garment wholesaling and retailing
ACH 5 & %
Garment wholesaling and retailing

US$1,000,000 100 - 100

US$1,000,000 100 - 100

A HE 5
Garment wholesaling

RMB500,000 100 - 100

SRR

Investment holding

e 6 1 7

Trademark promotion

W7 e ) 7 O

Trademark ownership and licensing

SO M SR AT B 7T
Investment holding, trademark
ownership and licensing

US$1 100 100 -

HK$2 100 - 100

£1 100 - 100

HK$2 100 - 100



W Fz— =4 = H =+ — H At 31 March 2013

s fH (& i) HIR A W il HK$1,000 100 - 100 HMAHHERFE
Aquascutum (Hong Kong) Limited ~ Hong Kong Garment wholesaling and retailing
Aquascutum (1851) Limited % £1 100 - 100 HRHEREE
United Kingdom Garment wholesaling and retailing
Michel René Enterprises Limited 3 /& i % B & US$50,000 68 68 - BRMBEREE
British Virgin Islands™* Garment wholesaling and retailing
Luk Hop Garments Limited # Hi HK$200 100 100 - WERE
Hong Kong * HK$1,000 100 100 - Property investment
Sauash International Limited # & HK$2 100 100 - WESRE
Hong Kong Property investment
Aramis International Limited # Fi HK$20 100 100 - WERE
Hong Kong * HK$100,000 100 100 - Property investment
FO B A R A # i HK$6,500,000 91 91 - WERE
Far East Gate Limited # Hong Kong Property investment
AREARAE# i HK$6,000 80 80 - WERE
Parahood Limited # Hong Kong Property investment
Trothy Company Limited # wik HK$10,000 100 100 - WEEH
Hong Kong Property investment
HFELEREARAT 4 i HK$2 100 100 - RERK
Hong Kong Security Hong Kong Investment holding
Systems Limited #
Bl L REVRIARA A 4 i HK$10,000 100 - 100 EVRI B 7 3 % A E0ES
Hong Kong Security Hong Kong Provision of security printing and
Printing Limited # general business forms printing
Société Guy Laroche # 3 EUR1,239,000 100 - 100 A7 ol O 7 B A At
France Trademark ownership and licensing,
and garment wholesaling
YGM Studio Limited ik HK$21,060,000 100 - 100 HEEK
Hong Kong ** HK$46,800,000 100 - 100 Investment holding
YGM Consortium Limited i HKS2 100 100 - RERK
Hong Kong Investment holding

A C AT IA Y 25 0 BB =R A R A > (B LT & TE R A

* T 5% 43 5 R OR S R Ay -
T A% SR S ML o

All the issued share capital represents ordinary shares or registered capital except where noted by:
Represent 5% non-voting deferred shares.
Represent non-voting preference shares.

BEAN >+ AR K & 185 45 2 1) Michel René Enterprises Limited ©
In addition, *** represents Michel René Enterprises Limited which operates in Taiwan.

# 8306 IR dy S RS e A R T A A D

# EEARR GRS A2 MBS L o e

#iE R A P R GE AL A I S R 2 e

# Companies not audited by KPMG.

##  The English translation of the Company name is for reference only. The official name of the Company is in Chinese.
### These are wholly-owned investment enterprises registered in the PRC.
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