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W B kg W K o B MANAGEMENT DISCUSSION AND
ANALYSIS
B RS- 3 Results of the Group’s Operations
EEEK Group’s operations
BERA=THLXEA
Six months ended 30 September
2013 2012 &
HK$’000 HK$000 change

EHEE Turnover 589,731 605,262 -2.6%
EF Gross profit 381,034 399,796 -4.7%
F 7= Gross profit margin 64.6% 66.1% -1.5pp
45 i ) Profit from operations 94,106 107,167 -12.2%
4 I =& Operating margin 16.0% 17.7% -1.7 pp
HEBE N A 2 BEMRE Reversal of indemnity liabilities arising

BERMD from disposal of interest in associate 30,024 -
LEREREEERS Net gain on disposal of assets

el held for sale - 15,846
REBE Loss on litigation - (15,664)
RABIERKE Profit attributable to equity

& 16 %% F shareholders of the Company 111,154 91,640 21.3%
Fany | pess Net profit margin 18.8% 15.1% 3.7 pp
MEFE - TIE - TEK  EBITDA

S5 AT 89 B 7 (EBITDA) 137,187 121,925 12.5%
EBITDA F & = EBITDA margin 23.3% 20.1% 3.2 pp
FIE B R —E A Earnings per share — basic $0.670 $0.553 21.2%
A% R EA AR B Interim dividend per share $0.250 $0.250 -
PSS Dividend payout 37.3% 45.2% -7.9 pp

REEFRBENmER R EEREE 2
BRECEAM NI 55 - 25 BB FDER T AT AE R 4R [
BREBEEN K BTELHEBLHBLRE
SR PREAMAEEESEB - LEH
BEXHNE  HERMERTPERMBUM
MEBEKTMNEZE - Bt - AEENEZE
EE 0 2.6% 2 589,731,000 7 (— T — 4 ¢
605,262,000/8 7T ) ° A& B 2 F E EHK KK
HEBBEEEF T 2.3% % 515,784,000 %5
7T (== — 4 : 527,906,00078 7T ) & & 57
EPZEITEHERZHEERL6S5%E
51,527,000/ 7T ( — & — — 4 : 55,131,000 /5
JL) ° - R & B OB L 4T% B
381,034,000/ 7T (=& — — 4 : 399,796,000
BIL) c BEEFNERAFREMN66.1% T [F
£64.6% " BB A15EE D -

The financial period under review was challenging which was
characterised by weak global economic conditions; the prospect of
a slowdown in the face of long-term Treasury repurchases by the
federal government of the U.S.A., the recession in Eurozone
economies, the moderate economic growth in Mainland China and
the slowdown in consumer spending continued to affect adversely
on our business in the Greater China region and Europe. As a result,
turnover of the Group decreased by 2.6% to HK$589,731,000 (2012:
HK$605,262,000). Total sales of garments, which is the Group’s
principal business, dropped by 2.3% to HK$515,784,000 (2012:
HK$527,906,000). And, total income of licensing of trademarks from
external customers decreased by 6.5% to HK$51,527,000 (2012:
HK$55,131,000). Hence, total gross profit decreased by 4.7% to
HK$381,034,000 (2012: HK$399,796,000). Overall gross profit margin
dropped to 64.6% from 66.1% for the same period last year,
representing 1.5 percentage points decrease.



R T iR & F B HIR 107,167,000 7 TR 2>
12.2% £ 94,106,000/ 7T - R &Z B A A
299,785,000/% 7T (= & — = 4 : 304,344,000
BIT) MERBA15% AEEHES RE
45 FB B S 42 B8 T B 1.4% = 109,687,000 75
T (ZF— 4% 111,209,000 7T ) ° ﬁwﬁ
EREEEI86%( T — —4F :184%)° 8
ITRABRB(BEEESEHE) RLP69%=E
110,550,000 7% 7T (= & — = 4 : 118,795,000
BIL)  hAEERNEEBEISTR(ZE—=
F:196%)c AEENESERERERAETE
# K 30.7% £ 18,897,000 7T (=& — — 4 :
14,453,000/ 70 ) + M AEEREEEI2% (=
T—_F:24%)

N AR I R R (& F1) A 111,154,000 7T
1B 2= 4 [/ 29 A9 91,640,000 T » £ A & —
TH S B & R A 2 W (E (R % & (530,024,000
%E%@°

REEBRA - AEENHBRFE - BHIE -7
E ¥ 5H 1/ & M (EBITDA) £ A 12.5% =
137,187,000 Tt (= & — — £ : 121,925,000
7T ) o EBITDARE K8 & F B HI M 20.1% +
F+E23.3% °

BREREN FFA212%ZF67.08 1L (= F
— —fF :553%1l) -

HE-_Z—=ZFAA=Z1HILHE A£EH
IR R EANIR S /79,454,000 7T 0 &

EERHIAS5194,0008 TEEL N > ME SR
CE - CHFNAZTHIREEEREL

WRERE  AR-T——FFEALXER
MTEEHFMBALRE - Bl RBER M

ER37E (T ——F 271%) -

RZZE—ZFNA=+H A£EHEER:
N8R 1717 7 561,183,00058 7t (B fRE S ) -
BT B 132,691,0008 T8 - T —=
£ = A =+ — H Z2652,073,000% JT & >
90,890,000 7 - RZE—=FHLA=1+H "
AEEFAABREULAABESRARE S Y
EEER® 2 &S A15069008 T (=ZF
—=ZF=ZHF=+—H :1,7150008 T ) °

B REE K& #)24,786,000 7% 7T A 1B 4%
BEHERENEEETEE EFRHEA
16,500,000 7T °
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Profit from operations decreased by 12.2% from HK$107,167,000
for the same period last year to HK$94,106,000. Total operating
expenses amounted to HK$299,785,000 (2012: HK$304,344,000),
representing a decrease of 1.5%. Total rental and other occupancy
expenses of the Group dropped by 1.4% to HK$109,687,000 (2012:
HK$111,209,000) which accounted for 18.6% (2012: 18.4%) of the
turnover of the Group. Total staff costs, including directors’
remuneration, decreased by 6.9% to HK$110,550,000 (2012:
HK$118,795,000) and accounted for 18.7% (2012: 19.6%) of the
turnover of the Group. Total advertising and promotion expenses of
the Group grew by 30.7% to HK$18,897,000 (2012: HK$14,453,000)
which accounted for 3.2% (2012: 2.4%) of the turnover of the Group.

Profit attributable to equity shareholders of the Company was
HK$111,154,000 which surpassed HK$91,640,000 for same period
last year. Major attribution was a reversal of indemnity liabilities arising
from disposal of interest in associate of HK$30,024,000.

For the period under review, EBITDA of the Group increased by 12.5%
to HK$137,187,000 (2012: HK$121,925,000). EBITDA margin
increased from 20.1% for the same period last year to 23.3%.

Basic earnings per share increased by 21.2% to 67.0 HK cents (2012:
55.3 HK cents).

Cash flow from operations

For the period ended 30 September 2013, the Group generated
HK$79,454,000 of cash from operations which improved significantly
from HK$5,194,000 of the previous year same period; such low level
of cash from operations for the period ended 30 September 2012
was due to purchases of stocks for retail operations in the United
Kingdom commenced in May 2012. Hence, current ratio increased
to 3.7 (2012: 2.7).

As at 30 September 2013, the Group had cash and bank deposits
net of overdrafts of HK$561,183,000, a decrease of HK$90,890,000
from HK$652,073,000 as at 31 March 2013 after a payment of
dividend of HK$132,691,000. At 30 September 2013, the Group had
trading securities with a fair value of HK$15,069,000 (31 March 2013:
HK$1,715,000).

During the period, the Group spent approximately HK$24,786,000 in
additions and replacement of fixed assets, compared to HK$16,500,000
for the same period last year.
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AEBR-_ZE—ZFNA=ZTHZEEFE
71,504,137,0008 L RZZT—=F=H
=+ —H8141,516,453,00078 7T ° &£ ERH
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RZE—=ZFNA=+8 " ARRHETH
BRI ZRITEERRITELER a1
97,240,000 T (ZE—=F=A=+—H:
94,870,000/ 0) - RERRIZEE B - AR A B
BB AR FEARTMEREE RRTER
ERzZmEKABREHBA16422000% T (=
T—=F=F=+—H :4,476,000/87T) °
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Group’s Financial Position

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach in managing its financial requirements.

The Group’s net assets as at 30 September 2013 were
HK$1,504,137,000 as compared with HK$1,516,453,000 as at 31
March 2013. The Group’s gearing ratio at the period end was 0.011
(31 March 2013: 0.003) which was calculated based on total
borrowings of HK$15,643,000 (31 March 2013: HK$4,071,000) and
shareholders’ equity of HK$1,477,474,000 (31 March 2013:
HK$1,489,287,000). The Group’s borrowings are mainly on a floating
rate basis.

The Group also maintains a conservative approach to foreign
exchange exposure management. The Group is exposed to currency
risk primarily through income and expenditure streams denominated
in United States Dollars, Euros, Renminbi, Macau Pataca and
Japanese Yen. To manage currency risks, non Hong Kong Dollar
assets are financed primarily by matching local currency debts as far
as possible.

As at 30 September 2013, the Company issued guarantees to banks
to secure banking facilities provided to the subsidiaries amounting to
HK$97,240,000 (31 March 2013: HK$94,870,000). The maximum
liability of the Company at the balance sheet date under the guarantees
issued is the amount of banking facilities drawn down by the relevant
subsidiaries amounting to HK$16,422,000 (31 March 2013:
HK$4,476,000).

3 %5 I i Operations Review
K& Sales of garments
BEHAA=1THLAXEA
Six months ended 30 September
2013 2012 a5
HK$’000 HK$’000 change
R 2K 8 & W e Revenue from sales of garments 515,784 527,906 -2.3%
2 BB 5 A Segment profit 73,434 80,164 -8.4%
BB 2 A & Segment profit margin 14.2% 15.2% -1.0 pp
FERAEH ((B)MHEE)  Inventory turnover (days) (note) 235.3 243.1 -3.2%

Hiat - BIR#F B FHEBFLA183H »

MEKEEAREB T ZEK (ETEHLAF
EMRELSETE LRI ERERK) - K KH
€45 B2.3% F 515,784,000 T (— &
— T 4F : 527,906,000 L) » D 2B 3% A 42
%8 A B & 4 [F) H3 2 80,164,00078 7T T #8.4%
% 73,434,000 7T °

Note: Inventory held at the period end divided by 183 days.

Sales of garments is the Group’s principal business which is mainly
retailing and wholesaling of branded garments in the Greater China
region. Total sales of garments decreased by 2.3% to HK$515,784,000
(2012: HK$527,906,000) and total segment profit decreased by 8.4%
from HK$80,164,000 for the previous year same period to
HK$73,434,000.
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BuEI iz HERAE
Number of POSs by geographical locations

i HERRBE
Mainland B B =3 BUM South Korea & @zt
China Hong Kong Macau Taiwan Europe Southeast Asia Total
30Sep 31 Mar 30Sep 31Mar 30Sep 31 Mar 30Sep 31 Mar 30Sep 31Mar 30Sep 31 Mar 30Sep 31 Mar
2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013
Aqguascutum 139 132 9 10 5 5 30 29 9 13 - - 192 189
Ashworth 47 47 12 11 4 4 2 2 - - - - 65 64
J.Lindeberg - - 7 8 2 2 - - - - - - 9 10
Peak Performance - 1 - - - - - 1 -
Michel Rene 17 5 1 - - - 12 36
Guy Laroche - - - - - - - - 1 1 - - 1 1
45t Total 190 196 34 38 12 13 34 35 10 14 - 4 280 300
HE-_Z—ZFALAK AEBRKELMHE  Asatthe end of September 2013, the Group has a distribution network

WA A0 EEEZ AN D HALE B
T-—F-AEFTHR20MEHEEE  TERZ
SF T Bk 24 & [Michel Rene] $5 & 25 BT 2 °
[ Aquascutum ] 75 3 1 3 1@ §4 & 2h = 192 & 4
& B [Ashworth] JFIE N1 ESE & 2 - A&
B 4 # 1 [Peak Performance] » 1 [Peak
Performance] BXRFIEE_ZT—=F LA -

AEERREZHRBERHEETE BF
AEBEREBEHRA - BRESELER -

HAEE

7N 2 @ ¥ & [Guy Laroche] X [Aquascutum ]
ZERABERE - RBINAEP 2T [Guy
Laroche | % [Aquascutum | 75 12 U 25 48 58 T &k
6.5% = 51,527,000 8% L (= T — = F:
55,131,000/ 7t )  [Guy Laroche | # % 4 [7] £f
BT Er T#19.6% - RERER T —ZF
+T—ABTREER MEBBEREAFR
HE B IZ U 5250008 T 0 B E
[ Aquascutum ] 8% 2= & R HA £ F+4.9% © o -
B 1 R BR B 45 5,090,000 7T © AL 0 »
B 5% A B 2= & R B #9 38,702,000 7% JT T Bk
25.9% £ 28,686,000/ TT °

Hfth X5

NEE 2 %2 O 31815 5 264 715,966,000
BT (ZE——F:5113,000/87T) - T¥#E
FHEZHESWAREBE -

=

of 280 POSs in our operating market which was a net decrease of 20
POSs from the end of March 2013. Major attribute was a net decrease
of 24 POSs of Michel Rene. Aquascutum was a net increase of 3
POSs to 192 POSs. Ashworth was a net increase of 1 POS. Peak
Performance was launched in the period. The first Peak Performance
boutique was opened in September 2013.

The manufacturing plant of the Group in Dongguan suffered a decline
in sales and recorded an operating loss for the period in spite of our
continuous efforts on controlling costs.

Licensing of trademarks

The Group owns the global intellectual property rights of Guy Laroche
and Aquascutum. Total income of licensing of Guy Laroche and
Aguascutum trademarks from external customers decreased by 6.5%
to HK$51,527,000 (2012: HK$55,131,000). Guy Laroche dropped
by 19.6% in terms of EUR from the previous year same period due
to expiry of a licensee agreement in November 2012 which contributed
a royalty income of EUR525,000 during last year same period despite
Aquascutum increased by 4.9% from same period last year. In
addition, a provision for doubtful debts of HK$5,090,000 was made
in the period. Hence, segment profit fell by 25.9% from HK$38,702,000
for last year same period to HK$28,686,000.

Other business

Our security printing business recorded a segment profit of
HK$5,966,000 (2012: HK$5,113,000). Income from leasing of
industrial buildings from external customers is steady.
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Share Option Scheme

On 23 September 2004, the Company adopted a share option
scheme (the “Share Option Scheme”) which will remain in force until
22 September 2014. Pursuant to the terms of the Share Option
Scheme, the Company may grant options to eligible participants
including directors and employees of the Group to subscribe for shares
in the Company, subject to a maximum of 15,469,879 new shares.

During the period, no option was granted to any employee of the
Group and no option was exercised during the period.

Human Resources

As at 30 September 2013, the Group had approximately 1,800
employees (31 March 2013: 1,800). The Group offers competitive
remuneration packages including medical subsidies and retirement
scheme contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses and share options
may also be granted to the eligible employees based on the Group’s
and individuals’ performances.

Outlook

As mentioned in the 2012/13 Annual Report, Mainland China market
continued to be weak. Both turnover and profit from operations of the
Group has recorded a drop of 2.6% and 12.2% respectively. To
achieve a healthy and profitable organisation, we have taken measures
to minimise on overhead but continue our effort on marketing. In
November this year, two new Aquascutum shops with 5,000 sq. ft.
were opened in London and Times Square, Hong Kong respectively.
Initial sales results were encouraging. Whilst business condition
remains challenging in the second half of this financial year, we are
still actively seeking expansion of our brands and still confident of
returning a steady profit.
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REVIEW REPORT TO THE BOARD OF

DIRECTORS OF YGM TRADING LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 8 to
25, which comprises the consolidated balance sheet of YGM Trading
Limited as at 30 September 2013 and the related consolidated income
statement, consolidated statement of comprehensive income,
consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended
and explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 September 2013
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

Hong Kong, 29 November 2013
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CONSOLIDATED INCOME STATEMENT -
UNAUDITED

(Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLXEA
Six months ended 30 September

B 5E 2013 2012
Note $°000 $'000

EE - Turnover 3&4 589,731 605,262
& BA Cost of sales (208,697) (205,466)
EF Gross profit 381,034 399,796
E A A Other revenue 8,059 9,887
E s F 5 Other net income 4,798 1,828
SOl =1 DN Distribution costs (213,589) (215,354)
THER Administrative expenses (80,818) (88,559)
Higczs A Other operating expenses (5,378) (431)
LERA Profit from operations 94,106 107,167
HERE QA RME Reversal of indemnity liabilities arising

RBEEBEED from disposal of interest in associate 5(c) 30,024 -
HEBEREEERS Net gain on disposal of assets

P} held for sale 5(d) - 15,846
REEE Loss on litigation 5(e) - (15,664)
Bb & B AR Finance costs 5(a) (71) (50)
RR B4 A )i A Profit before taxation 5 124,059 107,299
FT 15 5t Income tax 6 (13,434) (15,493)
7R HA S 5% A Profit for the period 110,625 91,806

ZB Attributable to:

KAAERIRE Equity shareholders of the Company 111,154 91,640

EE IR = Non-controlling interests (529) 166
ZX HA s Al Profit for the period 110,625 91,806
BRER Earnings per share 8

HK Basic 67.0 cents 55.3 cents

e Diluted 67.0 cents 55.3 cents

FIBEEF2AZHEBATRRUEHREZ  The notes on pages 13 to 25 form part of this interim financial report.

— 81 -

ARBERBREGRSFHNMER7EA

are set out in note 7.

Details of dividends payable to equity shareholders of the Company
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AWM AL - REHEB CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME - UNAUDITED
(BRE=BATIESN - LB (Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLXEA
Six months ended 30 September

2013 2012
$’000 $'000
7 HA RS 5a Rl Profit for the period 110,625 91,806
AHBEHEMEEKES Other comprehensive income for the period:
HgasgeEFoBEAER 2 Item that may be reclassified subsequently to
A : profit or loss:
MmEEBIIMEMEB AT  Exchange differences on translation of
MR AMEAR financial statements of subsidiaries
E X =% based outside Hong Kong 9,575 (1,811)
AHEE2EK AT Total comprehensive income for the period 120,200 89,995
SR Attributable to :
RARE=BRE Equity shareholders of the Company 120,878 89,960
AR R Non-controlling interests (678) 35
THEE2E R ELRE Total comprehensive income for the period 120,200 89,995
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UNAUDITED
(Expressed in Hong Kong dollars unless otherwise indicated)
hA=+B =ZA=+—H
30 September 31 March
B 5E 2013 2013
Note $°000 $'000
Non-current assets
Fixed assets 9
— Investment properties 110,500 110,500
— Other property, plant and equipment 100,177 87,251
— Interest in leasehold land held
for own use under operating lease 5,366 5,344
216,043 203,095
Intangible assets 447,882 447,882
Lease premiums 10 13,183 7,737
Other financial assets 195 185
Deferred tax assets 59,991 54,050
737,294 712,949
Current assets
Other financial assets - 264
Trading securities 15,069 1,715
Inventories 11 268,285 236,340
Trade and other receivables 12 174,170 187,798
Current tax recoverable 25,064 25,206
Cash and cash equivalents 13 576,826 656,144
1,059,414 1,107,467
Current liabilities
Trade and other payables 14 219,293 253,816
Bank overdrafts 15 15,643 4,071
Current tax payable 53,200 41,776
288,136 299,663
Net current assets 771,278 807,804
Total assets less current liabilities 1,508,572 1,520,753
Non-current liabilities
Deferred tax liabilities 4,435 4,300
NET ASSETS 1,504,137 1,516,453
CAPITAL AND RESERVES
Share capital 82,932 82,932
Reserves 1,394,542 1,406,355
Total equity attributable to
shareholders of the Company 1,477,474 1,489,287
Non-controlling interests 26,663 27,166
TOTAL EQUITY 1,504,137 1,516,453

EEAHEBAPHGE®RE 2 The notes on pages 13 to 25 form part of this interim financial report.
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OB HE-REZEHEB CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

(BRE=BATIESN - LB (Expressed in Hong Kong dollars unless otherwise indicated)
BREALAERERR
Attributable to equity shareholders of the Company
) ] B tHEEY 3
s Bx RHEE BERE KRARE HNERB F%ﬁ% REEN a8 BE REAE
and an
Capital buildings Non-
Share Share redemption ~ Capital Exchange revaluation  Retained controlling Total
Note capital  premium  reserve  reserve  reserve  reserve profits Total interests equity
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
RZE-ZEWA-H
Balance at 1 April 2012 82,389 281,688 4,646 2,149 15960 383933 1326509 2,097,274 24861 2,122,135
HE-E-—EAR=THL
~MEAZEEZE:
Changes in equity for
the six months ended
30 September 2012:
AHERT
Profit for the period - - - - - - 91,640 91,640 166 91,806
E2ENE
Other comprehensive income ~ 5(d) - - - - (1,680 (383,933) 383,933 (1,680) (131) (1,811)
THELENEEE
Total comprehensive income
for the period - - - - (1680) (383933 475573 89,960 35 89,995

EBRESETERR
Shares issued under share

option scheme 543 14,643 - (2,083) - -
BEFECHERENRE
Dividends approved and paid in

respect of the previous year — 7(b) - - - - - - (663455  (663,455)
BEFECHERERRE
Dividends approved and payable

in respect of the previous year ~ 7(b) - - - - - - (182,691)  (132,691)

R-E-“ENA=1H
Balance at 30 September 2012 82932 296,331 4,646 66 14280 - 1005936 1,404,191 24,896 1,429,087

13,103 - 13103

(663,455)

(132,691)

RZE-=fMA-H
Balance at 1 April 2013 82932 296,331 4,646 06 10,035 - 1095277 1,489,287 21,166 1,516,453
HE-E-ZEAB=tAL

~MEAZEEZE:
Changes in equity for

the six months ended

30 September 2013:
KGEER/ (BR)
Profit/{loss) for the period - - - - - - N4 111154 (629 110,625
A2 ENE
Other comprehensive income - - - - 9,724 -

TR ENEEE
Total comprehensive income

for the period - - - - 9,724 - 11154 120878 (678) 120,200
BREXM
Lapse of share options 16 - - - 9 - - 9 - - -
BEIEEEHERERRE
Dividends approved and paid in

respect of the previous year — 7(b) - - - - - - (182,691)  (132,691)
KERARTRAGEERER
Shares of a subsidiary issued

to non-controlling interests - - - - - - - - 175 175

R-E-ZEnA=+R
Balance at 30 September 2013 82,932 296,331 4,646 57 19,759 - 1,073,749 1477474 26,663 1,504,137

1
©
~
)
T~

(149 9,575

(132,691)

FIBEEF2H WEBAPHEHERE 2 The notes on pages 13 to 25 form part of this interim financial report.
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Cash generated from operations
Tax paid

Net cash generated from
operating activities

Net cash (used in)/generated from
investing activities

Net cash used in financing activities

Net decrease in cash and
cash equivalents
Cash and cash equivalents at
the beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at
the end of the period

B 3E
Note

13

13

CONDENSED CONSOLIDATED CASH
FLOW STATEMENT - UNAUDITED

(Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLXEA
Six months ended 30 September

2013 2012
$°000 $'000
84,806 15,711
(5,352) (10,517)
79,454 5,194
(39,849) 259,662
(132,587) (650,403)
(92,982) (385,547)
652,073 1,079,555
2,092 (355)
561,183 693,653

FI3EEFXAWEBAPHGE®RE - The notes on pages 13 to 25 form part of this interim financial report.

— &1 -



2013/14 Interim Report

A B B b B W
B ik

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
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AR BREREEEMAEIHME
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(Expressed in Hong Kong dollars unless otherwise indicated)

1

Basis of preparation

This interim financial report for the six months ended 30
September 2013 comprises the Company and its subsidiaries
(collectively referred to as the “Group”).

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 29
November 2013.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2013,
except for the accounting policy changes that are expected to
be reflected in the annual financial statements of the Group for
the year ending 31 March 2014. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with

M BmE  BEEEAEDHE - HE HKAS 34 requires management to make judgements, estimates
LEH AmMEERENERRIZFR and assumptions that affect the application of policies and

AAEEEZHNEE  AE BEMER
EHE - -BERERVEEZSFEHEERM
ERo

AP BEREREREREAVHERER
KRATEBRMMERE ZENTRER
BEEUTHRE _T—=F=ZA=1+—
BLEFEAREMBRREREAEE
MBRARKRENEDLRERNFMH
KX 5 o GRGA P R ERER REW
AN BEREEE SR Q S EM
MEBEBUBREEA ([BEVBHREE
A1) R EMRRN TERBEMERY
—tIER -

AP BREDAREESZ BEEHE
SHEAMEBARBEEESIMAE
Pt e BB B TIEERIE24105% [ 5
B A P BB A B AR AT
B2 EEHEAMEBEARLAAAE
EZENBUBRMBRECTINETR -

AP BEREANFEINEERE_F
—=—F=-—A=1tT - HLEVRFENHK
ER (RERACHRENER) L TEX
ARABRZIBFEAEEMBRE
HZEERDIRBEAXFVHERER - &
E_Z-=F=A=+—-BLEFENZE
EMBRENB WU AT HER - =%
BMER - ZE—Z=F A+ —BEX
MBEPRZEVBHRRELERED
BR e

reported amounts of assets, liabilities, income and expenses on
a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the annual financial
statements of the Group for the year ended 31 March 2013. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG's independent review report to the Board of
Directors is included on page 7.

The financial information relating to the financial year ended 31
March 2013 that is included in the interim financial report as being
previously reported information does not constitute the
Company’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory financial
statements for the year ended 31 March 2013 are available from
the Stock Exchange’s website. The auditors have expressed an
unqualified opinion on those financial statements in their report
dated 21 June 2013.
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Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

- Amendments to HKAS 1, Presentation of financial
Statements — Presentation of items of other comprehensive
income

—  HKFRS 10, Consolidated financial statements

- HKFRS 12, Disclosure of interests in other entities
- HKFRS 13, Fair value measurement

—  Annual Improvements to HKFRSs 2009-2011 Cycle

- Amendments to HKFRS 7, Financial instruments:
Disclosures — Disclosures — Offsetting financial assets and
financial liabilities

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other comprehensive
income

The amendments to HKAS 1 require entities to present the items
of other comprehensive income that would be reclassified to
profit or loss in the future if certain conditions are met separately
from those that would never be reclassified to profit or loss. The
Group’s presentation of other comprehensive income in this
interim financial report has been modified accordingly.

HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27, Consolidated
and separate financial statements, relating to the preparation of
consolidated financial statements and Hong Kong (SIC)
Interpretation 12, Consolidation — Special purpose entities. It
introduces a single control model to determine whether an
investee should be consolidated, by focusing on whether the
entity has power over the investee, exposure or rights to variable
returns from its involvement with the investee and the ability to
use its power to affect the amount of those returns.

The adoption does not change any of the control conclusions
reached by the Group in respect of its involvement with other
entities as at 1 April 2013.
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Changes in accounting policies (continued)

HKFRS 12, Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated structured entities.
The disclosures required by HKFRS 12 are generally more
extensive than those previously required by the respective
standards. Since those disclosure requirements only apply to a
full set of financial statements, the Group has not made additional
disclosures in this interim financial report as a result of adopting
HKFRS 12.

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with
a single source of fair value measurement guidance. HKFRS 13
also contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. Some of the disclosures are specifically required for
financial instruments in the interim financial reports. The Group
has provided those disclosures in note 17. The adoption of
HKFRS 13 does not have any material impact on the fair value
measurements of the Group’s assets and liabilities.

Annual Improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments to five
standards with consequential amendments to other standards
and interpretations. Among them, HKAS 34 has been amended
to clarify that total assets for a particular reportable segment are
required to be disclosed only if the amounts are regularly provided
to the chief operating decision maker (“CODM”) and only if there
has been a material change in the total assets for that segment
from the amount disclosed in the last annual financial statements.
The amendment also requires the disclosure of segment liabilities
if the amounts are regularly provided to the CODM and there has
been a material change in the amounts compared with the last
annual financial statements. In respect of this amendment, the
Group has continued to disclose segment assets and segment
liabilities in note 3.

Amendments to HKFRS 7, Financial instruments:
Disclosures - Disclosures — Offsetting financial assets and
financial liabilities

The amendments introduce new disclosures in respect of
offsetting financial assets and financial liabilities. Those new
disclosures are required for all recognised financial instruments
that are set off in accordance with HKAS 32, Financial
instruments: Presentation, and those that are subject to an
enforceable master netting arrangement or similar agreement
that covers similar financial instruments and transactions,
irrespective of whether the financial instruments are set off in
accordance with HKAS 32.

The adoption of the amendments does not have an impact on
the Group’s interim financial report because the Group has not
offset financial instruments, nor has it entered into master netting
arrangement or similar agreement which is subject to the
disclosures of HKFRS 7.
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Segment reporting

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment, the Group has identified
four reportable segments. No operating segments have been
aggregated to form the following reportable segments.

—  Sales of garments: the manufacture, retail and wholesale of
garments.

—  Licensing of trademarks: the management and licensing of
trademarks for royalty income.

- HENKK: ALE - TERBLEXK -

- BHER: AREENRENEER
AARERE -

— ENRI R AEREARTS : EE K E R -
Em °

— YEFEE HEMEELESEA - -

@
7 H

BT

BEAA=TALRAEA
For six months ended
30 September

KENREPZHA

Revenue from external customers
/\4 qy }\
Inter-segment revenue

ABEDBUA
Reportable segment revenue

AREADLERET
(EREMBAL - HE
HEREHAER)
Reportable segment profit
(adjusted EBITDA)

REENDEE
Reportable segment assets
AREANAE

Printing and related services: the manufacture and sale of
printed products.

Property rental: the leasing of properties to generate rental

income.
HHHZ - BERAGHEF (a) Information about profit or loss, assets and liabilities
CAEBERSEITHRAER Information regarding the Group’s reportable segments as
BEBAEERE DI E R AH provided to the Group’s most senior executive management
E ETERDE RS HRIFFHF for the purposes of resource allocation and assessment of
segment performance for the period is set out below:
HEAK BHEE DR REERE NEHE Ex
Licensing of Printing and

Sales of garments trademarks related services Property rental Total

2013 2012 2013 2012 2013 2012 2013 2012 2013 2012

$000 $000 $000 $000 $000 $000 $000 $000 $000 $000

515,784 527,906 51,527 55,131 20,952 19,711 1,468 2514 589,731 605,262

- - 8,311 8,251 367 522 1,695 1,69 10,373 10,369

515,784 527,906 50,838 63,382 21,319 20233 3,163 4,110 600,104 615,631

73,434 80,164 28,686 38,702 5,966 5118 2,748 3,401 110,834 127,380

AA=TH ZA=+—B ARA=TH ZA=t-8 RA=1H ZA=+-B AKA=1H ZA=+t-B NA=1H ZA=+-H

30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March

2013 2013 2013 2013 2013 2013 2013 2013 2013 2013

$000 $000 $000 $000 $000 $000 $000 $000 $000 $000

484,815 460,513 488,583 527,510 32,268 36479 110,612 10739 1,116278 1,135,241

179,243 235,984 40,594 31522 4,689 3,976 502 631 225,118 212,113

Reportable segment liabilities
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3 Segment reporting (continued)
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(@) Information about profit or loss, assets and liabilities (continued)

The measure used for reporting segment profit is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes,
depreciation and amortisation”, where “interest” includes
investment income and “depreciation and amortisation”
includes impairment losses on non-current assets. To arrive
at adjusted EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to individual
segments, such as other head office or corporate

administration costs.

(b) Reconciliations of reportable segment profit or loss

BEAA=+TRHLKXEA
Six months ended 30 September

A E KB KBS
B %P 2 o3 Eb i A

HERZERF 2 MERE

BERE
HERFLERE
Ui 21 )% FR
REEBR

H A WA

H Al 5185 88

I E N 55
BERA
ROBZHRTA R
TEER

B B A 7 A i 7

Reportable segment profit
Elimination of inter-segment profits

Reportable segment profit derived
from the Group’s external customers
Reversal of indemnity liabilities arising
from disposal of interest in associate
Net gain on disposal of assets held
for sale
Loss on litigation
Other revenue
Other net loss
Depreciation and amortisation
Finance costs
Unallocated head office and
corporate expenses

Consolidated profit before taxation

2013 2012
$'000 $'000
110,834 127,380
(2,838) (1,923)
107,996 125,457
30,024 -
- 15,846
- (15,664)

2,987 4,071
(827) 419)
(13,057) (14,576)
(71) (50)
(2,993) (7,366)
124,059 107,299

Bk E R

AEEKRRDBOFAFEER TFEFXR
REfE HEESNLEYF  RERH
FHEEMBRIEM - Bt - EFFAH
BRENRABRIE  ZFE0 N0 BES
NETHFES -

HE-_T-—=FAA=1+HItT+-@EA
MRS RSB ARE 5 WA
1,188,501,000 c (B E=ZE =T — - F N A
=+B8it+ =M@ A :1,229,446,0007% )
LA K 8215 78 3R & 5 3B 74 1 184,829,000 7T
(BE-_ZT——FhA=Z+HLT+-ER :
257,213,0007C ) °

4 Seasonality of operations

The Group’s sales of garments division on average experiences
higher sales in the second half year, compared to the first half
year, due to the increased demand of its products during the
holiday season. As such, the first half year reports lower revenue
and segment result for this segment than the second half.

For the twelve months ended 30 September 2013, the sales of
garments division reported reportable segment revenue of
$1,188,501,000 (twelve months ended 30 September 2012:
$1,229,446,000), and reportable segment profit of $184,829,000
(twelve months ended 30 September 2012: $257,213,000).
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Profit before taxation is arrived at after charging/(crediting):

BEAA=+tHLAEA
Six months ended 30 September

2013 2012
$000 $000
(a) ﬂ B AR (a) Finance costs
756 i’i FARHEEDN Interest on bank overdrafts wholly
TEXF B repayable within five years 71 50
(b) HMEH (b) Other items
TEENMEREH Depreciation and amortisation of fixed assets 13,057 14,576
FEMRNER Inventories write-down and losses 3,870 6,641
FEMORE B (MEE1118) Reversal of write-down of inventories (note 11) (16,929) (4,431)
EEERG B FELR Net realised and unrealised loss
ERERASHEEZE on trading securities 46 623
HuPBEENEER Net realised gain on other
WA FRR financial assets (86) _
B A Interest income (2,982) (4,085)
EHESHBRSRA Dividend income from listed securities (5) (6)

(c) B8 2 2 v Z o 10 AR it £ % 488 ol

RZE—ZF—HA=-+XH £&
lﬁ’%ﬁ"ﬁﬁﬁ%’&j/ﬁi‘ﬁﬁli =]
AE(EEER]) N E RS -
iEﬁﬁﬁ7/\:—\3_’1600,485,0007E JrAp—
—=FZA=t+—RAZHERESR
BN TER A B ET /I 18ME A M (/&
WMBR-ZZE—=FtA=+"8)"
MBETEHEE  RETEEE
R WERRREESHNRSE

%@ ZE—=FNA=+HIH
CORBVERR A WS U7 I AR 4R R
Eoﬁ@ HRBEVRZZE—=F
tA-+"BE®H HEBEAQA
2 98 {8 1R 7F B (& % [@ & 30,024,000
T RZE—=FNLA=1+HIEX

BAAMGZEIBRRERAR

(d) 5 5 A oy 5 26 oK 2k 3

R-ZE——&XA=-+/1\B K&
ELEREMET —UBLE=F
I 4 R & 5439,800,0007C ° %% E
MECHEENDBEABELEZE
E OHREZZE——-F=A=+—8"
H 8R M {& A& 420,000,000 ° Mk E
¥ EM3,954,000L1% - W= FE A
15,846,0007TC - EREEZE T —=
FARAZTHLEAEANGESIER
RPHERAR -

HETKE  BEZREDENT
b N 4% 57 ik (B {7 5 383,933,000 7t &
)\1%5@1%”"

(c) Reversal of indemnity liabilities arising from disposal of
interest in associate

On 26 January 2012, the Group disposed of all its interest
in associate, Hang Ten Group Holdings Limited (“HTGH”),
for cash consideration of $600,485,000. The indemnity
liabilities as at 31 March 2013 represented a contractual
indemnity provided to the acquirer of HTGH if certain events
occur with an expiry date at eighteen months from the
completion date i.e. 26 July 2013.

During the period ended 30 September 2013, there were
no indemnity raised by the acquirer of HTGH. Upon the
expiry of contractual indemnity on 26 July 2013, reversal of
indemnity liabilities arising from disposal of interest in
associate amounted to $30,024,000 was recognised in the
consolidated income statement for the six months ended
30 September 2013.

(d) Net gain on disposal of assets held for sale

On 28 June 2012, the Group disposed its investment
properties, which had been reclassified as assets held for
sale as at 31 March 2012 with carrying value of $420,000,000,
at a cash consideration of $439,800,000 to an independent
third party. After netting off professional fees of $3,954,000,
anet gain of $15,846,000 was recognised in the consolidated
income statement for the six months ended 30 September
2012.

Upon completion of the disposal, land and buildings
revaluation reserve in respect of these investment properties
amounted to $383,933,000 was transferred to retained
earnings.
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5 Profit before taxation (continued)

(e) Loss on litigation

RZZFTZNF=ZR AEHEEEE
M E AR (DEBENEB AR R
BRIEE-REEEFEMALHRD
AR AN ([HFES
M) ZARR/AKEEREERMI
2R E SR FEERD (A E R
AR ]) c ARAIERFIEHER
ZRERFFEEH  AEERR
RIFPRHETTV ZHTEAH -

FEMBARHEBEDREEMER
BRRAAMEFTEHEBRELIRER 5
AMERTEHEmERFTEANOM
ERBERELFTREOREES
61,404,000 7T © BIE AT ACHME
MERRIEFTEAOMEREE
A 518 T 3R 1 492,773,000 B 7T B9 [
BR-

R-_T—ZFTF+_A=-+=ZB B
REE¥ENHESTEZRNE R AK
FEABERKILEFIEGOME
B HY E F) &5 18 492,600,000 7T ¢ A
K B (€ #915,000 8 T & it B &
15000 =R EA - BIEE R
ERBENE R EZBEHWNBERARA
BNAF % 14 2% 5 2 15,0008 T - &ER
ERWBATNNR-_ZE—ZTE+ A
ZTFNBBEREDN EF D
2,600,000 ST K B E B 2 07T » 7B
FEFEBRIERE R -

R-ZTE——FXA=-++H" LF
EREL TEA  REREHF T HE
MmEEMNHAR BiEEESEAH
2,600,000 &% 7T (18 & M 26,052,000
JT) B 2= 1,980,000 B 7T (A & »
19,840,0007T ) ° »E B ff B A &) #9)%
REBART BEZBENBRARE
REBFRHERA BR_F
——FXAZ+EtBARI12E18( A
NIERBBAEANEET TR R
B EFREAROH R A HI T -
ERE—EEFAKAE  AE
EREBRAERFFEHEBME - R
—E——FEAA=Z+RAB - EEM
B R 7] i B 151,600,000 B 7T (47
B 515,664,000 70 ) + £ A & B FF AL
HRME R RBERBEER] LEG
% o R{E K18 515,664,000 B
R-ZE——FNALA=+HBIEEA
NEGRABZRANERALR -

In March 2008, the Group’s subsidiary in France (the “French
Subsidiary”) early terminated the licensing contract (the
“Licensing Contract”) with a company incorporated in
France, which was a former licensee of the Group’s men’s
wear for Southern Europe and North Africa (the “Former
Licensee”), on the ground that the Former Licensee
breached the Licensing Contract on numerous occasions.

The French Subsidiary then initiated a claim in the Tribunal
of Commerce of Paris against the Former Licensee
requesting confirmation of termination of the Licensing
Contract and compensation for damages in an amount of
EUR1,404,000 for the breach of the Licensing Contract by
the Former Licensee. The Former Licensee counterclaimed
for losses arising from the wrongful termination of the
Licensing Contract for approximately EUR2,773,000.

On 22 December 2010, the Tribunal of Commerce of Paris
ruled against the French Subsidiary and ordered it to pay
approximately EUR2,600,000 as damages for the loss of
gross margins resulting from the termination of the Licensing
Contract, approximately EUR15,000 for a design fee and
EUR15,000 towards legal costs. The Tribunal of Commerce
of Paris ordered the design fee of EUR15,000 to be paid
immediately while the damages of approximately
EUR2,600,000 were suspended pending the judgment from
the Court of Appeal after the French Subsidiary appealed
against the ruling on 28 December 2010.

On 27 June 2012, the Court of Appeal confirmed the
judgment of the Tribunal of Commerce but reduced the
damages to approximately EUR1,980,000 (equivalent to
$19,840,000) instead of the sum of approximately
EUR2,600,000 (equivalent to $26,052,000). The French
Subsidiary’s legal counsels advised that, although the
French Subsidiary had filed an appeal with the Cour de
cassation, it was unlikely to render a decision within 12 to
18 months from 27 June 2012 and in the meantime the
Court of Appeal’s judgment was enforceable. However, after
having considered the further costs involved, the Group
decided to settle with the Former Licensee. On 25
September 2012, the French Subsidiary entered into a
settlement agreement with the Former Licensee for
settlement of outstanding issues between the parties against
a payment of EUR1,600,000 (equivalent to $15,664,000).
A loss on litigation of $15,664,000 was recognised in the
consolidated income statement for the six months ended
30 September 2012.
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EEFIE Deferred tax

EBNNEHEEBIR-_T—=FEF
JE R R A 165% (= T — — F:

16.5%) &t & - FBLAIMOE M E 278
HIE - REERERERBERS T RS
MG FEERREFE -

7 BB
(a) MEATREZZ IR 2 i ] e B F ¢

YGM ¥ 5 f i 2

Current tax — Outside Hong Kong

" I

6 Income tax

BERA=THLEREA
Six months ended 30 September

2013 2012
$°000 $°000
Current tax — Hong Kong Profits Tax 11,926 13,461
4,831 4,608
(3,323) (2,576)
13,434 15,493

The provision for Hong Kong Profits Tax for 2013 is calculated
at 16.5% (2012: 16.5%) of the estimated assessable profits for
the period. Taxation for subsidiaries outside Hong Kong is
similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the relevant
countries.

7 Dividends

(a) Dividends payable to equity shareholders attributable to the
interim period:

BERA=1THLREA
Six months ended 30 September

2R EIRR E G251l Interim dividend declared of 25 cents

—ZT——F:251l)

THREEEAREMNRENRE
REFATEERRSAEER -

(b) L i B B A BE 2 M A B 2 B A AV
e 5 LR o I 7 9 IR R A o

2013 2012
$°000 $°000
(2012: 25 cents) per share 41,466 41,466

The interim dividend has not been recognised as a liability
at the balance sheet date.

(b) Dividends payable to equity shareholders attributable to the

previous financial year, approved during the interim period:

BEAA=+TRHLRXEA
Six months ended 30 September

2013 2012
$°000 $°000
RAREARIHEE MR Special dividend in respect of the previous
F—BREEERIRE  financial year, approved and paid during
EWREBET(ZZE——F " the period, of $Nil (2012 : $4) per share
F4T) - 663,455
AN HA L Rk B Final dividend in respect of the previous
—E-—_FEMB financial year, approved and paid (2012:
E— B BF B R A payable) during the period, of 80 cents
fig B & A& 801 (2012 : 80 cents) per share
(ZZ——4F :801) 132,691 132,691
132,691 796,146

—E-—F=A=t+-ALMRF
EHKRBREASREON - N
— =+ AR -

The final dividend of 80 cents per share in respect of the
year ended 31 March 2012 was paid in October 2012.
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A #E 2 A% B FE {h V& 111,154,000 7T
(Bz2-_Z——FhLA=+HBHI1K
& A : 91,640,00070) R EEITE®
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ER#EERNSIEBAEBAORR
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RAHHE AEERERTEER
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Earnings per share
(a) Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of $111,154,000 (six months ended 30 September
2012: $91,640,000) and the weighted average number of
ordinary shares of 165,864,000 shares (2012: 165,804,000
shares) in issue during the period.

®)

Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of $111,154,000 (six months ended 30 September
2012: $91,640,000) and the weighted average number of
ordinary shares of 165,877,000 shares (2012: 165,815,000
shares) in issue during the period.

Fixed assets
(a) Acquisitions and disposals

During the period, the Group acquired items of fixed assets
with a cost of $24,786,000 (2012: $16,500,000) and
disposed items of fixed assets with a net book value of
$546,000 (2012: $1,713,000), resulting in a loss on disposal
of $530,000 (2012: gain of $82,000).

Valuation

®)

Fixed assets include investment properties. The directors
are of the opinion that no professional valuation is necessary
in respect of the Group’s investment properties as at 30
September 2013. However, the directors have considered
that the values of the investment properties as at 30
September 2013 would not be materially different from the
professional valuation made as at 31 March 2013 and,
accordingly, no revaluation surplus or deficit has been
recognised in the current period.

Other fixed assets are stated at cost or valuation less
accumulated depreciation.

10 Lease premiums

11

Lease premiums represent amounts paid by two subsidiaries to
obtain the rights to lease a property in France and the United
Kingdom respectively. In the event that the subsidiaries vacate
the properties, the subsidiaries would be entitled to sell the rights
to the lease to the next tenant. Accordingly, the lease premiums
are considered to have an indefinite useful economic life and are
carried at cost less impairment losses.

Inventories

During the six months ended 30 September 2013, $16,929,000
(2012: $4,431,000) has been recognised as a reversal of write-
down of inventories. The reversal arose due to an increase in the
estimated realisable value of certain garments as a result of a
change in consumer preferences.
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12 Trade and other receivables

BEA&HEBE - BUERR (T ARKERR
R At UL R ) AR IR % R B R AE B R

As of the balance sheet date, the ageing analysis of trade debtors
(which are included in trade and other receivables), based on the

IRBEEZRESITHOT invoice date and net of allowance for doubtful debts, is as follows:
NB=+H ZA=+—H
30 September 31 March
2013 2013
$000 $000
—EAR Within 1 month 60,071 63,501
—Z @A 1 to 2 months 4,520 9,575
—E={@A 2 to 3 months 2,180 13,004
HBE=1EA Over 3 months 5,117 9,723
FEWEE SR - BB EEEREE  Trade debtors, net of allowance for doubtful debts 71,888 95,803
B4 AN REMEWT Deposits, prepayments and other receivables 101,530 91,230
JIE U B8 i 1 A FRB Amounts due from related companies 2 15
L Club memberships 750 750
174,170 187,798

BRI EEFHRAERRE/RBRS TE
ENEPET - ZFREKTIRNEER
H112 30290 A W E &1 -

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. Trade debtors are due
within 30 days to 90 days from the date of billing.

13 BlERBEFHY 13 Cash and cash equivalents
NB=+H ZA=+—H
30 September 31 March
2013 2013
$000 $000
RITREMBEHEENTR Deposits with banks and other financial institutions 325,258 420,511
RITHERRBS Cash at bank and in hand 251,568 235,633
GABEBBERAIRY Cash and cash equivalents in the
HENEEEEY consolidated balance sheet 576,826 656,144
RITEL (MFEE1518) Bank overdrafts (note 15) (15,643) (4,071)
BHGERERERAT Cash and cash equivalents in the condensed
WNESRREZEY consolidated cash flow statement 561,183 652,073
14 HE 4 Bk mk B fib HEE A K 14 Trade and other payables

FE R K B R (B A AR
REMENRA) BEEER 2REKR

As of the balance sheet date, the ageing analysis of trade
creditors and bills payable (which are included in trade and other

BEADTBOT payables), based on the invoice date, is as follows:
hB=+H =ZA=+—H
30 September 31 March
2013 2013
$°000 $°000
—@AR Within 1 month 45,203 35,104
—Z=@A 1 to 3 months 22,525 9,230
=z2xX@EA Over 3 months but within 6 months 2,485 349
8 i@ 7 E A Over 6 months 6,882 1,177
FENETNENEZE Total creditors and bills payable 77,095 45,860
HihEN X REN & F Other payables and accrued charges 138,073 176,547
WERBEE (MEE50HE) Indemnity liabilities (note 5(c)) - 30,024
FERNTREE N R IE Amounts due to related companies 2,550 1,385
EERERER Loan from non-controlling interests 1,575 -
219,293 253,816

Loan from non-controlling interests is unsecured, interest free

FEREEERDERR 2B RERRA
EE - and repayable on demand.

BN EE
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15 Bank overdrafts

hB=+H =RAR=+—H
30 September 31 March
2013 2013
$’000 $'000
—FALEEBNEED Unsecured bank overdrafts
EIMIRITBE XL repayable within 1 year or
(M5 1318) on demand (note 13) 15,643 4,071

Nt I A it

ARBR-_ZFZTEFAA-T=ZBE®
BRESE  SEZBRRBYAKE
FHEBMNAERAL - RAHME - K
RE W ERIRZ B IR LB AE
FRMANBREZSEMIIMT

16 16 Share option scheme

The Company adopted a share option scheme on 23 September
2004 (the “Share Option Scheme”) to provide incentive or rewards
to the eligible persons for their contribution to the Group. During
the period, no share option was granted pursuant to the Share
Option Scheme. Movements in the number of share options
granted during the period are set out below :

H 40 e A HMER CiESOES

TR RHH TR BRETT Bk
BREZE BREZE BREIE aill=E TREH TRE

No. of options No. of options No. of options Period
outstanding lapsed outstanding at during which ~ Exercise
at the beginning during the the end of the Date options are  price per
of the period period period granted exercisable share
(%)
®)

16/2/2005
= Employees 35,000 (5,000) 30,000  17/1/2005  to 15/2/2015 12.10

17 4 ik TH 2 2 fo i ul i

17 Fair value measurement of financial
instruments
(@) KA R MM =S EER G

(a) Financial assets and liabilities measured at fair value

() 2REEEE () Fair value hierarchy
RZE—=FAA=+AHZ2
AREBEETFTEEA
Fair value measurements as at
30 September 2013 using
MERM SR
R-ZE—=% TEHERMN HBEEA
hB=+H EENRE BRHAHKE
ZAREHE (E—E) (E=P&=E)
Quoted

prices in Significant
active market other
Fair value at for identical observable
30 September assets inputs
2013 (Level 1) (Level 2)
$’000 $°000 $’000

BEMEQNAEERE Recurring fair value

irE measurement
TEEE - Financial assets:

EBEMB 3%  Trading securities 15,069 1,669 13,400
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17 Fair value measurement of financial
instruments (continued)

(a) Financial assets and liabilities measured at fair value

(%) (continued)
() ArEEERE(E) () Fair value hierarchy (continued)
R-ZE—=F=ZA=+—HZ
AREEFERA
Fair value measurements as at
31 March 2013 using
RIERMEH
RZE—=F TEHEEH HthEZT
=A=+—8H EENRE BRHAHRE
ZAREE (E—RRE) (5= E)
Quoted
prices in Significant
active market other
Fair value for identical observable
at 31 March assets inputs
2013 (Level 1) (Level 2)
$°000 $°000 $°000
BEMEQAAER Recurring fair value
= measurement
TR EE Financial assets:
EEEMR® %S  Trading securities 1,715 1,715 -
TTHE SR Derivative financial
T A: instruments:
— R HASNME — Forward exchange
& [ contracts 264 - 264

(i)

REBEZE_ZT—=ZFNLHA=1H
EREARN BE—REE-R
ZEBMTAREER(ZF
—ZFE) ARBZBRRE
RELEZEEBERARIAEBE
B RE 7K F 2 R B B 3 o

RE_MBEERAEEERH
ZIEET LR A B IR

EE-BEEARA R-_T—=F
NA=+THENEEEREZE
HR_ZF-—Z=F=A=+—H
MWEHIMNES G ARA 2 &
HENREZEDEAR -

(b) A 3% 5 A WU 5 19 <5 ik 2 i B 1
1% iy 24 7o e A
RZEBE-—=Ff=RA=+—HEZ%
—=FNA=+H  AEBUKSK
FEERATENSH T ANER
B BEAAEBEIESEKER -

18 Hs 390 JUE 5 0k +f 3 0 9 i 1Y
A AT ' AR

RBRYBEANEAERE(ZF—=

F=ZA=

+—H: &)

During the six months ended 30 September 2013,
there were no transfers between Level 1 and Level 2
(2012: Nil). The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the balance
sheet date in which they occur.

(i) Valuation techniques and inputs used in Level 2 fair
value measurements

The fair values of trading securities as at 30 September
2013 and forward exchange contracts as at 31 March
2013 in Level 2 were marked to market using quoted
market prices from financial institutions.

(6) Fair values of financial assets and liabilities carried at other
than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 March 2013 and 30 September
2013.

18 Capital commitments outstanding not
provided for in the interim financial report

There were no material capital commmitments outstanding at the
period end (31 March 2013: $Nil).
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19 Contingent liabilities

20

RZZE—Z=ZFALA=1+H A28 5K
BRAIIBHRITEERBITELER
A 5197240000 (ZF — ZF = A
=+ —H 94,870,000 7T) » AZERE
DREEABZ L ARRTEEREH
ZEROTAIEZRA -

REER  EZTSTMRARETMAEED
CEREAQNTBIEEDRE - R4
R AQARBEBHZERZEZ=AE
EEBRKMBARMBAZETEESRS
16,422,0007T (ZZE—=F=A=+—Q:
4,476,0007C ) ©

CON L YN -2

FEERRETIHEBALETZEX
RS HEIEREEPIE —MRAEGESETT

(@ FEFHARMNRZS

FMEXTZEETEAEBHALRRAIZE
= -HR EFeEHENA
4,497,0007C ( =& — = 4F : 11,525,000

At 30 September 2013, the Company has issued guarantees to
banks to secure banking facilities granted by banks to the
subsidiaries amounting to $97,240,000 (31 March 2013:
$94,870,000). The Company did not recognise any deferred
income in respect of the guarantees as the fair values could not
be reliably measured and its transaction price was $Nil.
Accordingly, the guarantees have not been accounted for as
financial liabilities and measured at fair value.

As at the balance sheet date, the directors do not consider to
be probable that a claim will be made against the Company under
any of the guarantees issued. The maximum liability of the
Company at the balance sheet date under the guarantees issued
is the amount of banking facilities drawn down by the relevant
subsidiaries amounting to $16,422,000 (31 March 2013:
$4,476,000).

20 Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

(a) Transactions with key management personnel

Allmembers of key management personnel are the directors
of the Company, and their salaries and other short-term
benefits for the period are $4,497,000 (2012: $11,525,000).

TT) °
(b) FRILRKARL G - HHE LA (b) Transactions with and amounts paid to Yangtzekiang
RGH A ([ WK LER]) & Garment Limited, its subsidiaries and associated companies
F2 50 % mHEMN2ZE8H (KL (“Yangtzekiang Garment Group”) (certain directors of the
GRS & VR -FEI VTS Company are collectively the controlling shareholders of both
B ZERERE) i F the Yangtzekiang Garment Group and the Group):
BEAAR=tTHLEAREAR
Six months ended 30 September
2013 2012
$°000 $°000
B AKX Purchases of garment products 14,756 13,001
& KK @ Sales of garment products 68 51
B REMYEMES  Rental expense paid and payable on properties 2,592 2,592
ERNEENERE Management fees paid and payable 372 372
B REMKESEEE Bulding management fees paid and payable 162 162
(o A F 3 H B KA BB A vl sk F : (c) Outstanding balances due to related companies as at:
AB=+A =—A=+—H
30 September 31 March
2013 2013
$000 $'000
e RIT &K & E 718 - Amount due to Yangtzekiang Garment Group,
F net 2,548 1,370
BB AR RERDERT 28 The outstanding balances with related companies are
RizmmEgEE - unsecured, interest free and repayable on demand.
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ARARENR —_E—=F+_A+BE_Z
— =+ A+tNB(BEFEEEMA) ZEH
BREELFE  BERTSETEANRMDA
FERL ANAERERTHERE  FIAER
FXHERBBEARENENR_ZT—=F+=
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Apm - EMBAR REMBEBEZE (EX®
REBEFLHBERD) BHTROOERNT

(D CFAT I 1B 2

E# % Beneficial interests

[&R 3 B Chan Sui Kau

PR ok ZE Chan Wing Fui, Peter

PR 5k & Chan Wing Sun, Samuel
ARSI Chan Suk Ling, Shirley
HA A Fu Sing Yam, William
BRokiE  Chan Wing Kee

BRokH  Chan Wing To

PA==): Leung Hok Lim

M F  Lin Keping

) ZEBRDAFAERHEBEANES
RITBRHENEBEERL -

(i) 35,368,700 & A~ & &) A% 7 A Chan
Family Investment Corporation Limited
(ARG HE - BoKELE K
KHELSE A BROKZ T4 - BRKOE 5T
B BEBEEE - AR EZLTR
HiMRERRXGEXKEER) RHEWNE
NAEFEEAR -

OTHER INFORMATION

Interim Dividend

The Directors have resolved to pay an interim dividend of 25 HK cents
(2012: 25 HK cents) per share for the six months ended 30 September
2013 to shareholders whose names appears on the register of
members of the Company as at the close of business on 16 December
2013. The interim dividend will be despatched to shareholders on 3
January 2014.

Closure of Register of Members

The register of members of the Company will be closed from 16
December 2013 to 19 December 2013, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify
for interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration by no later than 4:30 p.m. on Friday, 13 December 2013.

Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares

The Directors and chief executive of the Company who held office at
30 September 2013 had the following interests in the issued shares
of the Company, its subsidiaries and other associated corporations
(within the meaning of the Securities and Future Ordinance (“SFO”))
at that date as recorded in the register of directors’ and chief
executives’ interest and short position required to be kept under
Section 352 of the SFO:

(I) Interests in issued shares

BREES0E TMEER
Ordinary shares of HK$0.50 each

18 A #E 2 (i) EN Y £ DA H
Personal Family Corporate Other
interests (i) interests interests interests
3,034,272 214,368 3,840,820 (ii)
24,068 11,624,420 - (ii)&(iii)
7,476,072 250,000 7,541,144 (ii)&(iii)
6,617,544 16,000 - (i) &(iii)
2,075,462 - - i)
9,346,776 819,404 - (i), (i) &(iv)
11,018,736 - - (i), (i) &(iv)
100,000 - - -
25,000 - - -

(i)  The shares are registered under the names of the directors
and chief executives who are the beneficial owners.

(i) 35,368,700 shares of the Company were held by Chan
Family Investment Corporation Limited (which is owned by
Messrs Chan Sui Kau, Chan Wing Fui, Peter, Chan Wing
Kee, Chan Wing Sun, Samuel, Chan Wing To and Fu Sing
Yam, William, Madam Chan Suk Ling, Shirley and other
members of the Chan family) and its subsidiaries.
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Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares (continued)

(i) 2,920,388 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs
Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun,
Samuel and Chan Wing To, Madam Chan Suk Ling, Shirley
and other members of the Chan family.

(iv) 1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs
Chan Wing Kee, Chan Wing To and other members of the
Chan family.

(I) Interests in underlying shares

The Directors of the Company have been granted options under
the Company’s share option scheme, details of which are set out
in Note 16. As at 30 September 2013, there were no outstanding
share options granted to the Directors of the Company.

Apart from the foregoing, none of the Directors and chief executive
of the Company or any of their spouses or children under eighteen
years of age has any interests or short positions in the shares,
underlying shares or debentures of the Company, or any of its
subsidiaries or other associated corporations as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

Substantial Shareholders

As at 30 September 2013, the register required to be kept by the
Company pursuant to section of the SFO showed that, other than the
interests disclosed above in respect of the directors, no other interests
required to be recorded in the register kept under section 336 of the
SFO have been notified to the Company.

Save as disclosed above, as at 30 September 2013, none of the
directors or their associates had or was deemed to have any interests
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO), as recorded in the register required to be kept under
section 352 of the SFO; or as notified to the Company and the Stock
Exchange pursuant to the Model Code. Furthermore, save as
disclosed above, at no time during the period ended 30 September
2013 was the Company or any of its subsidiaries a partly to any
arrangements to enable the directors of the Company or any of their
spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.

Connected Transactions and Directors’ Interest
in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on Note 20 to the interim
financial report. In the opinion of the independent non-executive
Directors, these connected transactions were:
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Connected Transactions and Directors’ Interest
in Contr ACtS (continued)

()  conducted in the ordinary and usual course of business;

(i) either on normal commercial terms or, where there is no available
comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned; and

(i either in accordance with the terms of the agreements governing
such transactions or, where there are no such agreements, on
terms no less favourable than those available to or from (as
appropriate) independent third parties.

Apart from the foregoing, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, subsisted at the end of the
period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
ended 30 September 2013.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises four independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group
for the period ended 30 September 2013.

Corporate Governance Practices

During the six months ended 30 September 2013, the Company has
compiled with the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, except that the Non-executive
Directors were not appointed for a specific term but are subject to
retirement by rotation and re-election at the Company’s annual general
meetings in accordance with the Company’s articles of association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in Appendix
10 of the Listing Rules. All Directors have confirmed, upon specific
enquiry by the Company, that they have complied with the required
standard set out in the Model Code and its Securities Dealing Code
throughout the period under review.

By order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 29 November 2013
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