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MANAGEMENT DISCUSSION AND
ANALYSIS

Recent Developments

Following the United Kingdom electorate voted to leave the European
Union on 23 June 2016, political and economic shock waves have
already ripped out the United Kingdom and across the globe from the
landmark decision. Devaluation of Pound Sterling adversely affected
the value of assets in Pound Sterling when translate into Hong Kong
Dollar.

On 19 August 2016, the Group entered into the preliminary sale and
purchase agreement with an independent third party for the sale of
the whole of Ground Floor, Lead On Industrial Building, No. 18 Ng
Fong Street, San Po Kong, Kowloon, Hong Kong at a consideration
of HK$66,800,000 and has received a deposit of HK$6,680,000.
Completion is scheduled to take place on or before 30 December
2016.

Subsequent to the reporting period, the Group entered into a
Memorandum of Understanding with two independent third parties
(the “Proposed Purchasers”) on 17 October 2016 relating to a
proposed disposal of its all business operations in relation to the
manufacturing and sales of products under the “Aquascutum” brand
and the intellectual property rights associated with the brand (the
“Proposed Disposal”), at a proposed consideration of US$120,000,000
(approximately HK$930,700,000) (subject to an upward or downward
adjustment of not more than US$5,000,000 (approximately
HK$38,800,000) based on further negotiations). On 17 October 20186,
a non-refundable deposit of US$5,000,000 (approximately
HK$38,800,000) has been received from the Proposed Purchasers
for the exclusivity rights. The transaction is expected to be completed
before 31 March 2017.

Results of the Group’s Operations

The interim period ended 30 September 2016 has proven to be very
challenging. The Group recorded a loss for the period which was
mainly attributable to the significant decrease in sales in the retail and
wholesale of branded garments, leather goods and accessories, the
Group’s principal business, caused by a decline in the retail markets
in which the Group operates, particularly in Hong Kong and Mainland
China.

Retail and wholesale of branded garments, leather goods and
accessories business in Hong Kong and Mainland China, the Group’s
principal operating markets, were adversely impacted by economic
and exchange rate factors during the period. In the Hong Kong market,
diminished inbound tourist traffic growth, in particular from Mainland
China, was attributed to the strength of the Hong Kong dollar and the
easing of immigration in multiple tourist destinations. Slow economic
growth continued to cause considerable impact on consumer
spending in the Mainland China market.
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EEEH Group’s operations
BEAA=THLAXEA
Six months ended 30 September
2016 2015 2E)
HK$’000 HK$’000 change
WA Revenue 341,244 431,771 -21.0%
= ¥ Gross profit 190,973 257,231 -25.8%
ESp A Gross profit margin 56.0% 59.6% -3.6 pp
e Loss from operations (71,054) (50,576) 40.5%
0 T R Operating margin -20.8% -11.7% -9.1 pp
PNUNETE - Eoyi e R oF Loss attributable to equity
shareholders of the Company (65,357) (48,633) 34.4%
FEE Net loss margin -19.2% -11.3% -7.9 pp
MERFE - BIE - - HER EBITDA
# 44 37 & 2 F (EBITDA) (57,591) (40,937)  40.7%
EBITDA X EBITDA margin -16.9% -9.5% -7.4 pp
% &5 18— E A Loss per share — basic ($0.394) ($0.293) 34.5%

ANEEBUTA T EE21.0% E341,244,00078 7¢ ( =
T —FRHF 431,771,000 L) - KEBE 2 £
T XN KXKBIHEEET K20%F
286,618,000/8 7t (=& — A F : 371,732,000
BIL) e REINABEP ZHTEIRREBTE
T % 8.4% £ 33,504,000/ 7L (— T — HF =
36,563,000 L) o E F| 258 T B 25.8% &
190,973,000 7t ( —Z — F 4F : 257,231,000
BIL) e BREEFEREFRHM59.6% T
P = 56.0% °

REIR - REEREEE67,024,000%8 7T (=
T —AHF 50,840,000 L) - BEEER A
259,511,000/ 7T (== — A F : 309,029,000
BIL) HER16.0%KHIE -  AEEME S
MEMamE AR IBERLP26KE
97,635,000/ 7T (= & — B F : 124,496,000
BIL) (RAREBEW A286% (T —FHF:
288%) ETIXNARBE (BRELFHS) A
40.2% % 100,824,00078 T (= & — F 4 :
101,001,000 7T ) * (G A& E U A 29.5% (=
T—RHF:284%)  AEBNEEREESE
F 42 %8 8 4 13.0% = 14,100,000/ T (= &
— A F :16,214,0008 L) - E AR EE KA
41%(— T —F4F :3.8%) °

BESN - 25 6 R A R B A AR S AN AR Y BRI 3

TR FTAI R D IREB L £ himAIER
—RMEEMEZEE A 9,200,000 7T ©

The Group’s revenue decreased by 21.0% to HK$341,244,000 (2015:
HK$431,771,000). Total sales of garments, which is the Group’s core
business, fell by 22.9% to HK$286,618,000 (2015: HK$371,732,000).
Total licensing of trademarks income from external customers
decreased by 8.4% to HK$33,504,000 (2015: HK$36,563,000). Total
gross profit decreased by 25.8% to HK$190,973,000 (2015:
HK$257,231,000). Overall gross profit margin decreased to 56.0%
from 59.6% for the last year same period.

The Group recorded a loss for the period of HK$67,024,000 (2015:
HK$50,840,000). Total operating expenses amounted to
HK$259,511,000 (2015: HK$309,029,000), representing a decrease
of 16.0%. Total rental and other occupancy expenses of the Group
decreased by 21.6% to HK$97,635,000 (2015: HK$124,496,000)
which accounted for 28.6% (2015: 28.8%) of the Group’s revenue.
Total staff costs, including directors’ remuneration, decreased by 0.2%
to HK$100,824,000 (2015: HK$101,001,000) and accounted for
29.5% (2015: 23.4%) of the Group’s revenue. Total advertising and
promotion expenses of the Group decreased by 13.0% to
HK$14,100,000 (2015: HK$16,214,000) which accounted for 4.1%
(2015: 3.8%) of the Group’s revenue.

Furthermore, the one-off legal and professional expenses in respect
of the proposed spin-off and separate listing of the Group’s printing
business on the Growth Enterprise Market of the Stock Exchange
totaling HK$9,200,000 were incurred in last year same period.
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Cash flow from operations

Net cash of HK$40,895,000 (2015: HK$60,408,000) was used in
operations for the period. Stocks as at the end of the period decreased
slightly to HK$258,701,000 from HK$262,757,000 as at 31 March
2016. Current ratio decreased to 2.5 (31 March 2016: 3.0).

As at 30 September 2016, the Group had cash and bank deposits
net of overdrafts of HK$44,786,000 (31 March 2016: HK$90,310,000),
a decrease of HK$45,524,000 after accounting for the receipt of part
of the consideration of HK$6,680,000 for the disposal of the industrial
properties at San Po Kong, Kowloon, Hong Kong. At 30 September
2016, the Group had trading securities with a fair value of
HK$2,047,000 (31 March 2016: HK$2,546,000).

During the period, the Group spent approximately HK$14,673,000 in
additions and replacement of other property, plant and equipment,
compared to HK$14,404,000 for the previous year.

Group’s Financial Position

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach in managing its financial requirements.

The Group’s net assets as at 30 September 2016 were
HK$1,190,582,000 (31 March 2016: HK$1,287,781,000). The Group’s
gearing ratio at the end of the reporting period was 0.030 (31 March
2016: 0.021) which was calculated based on total borrowings of
HK$35,358,000 (31 March 2016: HK$27,025,000) and shareholders’
equity of HK$1,165,191,000 (31 March 2016: HK$1,260,706,000).
The Group’s borrowings are mainly on a floating rate basis.

The Group also maintains a conservative approach to foreign exchange
exposure management. The Group is exposed to currency risk primarily
through income and expenditure streams denominated in United States
Dollars, Pound Sterling, Euros, Renminbi Yuan and Japanese Yen. To
manage currency risks, non Hong Kong Dollar assets are financed
primarily by matching local currency debts as far as possible.

3% %5 1 B Operations Review
KK & Sales of garments
BERA=THLAXEA
Six months ended 30 September
2016 2015 g
HK$’000 HK$'000 change
X 1K 8 & W Revenue from sales of garments 286,618 371,732 -22.9%
o EB 2 B8 Segment loss (73,435) (53,864) 36.3%
DE 2 B R R Segment loss margin -25.6% -14.5%  -11.1pp
FERAEH () (H:E) Inventory turnover (days) (Note) 330.8 327.8 0.9%

it - B K15 B 77 B 5 LA B (A 35 & B AR 5] X
183 H

Note: Inventory held at the period end divided by period cost of sales
times 183 days
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N
Sales of garments is the Group’s principal business which is retailing
and wholesaling of branded garments, leather goods and accessories.
Total revenue of the segment declined by 22.9% to HK$286,618,000
(2015: HK$371,732,000). The segment recorded a loss of
HK$73,435,000 for the reporting period (2015: HK$53,864,000).
Inventory turnover increased from 327.8 days for the previous period
to 330.8 days.

Aquascutum apparel retail and wholesale business in the United
Kingdom recorded a 15.8% decrease in term of GBP from the previous
period in total revenue from external customers and also recorded a
higher discount offered for sales of stock. Hence, losses from
operations for the reporting period increased significantly from the
previous period.

Total revenue of the segment in other areas, mainly the Greater China
region, decreased by 22.1%.

Rental represents a considerably significant portion of the total retail
operating costs and has continued to place downward pressure on
the segment’s profitability during the period, Hong Kong in particular.

THREE - Joh > REFEBEBEFEWIER  The Group is still absorbing the adverse impact of significant rent
FIJE o increases in past years in Hong Kong. Furthermore, the Group will
remain prudent with regard to store network expansion.
BHESM2HEERHA
Number of POSs by geographical locations
A 3 &8 4] =P &M #at
Mainland China  Hong Kong Macau Taiwan Europe Total
30Sep 31 Mar 30Sep 31 Mar 30Sep 31Mar 30Sep 31 Mar 30Sep 31 Mar 30Sep 31 Mar
2016 2016 2016 2016 2016 2016 2016 2016 2016 2016 2016 2016
Aquascutum 96 110 10 10 4 4 25 26 11 12 146 162
Ashworth 39 40 10 11 4 6 5 7 - - 58 64
J.Lindeberg - - 8 7 3 3 - - - - 1 10
Michel René - - 1 1 - - - - - - 1 1
Guy Laroche - - - - - - - - 1 1 1 1
485t Total 135 150 29 29 11 13 30 33 12 13 217 238
HE-_ZT-—X"FAAEK  AEERKEEME  Asatthe end of September 2016, the Group has a distribution network
EAHR2A7TENEBAKRN D HEBLE - 8= of 217 POSs in our operating market which reduced by 21 POSs from

T-RFZARFR D21 EHEEE -
BBE

7N = [& ¥ & [Guy Laroche] K [Aquascutum ]
ZERAEERE KREBIINABRP ZEHFHIE
W %5 48 55 4 8.4% & 33,504,000/ T (=&
— L 4F : 36,563,000 7T ) ©

the end of March 2016.
Licensing of trademark

The Group owns the global intellectual property rights of Guy Laroche
and Aquascutum. Total income of licensing of trademarks from
external customers decreased by 8.4% to HK$33,504,000 (2015:
HK$36,563,000).
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Other business

Security printing business recorded a decline in both revenue from
external customers and segment profit.

Property rental income from external customers increased from
HK$3,196,000 for the previous year to HK$4,167,000. On 19 August
2016, the Group entered into the preliminary sale and purchase
agreement with an independent third party for the sale of the whole
of Ground Floor, Lead On Industrial Building, No. 18 Ng Fong Street,
San Po Kong, Kowloon, Hong Kong at a consideration of
HK$66,800,000 and has received a deposit of HK$6,680,000.
Completion is scheduled to take place on or before 30 December
2016.

Human Resources

As at 30 September 2016, the Group had approximately 1,300
employees (31 March 2016: 1,300). The Group offers competitive
remuneration packages including medical subsidies and retirement
scheme contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses may also be granted
to the eligible employees based on the Group’s and individuals’
performances.

Outlook

Retail environment remain uncertain for the next six months. In China,
we are facing devaluation of Renminbi. And, in the United Kingdom,
there is devaluation of Pound Sterling couple with Brexit. The
management is working hard to minimize effects of these adverse
conditions with cost control and re-negotiate with landlords wherever
possible.

As disclosed in the announcement made by the Company on 17
October 2016, we had signed Memorandum of Understanding in
respect of proposed disposal of all business operations in relation to
the manufacturing and sales of products under the “Aguascutum”
brand and the intellectual property rights associated with the brand
at a consideration of USD120,000,000 and received from the
proposed purchasers an non-refundable deposit of USD5,000,000.
Due diligence process by the proposed purchasers and preparation
of sale and purchase agreement are now in progress.

In spite of macro-economic challenges, the Group continue to push
for new opportunities and, in the reporting period, have signed
distributions agreements with two new brands to be marketed in the
Greater China region in 2017. However, in light of high operating costs,
especially shop rental, the Group will remain prudent with regard to
new brand shop network expansion.
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2016/17 Interim Report

REVIEW REPORT TO THE BOARD OF

DIRECTORS OF YGM TRADING LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 8 to
24 which comprises the consolidated statement of financial position
of YGM Trading Limited as at 30 September 2016 and the related
consolidated statement of profit or loss, statement of profit or loss
and other comprehensive income, statement of changes in equity and
condensed consolidated cash flow statement for the six month period
then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 September 2016
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 November 2016
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BAaHRR - KREER CONSOLIDATED STATEMENT OF PROFIT
OR LOSS - UNAUDITED
(BREBAIES - B TTIT) (Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLXEA
Six months ended 30 September

B 5E 2016 2015
Note $°000 $'000
PN Revenue 3&4 341,244 431,771
& K AR Cost of sales (150,271) (174,540)
EA Gross profit 190,973 257,231
Hih (&18) e Other (loss)/income (2,516) 1,222
SN =1 DN Distribution costs (196,899) (240,489)
THER Administrative expenses (61,185) (65,200)
HAbfg & & A Other operating expenses (1,427) (3,340)
ReE®BE Loss from operations (71,054) (50,576)
WEWEME RS Valuation gain on an investment
property 9(b) 1,800 -
BoRKBRARBIL Expenses for proposed separate listing
+tHEA of a subsidiary 5(c) - (9,200)
R E A AN Finance costs 5(a) (319) (109)
BREEATE B Loss before taxation 5 (69,573) (59,885)
P15 %5t Income tax 6 2,549 9,045
NEA R R 1R Loss for the period (67,024) (50,840)
28 Attributable to:
RATERBER Equity shareholders of the Company (65,357) (48,633)
FEPE AR HE =R Non-controlling interests (1,667) (2,207)
AEEEE Loss for the period (67,024) (50,840)
EREE Loss per share 8
HEK Basic (89.4 cents) (29.3 cents)
#E Diluted N/A N/A
FI3EEFUBE KB AT HE K ®HKE - Thenotes on pages 13 to 24 form part of this interim financial report.
— 15 o

ARG RELREFENMTETE ©  Details of dividends payable to equity shareholders of the Company
are set out in note 7.
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BABBER KM AR  CONSOLIDATED STATEMENT OF PROFIT
xR REB OR LOSS AND OTHER COMPREHENSIVE
INCOME - UNAUDITED
(=B HTIESN LB SR ) (Expressed in Hong Kong dollars unless otherwise indicated)
BERA=THLREA
Six months ended 30 September
2016 2015
$°000 $°000

REEEE Loss for the period (67,024) (50,840)
AEEHE M2 E WS Other comprehensive income for the period

(REBEHIERAER) (after tax and reclassification adjustments):
HEgugEaFoBEAER 2 Item that may be reclassified subsequently to

|H : profit or loss:
BMEEB AN R B AT Exchange differences on translation of financial

W mRMES statements of subsidiaries based outside

K PE X = 58 Hong Kong (21,825) 7,269
AEAR H A 2 E W = Other comprehensive income for the period (21,825) 7,269
AHEBEERRZEE Total comprehensive income for the period (88,849) (43,571)
BB Attributable to:

RAFE=RE Equity shareholders of the Company (87,222) (40,722)

TR AR 2 Non-controlling interests (1,627) (2,849
AHEEE R ELE Total comprehensive income for the period (88,849) (43,571)

FIBEEFAE7WEBAT GRS~ The notes on pages 13 to 24 form part of this interim financial report.
— 1D o
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BAMBRRAEFE-RKEHEB CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

(B =B EESN - FLBTTHR)

FRBEE
REME
HMYE - BER&RE

BVEE
HE#EEM
HA B 15 & &
Meme RIEMNK
BN IR E &

RBEE
EERGRZES
FE

TR MK AR R e L A R MK R
7K H AT SR [0 75 TR
REMREFED
RIFHEEE

nREBEaE

R 1% B AR B L A B A K
RITERREX

JE 1 R B
R IR

RBEERE
REERRBER

FRBEE
ELEHIARE

EEFE
BA K f#18
[N

ff 18
RATER

% 3R M 1 2 B8
FERER

(Expressed in Hong Kong dollars unless otherwise indicated)

hBA=+H =ZA=+—8H
30 September 31 March
B 5 2016 2016
Note $’000 $'000
Non-current assets
Investment properties 177,800 251,650
Other property, plant and equipment 149,151 158,429
326,951 410,079
Intangible assets 447,882 447,882
Lease premium 10 6,873 6,913
Other financial assets 134 134
Rental deposits and prepayments 40,016 41,996
Deferred tax assets 60,281 58,155
882,137 965,159
Current assets
Trading securities 2,047 2,546
Inventories 11 258,701 262,757
Trade and other receivables 12 117,733 116,224
Current tax recoverable 3,147 3,508
Cash and cash equivalents 13 72,239 102,404
Assets held for sale 16 66,800 -
520,667 487,439
Current liabilities
Trade and other payables 14 159,765 129,087
Bank loans and overdrafts 15 35,358 27,025
Dividends payable 7(a) 8,293 -
Current tax payable 4,080 3,794
207,496 159,906
Net current assets 313,171 327,533
Total assets less current liabilities 1,195,308 1,292,692
Non-current liability
Deferred tax liabilities 4,726 4,911
NET ASSETS 1,190,582 1,287,781
CAPITAL AND RESERVES
Share capital 7(o) 383,909 383,909
Reserves 781,282 876,797
Total equity attributable to
shareholders of the Company 1,165,191 1,260,706
Non-controlling interests 25,391 27,075
TOTAL EQUITY 1,190,582 1,287,781

FI3EEFUB 2B AT I EHE 2 The notes on pages 13 to 24 form part of this interim financial report.
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OB HE-REZEHEB CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

(B = BATIESN - 5 LAETTIT) (Expressed in Hong Kong dollars unless otherwise indicated)
BEAAREERRE
Attributable to equity shareholders of the Company
Lk REA  HEREB RIEN BEFERER RRLH
Non-
Share Exchange Retained controlling Total
Note capital reserve profits Total interests equity

$°000 $000 $000 $000 $000 $000

R-ZE-AENA-H
Balance at 1 April 2015 383,909 (28,492) 1,071,706 1,427,123 29,445 1,456,568
BE-E-AFNAZTHLAERZEE2E
Changes in equity for the six months ended

30 September 2015:
AERE B
Loss for the period - - (48,633)  (48,633) (2,207) (50,840
Hi 2 ERE
Other comprehensive income - 7,911 - 7,911 (642) 7,269

AHH2EREERE
Total comprehensive income for the period - 7,911 (48,633) (40,722) (2,849) (43,571)
BEFEDHAERS
Dividends approved in respect

of the previous year 7(a)(ii) - - (49,758)  (49,758)

RZB-AFANAZTHZER
Balance at 30 September 2015 383,909 (20,581) 973,315 1,336,643 26,596 1,363,239

(49,758)

RIE-R"EMNA-Az&H
Balance at 1 April 2016 383,909 (57,280) 934,077 1,260,706 27,075 1,287,781
BECZ-AFNA=THLEANERZERZT
Changes in equity for the six months ended
30 September 2016:
AHEEE
Loss for the period - - (65,357)  (65,357) (1,667)  (67,024)
Hit 2 E s
Other comprehensive income - (21,865) - (21,865) 40 (21,825)

FHEE2EKERE
Total comprehensive income for the period - (21,865)  (65,357)  (87,222) (1,627) (88,849
BEFECHERE
Dividends approved in respect

of the previous year 7(a)(ii) - - (8,293) (8,293)
EEERER 2 RE
Dividends paid to non-controlling interests - - - - (57) (57)

RIZBE-REARB=THZ&ER
Balance at 30 September 2016 383,909  (79,145) 860,427 1,165,191 25,391 1,190,582

(8,293)




2016/17 R HR 3R &

CONDENSED CONSOLIDATED CASH

1 W0 55 4 B 4 9RO K —
* B % B o
(BB HATIESN - LB TITR)

R
REXBAAzZRE
EffHHIR

RETHMA RS FHE
REED :
BARMYE - BE R
ELEEN RN
HEMBERARZ
FEREMRA
HERIEHEEE
P15 30 IR
RERSELZ

H bR &R
REFH (A EE
ZREFHE

BMEEE :

8 R 1T & KPS KR
BEERITER
MEEHELZHMRESR

mMEED (M) EE
ZHREFRER

AERBELEN
PN
REM2RE
RESEEN
NEEEBEH
T
RER2HE
RASEEN

FLOW STATEMENT - UNAUDITED

Operating activities:
Cash used in operations
Tax paid

Net cash used in operating activities

Investing activities:

Payment for the purchase of other
property, plant and equipment

Net cash inflow in respect of disposal
of subsidiaries

Proceeds from disposal of
assets held for sale

Other cash flows arising from
investing activities

Net cash (used in)/generated from
investing activities

Financing activities:

Proceeds from new bank loans

Repayments of bank loans

Other cash flows arising from
financing activities

Net cash (used in)/generated from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the period

Effect of foreign exchange rate
changes

Cash and cash equivalents at
the end of the period

B 3E
Note

16

13

(Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLXEA
Six months ended 30 September

2016 2015
$000 $000
(40,861) (56,899)
(34) (3,509)
(40,895) (60,408)
(14,673) (14,404)
- 36,532
6,680 -
165 263
(7,828) 22,391
9,683 16,027
(16,709) -
(376) (348)
(7,402) 15,679
(56,125) (22,338)
90,310 176,499
10,601 1,563
44,786 155,724

F13EEFUE T BEATEE E®HRE Thenotes on pages 13 to 24 form part of this interim financial report.

— &R e
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

(Br=BAE5N » GLETTSIR)

1

TR R R

BE_T-R"FAA=TBLEREAZ
hEB SR ERER DR REMB AR (5
WIAKE]) -

AP BRERETEMAEXHME
BRom ([BAT]) &% £ R AP E
AHEERERE  ATAET L
RERMBEHNTESHEN([FEES
R ]) FI4S [P Y B E | ORTE
AREECZTHRMBRER T —RF
T—AZ+N\B&EEEEM -

AAEBPBREDRE_F—RNF=A
=+ — B FEAR KB ®RE PTRA
MEARTESTBRRMAEE  EEDE
RZE—+tF=ZA=+—BILFELXE
B EHRT RN G BREE AR
S o ZEGERRE B FHNHEF2A -

RERBEGAENEUAFMREEN P
MM BHRE  BEEERELAE  HE
ME®R EMEEBRRNERNREZFR
AAEEZHNEE BE - KaKkEF
EHE - BERBRAKEZFEHEERAN
ERo

AU BERERBERGAES P HHRER
K@M RERTE - ZEWEBER
BEXEHTHME _T—R"F=-A=1-—
BLEEFEARBMBRIEREARE
MBRARKRENEDLREENEMN
KX 5 - BREE TP BRER A
AT EEREEL GG HEM
MEBEEUBRELEA ([BEVHREE
A1) WREMREN TERBAMERY
—ER -

AP BREFAAREER  BHES
BEMEBARETEEAMAEH
Mz BABEMTEERFE24105% [ &
VEEENE R A E B R E R T
EH - EHEHEMEBABLARAAE
EENBUBRMBMECTINETR »

R HI B RERNTEAIBEEEE-F
—RE=ZA=1+—"BIHBEENHB
BER(ALEBER) TFEREAQAR
ZUHBREENEITFERAVBRE
HZEERIHEEZSEVERE - &
RN FER (F622F ) H436 15 - iK1
FEMEHRERBEEEENOT

(Expressed in Hong Kong dollars unless otherwise indicated)

1

Basis of preparation

This interim financial report for the six months ended 30
September 2016 comprises the Company and its subsidiaries
(collectively referred to as “the Group”).

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 28
November 2016.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2016,
except for the accounting policy changes that are expected to
be reflected in the annual financial statements of the Group for
the year ending 31 March 2017. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the annual financial
statements of the Group for the year ended 31 March 2016. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG'’s independent review report to the Board of
Directors is included on page 7.

The financial information relating to the financial year ended 31
March 2016 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap.622) is as follow:



YGM ® 5 A B A W)

14 - 2016/17 R HR 3R &

O B W ()

RAZ R RGP 5 662(3) i M M1 R6FE 380
ZAN/N Tﬁﬁi_;—T¢EHE+ H
LHFEENPHRREXERAEME -

$@EW%%%E%$%%%%¢&E

c REMMEYEREER  WER
LEHV%%ETW%WﬁﬁZIﬂT
LEBEENAR  MAEINSE
IMARE B A &G 2 406(2) ~ 407(2) =k (3)
WRFTIEEV BT o

Tt BOREE)

EEEHMAGEREMTINAERR
ST HEARERZEEY B REER
AR -

- E%W%ﬁiﬁmifﬁ“(:"

——FE_FT—NFREE)
— (BB EN)E1RNBIF
Zar 2

7R SR B R BN R A& 5 B
EMEFEA KR -

7 A g (—F
— AR FE—PAER)

It 3B B 0 4 2 BAE B HE B D E E R A0 12
Rl e HR(EABGFTER)E34GRE[+FH
MBmEIEERER] REBEFTH
MERENEMEORENEL BN
E2EEZ—DBREBENEE - B8
EERERRTHMBRENREERR
BIRE TR BHRENERE - e
AT ESASENT MUY BHRRELL
e RARASEILEEETH
BT AR AN A RR I FR -

(7 & F1 al EH ) 55 1 98 0y 5 5T [ 3 8%
it #1 1

(BREHEADFIRKERENERT
BB TBRABEER o BT EE A

SENPHPBRIOSZBMBEENX
BERFE-

Basis of preparation (continued)

The Company has delivered the financial statements for the year
ended 31 March 2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not
contain a statement under section 406(2), 407(2) or (3) of the
Companies Ordinance.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs
that are first effective for the current accounting period of the
Group. Of these, the following amendments are relevant to the
Group:

— Annual Improvements to HKFRSs 2012-2014 Cycle

- Amendments to HKAS 1, Presentation of financial
statements. Disclosure initiative

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Annual Improvements to HKFRSs 2012-2014 Cycle

This cycle of annual improvements contains amendments to four
standards. Among them, HKAS 34, Interim financial reporting,
has been amended to clarify that if an entity discloses the
information required by the standard outside the interim financial
statements by a cross-reference to the information in another
statement of the interim financial report, then users of the interim
financial statements should have access to the information
incorporated by the cross-reference on the same terms and at
the same time. The amendments do not have an impact on the
Group’s interim financial report as the Group does not present
the relevant required disclosures outside the interim financial
statements.

Amendments to HKAS 1, Presentation of financial statements:
Disclosure initiative

The amendments to HKAS 1 introduce narrow-scope changes
to various presentation requirements. The amendments do not
have a material impact on the presentation and disclosure of the
Group’s interim financial report.
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3 Segment reporting

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment, the Group has identified
four reportable segments. No operating segments have been
aggregated to form the following reportable segments.

—  Sales of garments: the manufacture, retail and wholesale of
garments.

—  Licensing of trademarks: the management and licensing of
trademarks for royalty income.

—  Printing and related services: the manufacture and sale of
printed products.

—  Property rental: the leasing of properties to generate rental
income.

(a) Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
for the purposes of resource allocation and assessment of
segment performance for the period is set out below:

KitBE FIRI R B AR EZE an
Licensing of Printing and
trademarks related services Property rental Total

2016 2015 2016 2015 2016 2015 2016 2015
$000 $000 $000 $000 $000 $000 $000 $000

33,504 36,963 16,955 20280 4,167 3196 341244 431771

7121 12,306 132 196 4,561 2219 11,820 14,721

HERK

HERA=ZTHLAEA Sales of garments
For six months ended 2016 2015

30 September $000 $'000
RENREEZHA
Revenue from external customers 286,618 371,732
DHEMA
Inter-segment revenue - -
FEETETDON

Reportable segment revenue 286,618 371,732

40,631 48869 17,087 20476 8,728 5416 3563064 446492

A2HI B (BR) /%A
(BEMBAS  BE-
HERBEANET)
Reportable segment (loss)/profit
(adjusted EBITDA) (73435)  (53,864)

19,145 16,808 2,848 6,046 5,268 5619 (46,174  (25341)

ABZtH ZA=+-B AR=TRB ZA=t-B AA=tH ZA=t-8 AAZtH ZA=t-B nAZtH ZA=+-H

30 September 31 March 30 September
2016 2016 2016
$000 $000 $000

ARRAMEE
Reportable
segment

assets 551,599 768,781 672,744

ARBANESR
Reportable
segment

liabilities 144,050 306,648 261,215

31 March 30 September 31 March 30 September 31 March 30 September 31 March
2016 2016 2016 2016 2016 2016 2016
$000 $000 $000 $000 $000 $000 $000

692,609 26,228 25,621 245219 262,191 1495790 1739402

237,815 3,806 8,024 10,990 28719 420,061 605,366
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3 4 ¥ B s 3 Segment reporting (continued)

(@) HHHELE - FERAGKYER (4) (a) Information about profit or loss, assets and liabilities (continued)
BiEstEaE s BmE 2 BB HF The measure used for reporting segment loss/profit is
E[ABNKME BHE TER “adjusted EBITDA” i.e. “adjusted earnings before interest,
B KIERE éﬂ%x)ﬁk BEENY taxes, depreciation and amortisation and impairment loss
BN MEFIFME]IBERERK on non-current assets”, where “interest” is regarded as
= BREABRBRAE - FHHE - including investment income. To arrive at adjusted EBITDA,
TERBEIORN - $ EC the Group’s losses/earnings are further adjusted for items
1B, % F & 3 4 AR R 5 A R E B 5 not specifically attributed to individual segments, such as
B2 IBE - a0 R FE (LB R R share of profits less losses of associates and other head
HFERE RN A EITBRK A E office or corporate administration costs.

— AR BT -
(b) HBHIH)HHEEZHIE (b) Reconciliations of reportable segment profit or loss

BERA=THLEREA
Six months ended 30 September

2016 2015
$°000 $°000
BERDIPRELER Reportable segment loss (46,174) (25,341)
53 BB B v F 2 $8U8H Elimination of inter-segment profits (1,995) (4,061)
BR2WmKBEBEAINEF Reportable segment loss derived
2 EBE from the Group’s external customers (48,169) (29,402)
Hith (E18) W= Other (loss)/income (2,031) 491
Pre sy Depreciation and amortisation (11,663) (18,839)
wEWEMLE RS Valuation gain on investment property 1,800 -
BOFKE QT Expenses for proposed separate
W LT ER listing of a subsidiary - (9,200)
AR AR Finance costs (319) (109)
RO B AR R Unallocated head office and
THEHA corporate expenses (9,191) (2,826)
BRI 4R & B 18 Consolidated loss before taxation (69,573) (59,885)
4 BTN R 4 Seasonality of operations
REBRKXDIHTHNFIHEER TEER The Group’s sales of garments division on average experiences
RRE HEBEaRNLYFE  REZE higher sales in the second half year, compared to the first half
HEIRELBIEM - B - EFFA7 year, due to the increased demand of its products during the
HENMAREK  ZEPIN D ILEE holiday season. As such, the first half year reports lower revenue
NERTEFHE - and segment result for this segment than the second hallf.
HE— 9@—/‘—\¢j1ﬂ =t+B8it+=@Aa - For the twelve months ended 30 September 2016, the sales of
MXDE D RIS AEE RS BUA garments division reported reportable segment revenue of
690,825,000 L (L EZE =T —HF I A $690,825,000 (twelve months ended 30 September 2015:
=+BHI1t+= 1I A : 892,366,000 7T ) $892,366,000) and reportable segment loss of $112,369,000
LA K2 8% 15 78 2 # 9 B5F & 18 112,369, 00075 (twelve months ended 30 September 2015: $28,516,000).

(% ﬂihﬂ +8IE+=@A
28,516,0007T ) °
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5 B BT 4

BEAEED IR (GEA) THRIE:

5 Loss before taxation

I

Loss before taxation is arrived at after charging/(crediting):

BEAR=+THLAMEA
Six months ended 30 September

2016 2015
$°000 $°000
(a) HE A (a) Finance costs
BEREFRNBHEED Interest on bank loans and overdrafts
BITERRELFE wholly repayable within five years 319 109
(b) HfBEH (b) Other items
& S Depreciation and amortisation 11,663 18,839
& WOm & & 18 5 B 5 Inventories write-down and losses net of
(PHEEEE113E) reversals (note 11) (11,088) 9,121)
EEERGCEFEE Net realised and unrealised loss/(gain) on
WE SR MARZHR trading securities
BiE () 38 407 (861)
B A Interest income (58) (278)
FHh@ESsmRERA Dividend income from listed securities 3) (5)
(c) HEHTFHHE 2 vl W r I iy 2 i (c) Expenses for proposed separate listing of a subsidiary

R-ZZE—HAFMA+=8 " &AAQF
MEBBRAXIHAR AR ([H#HR
Frl) 2XH5E - BLHEHKSPIZER A
RAA ([HKSPH]) B fm @ @ e &
HKSPHAR 7 T E X R HEBIREE /Y
FRARBRIMAIERETRES
ARIEBRERAEBNIFRILLE
B D IRHKSPHZ S E B 1TIR A Z
HoBHFAEERE([HFE
#FHDe- W _ZT—RFENLAALA
HKSPHE Bt 2 Bt i Rl@E M - Bk
MEBEHIER - A2 F KHKSPH
KEEHEEKMEEOERE
ATEHESFRER BE-ZT— X
FAAZ+TBLEANEAHR o
FEFEAE-AEEIENEEER
9,200,000 7T °

6 Pif3st

On 13 April 2015, the Company submitted to The Stock
Exchange of Hong Kong Limited (“the Stock Exchange”) to
apply for the listing of the shares of HKSP Holdings Limited
(“HKSPH”) on The Growth Enterprise Market of the Stock
Exchange (“Proposed Spin-off”) by ways of placing of the
shares of HKSPH with professional and institutional investors
and distribution in specie whereby a portion of the entire
issued share capital of HKSPH will be allocated to
shareholders of the Group in proportion to their respective
shareholding in the Group. On 9 September 2015, HKSPH
was notified by the listing division of the Stock Exchange
that the Listing Application was rejected. The Company and
HKSPH had considered advice from the professional parties
and decided to postpone the Proposed Spin-off. Legal and
professional expenses in respect of the Proposed Spin-off
amounting to $9,200,000 were recognised for the six
months period ended 30 September 2015.

6 Income tax

BERA=THLREA
Six months ended 30 September

2016 2015

$°000 $°000

RNEAFITE —F B M SR Current tax — Hong Kong Profits Tax 1,283 1,492
REABIIE —F A ASMEIE  Current tax — Outside Hong Kong (852) (650)
IR AE 7 I8 Deferred taxation (3,480) (9,887)

(2,549) (9,045)
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6 Income tax (continued)

The provision for Hong Kong Profits Tax for 2016 is calculated
at 16.5% (2015: 16.5%) of the estimated assessable profits for
the period. Taxation for subsidiaries outside Hong Kong is
similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the relevant
countries.

7 Capital and dividends
(a) Dividends

() Dividend payable to equity shareholders
attributable to the interim period:

The board of directors does not recommend the
payment of an interim dividend for the six months
ended 30 September 2016 (2015: Nil).

(i) LEHBKFEZEMEZRRE (i) Dividends payable to equity shareholders
EERE  ERFPEHEREEZHE attributable to the previous financial year and
FEHE - approved during the interim period:
EER_E-REXAZTAH Final dividends of 5.0 HK cents per share in respect of
AgzEsk—T—-—XF=AH the year ended 31 March 2016 amounted to $8,293,000
—t+—HLEFEMNRBERE A was proposed by the directors on 29 June 2016 and
f&5.01L + & & 48,293,000 was fully approved in the Company’s Annual General
T RZE—ARFNLA+IMA Meeting on 14 September 2016. The dividends were
EARBBRREAFRAGHES paid on 3 October 2016. At 30 September 2016, the
BEREME ZBREENRZE amount of dividends payable was included in “dividends
—RNE+A=ZBIERMN - R _=F payable” in the consolidated statement of financial
—RNENMA=TH ENKRE position.

SHEEINAGEHBRAK 2
[FERTARE ] o
ZE-RAF=A=+—BIEF Final dividends of 30.0 HK cents per share in respect
E R KBRS A ERR30.01 of the year ended 31 March 2015 amounted to
A 5T A49,758,000 7T © I B WA $49,758,000 was approved during the period ended
(2T -—AFNA=+HH 30 September 2015 and paid during the year ended
NEMHERRBZE T —RF 31 March 2016.
“A=+—HFRAIEN -
(b) A& (b) Share capital
AR EBRNEHNOT : Movements of the Company’s ordinary shares are set
out below:
RZZE-R"ERA=+tH RZZE-R"E=ZA=+—H
At 30 September 2016 At 31 March 2016
PR & M &
No. of No. of
Shares Shares
('000) $°000 ('000) $°000
BRITRBERSE Ordinary shares,
EER: issued and fully paid:

WIA—H - AA=+H,/ At1April, 30 September/

=A=+—8H

31 March

165,864 383,909 165,864 383,909
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8 1B H
@) AEBAEA B

BRAABESZRBABEOARD
7] #E 2= % 3 FE {5 /5 38 65,357,000 7T
(BE-_Z—ARFALA=THLAX
&l A : 48,633,000 7T ) & B 317 69 41
% S 15 B% #165,864,000 & % (=
T —F4F : 165,864,000% ) 5+ & -

(b) 4 JB i A s 1

BE-Z-R"EFR-ZF—HFNA
ZtBELEREANEBRILIZAEE
HEE - St BREAEBERES
P EEEAR -

9o BHPWE - HibYE -
Wi B B ¢ i
) WO U 1

RABE AEEBE LMY
¥ BELIHBEBEHNRAEABE
14,673,000 T (= T — H F:
14,404,000 %) + i & E b ¥ % -
% B N 5% 16 /) BR ¥ 18 995,000 7T
(== — A F:653,0007T) * M &k
BHEEIE1,007,000L (ZE—Hh
& 1 653,0007T) °

(b) Hfh

EERAENER -ZT—XNFENA
“+HHASENKREDEELE
¥FE AWM BEFEEIR_-Z
—RNRENA=ZTAREVENLD R
BN -_ZTE—XR"E=ZA=1+—8
FTEMBEFTHIWRBEERER
Hit - BT E 16— BIRE
MEEBERBELHEEAENMEED
{5 A Y 51,800,000 s ¥ + A< HA A
RECERNGEERZEKESE -

ENOBEARFELEEEZREY
XN BEDREDNLS HHTE -
W0 8B mE B @RS ER E 1355
[AREFAEIMREZFE=ZRRAAR
BRE (2HMEE17@HE) - R
E-RF=ZA=+—H REVZE
MEETERERLBE  MAaR
BEDERE-BAIAEFE -

HWE - BE RREARAKSL
BERRFINEANR -

8 Loss per share
(a) Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to ordinary equity shareholders of the Company
of $65,357,000 (six months ended 30 September 2015:
$48,633,000) and the weighted average of 165,864,000
ordinary shares (2015: 165,864,000 shares) in issue during
the interim period.

(b) Diluted loss per share

There were no dilutive potential ordinary shares outstanding
during six months ended 30 September 2016 and 2015.
Accordingly, the diluted loss per share is the same as basic
loss per share.

9 Investment properties, other property, plant
and equipment

(a) Acquisitions and disposals

During the period, the Group acquired items of other
property, plant and equipment with a cost of $14,673,000
(2015: $14,404,000) and disposed items of other property,
plant and equipment with a net book value of $995,000
(2015: $653,000), resulting in a loss on disposal of
$1,007,000 (2015: $653,000).

(b) Valuation

The directors are of the opinion that no professional valuation
is necessary in respect of the Group’s investment properties
as at 30 September 2016. However, the directors have
considered that the fair values of the investment properties
as at 30 September 2016 would not be materially different
from the professional valuation made as at 31 March 2016
and, accordingly, no valuation gain or loss has been
recognised in the current period except for a valuation gain
of $1,800,000 in respect of the investment property
reclassified as assets held for sale as mentioned in note 16.

The fair value of the investment property reclassified as
assets held for sale is based on a preliminary agreement
and is categorised as Level 3 fair value measurements as
defined in HKFRS 13, Fair value measurement (see note
17(a)). As at 31 March 2016, the valuation techniques used
for the investment property was direct comparison approach
and the fair value was categorised as Level 3 fair value
measurements.

Other property, plant and equipment are stated at cost or
valuation less accumulated depreciation.
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10 A&

11

12

13

HERERE-—HNBRARSRFER
—PTI M E R S A B - %
MEARTBEAZME  RAEESH
ERLETT—EEE At HE#
ERGAABARRBIAEESY -
B BUREBEIIE -

1

HA FEMREEBEERE 28 A
11,088,000 7t (= & — f £ : 9,121,000
7)) DRERARK - FEMBEE A
R EEE ER A 2 28 1 5l R K ) T8 At &
WEELM -

JEE VG ke ok B L s M Wk

BABREHRA  BURERGEARK
R R B B RIBER R R REH
BREERBEEHEZREDTOT

§.

10 Lease premium

11

Lease premium represents amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the
subsidiary vacates the property, the subsidiary would be entitled
to sell the right to the lease to the next tenant. Accordingly, the
lease premium is considered to have an indefinite useful
economic life and is carried at cost less impairment losses.

Inventories

During the period, $11,088,000 (2015: $9,121,000) of inventories
write-down net of reversals has been credited to profit or loss.
The reversal arose due to an increase in the estimated realisable
value of certain garments as a result of a change in consumer
preferences.

12 Trade and other receivables

As of the end of the reporting period, the ageing analysis of trade
debtors (which are included in trade and other receivables), based
on the invoice date and net of allowance for doubtful debts, is
as follows:

"B=+H ZA=+—H
30 September 31 March
2016 2016
$°000 $°000
—EAR Within 1 month 48,838 52,061
—@ERMA FEB_M@ALAA  Over 1 month but within 2 months 6,806 12,498
“ERNUNEE=EAURA Over 2 months but within 3 months 2,067 4,409
HBE=1EA Over 3 months 8,864 5,082
JEWEES - DK EEEREE Trade debtors, net of allowance for doubtful debts 66,575 74,050
e BNZREMEWZ Deposits, prepayments and other receivables 50,405 41,414
JE Wy B B 1 A FROB Amounts due from related companies 3 10
L Club memberships 750 750
117,733 116,224

EREERHEmARREEBYRE TE Individual credit evaluations are performed on all customers

BEMEFPET ZERRATINEBEEH
HR1%2 30290 H W B HA

requiring credit over a certain amount. Trade debtors are due
within 30 days to 90 days from the date of billing.

RERBA&FEHY 13 Cash and cash equivalents
hBA=+HB =A=+—H
30 September 31 March
2016 2016
$°000 $'000
RITZHER Deposits with banks - 14,136
BITERRERE Cash at bank and on hand 72,239 88,268
4R A B RS R R TR Y Cash and cash equivalents in the
HEREEEEY consolidated statement of financial position 72,239 102,404
BTES (HE$1518) Bank overdrafts (note 15) (27,453) (12,094)
S AIREmE8%&MT  Cashand cash equivalents in the condensed
HIRERIRESZEEY consolidated cash flow statement 44,786 90,310




2016/17 Interim Report

14 JE A S 3k B 3L i M A 5k

BEAREHARA  BARRIRENR
& (FF A BRR R B B A 50) IR 3%

14 Trade and other payables

As of the end of the reporting period, the ageing analysis of trade
creditors and bills payable (which are included in trade and other

ERZKREDITMT

payables), based on the invoice date, is as follows:

hB=+H =RA=+—H
30 September 31 March
2016 2016
$°000 $'000
— @ AR Within 1 month 34,544 36,974
—EAEEE=ZEALR Over 1 month but within 3 months 9,179 7,623
={EAEEEXREAUR Over 3 months but within 6 months 3,588 4,032
wBid~EA Over 6 months 1,787 1,331
R BRI K BN = Total creditors and bills payable 49,098 49,960
HmENRLENER Other payables and accrued charges 101,616 75,041
FE A8 A R FUIA Amounts due to related companies 9,051 4,086
159,765 129,087
15 AT X KRB X 15 Bank loans and overdrafts

hB=+H =ZA=+—8
30 September 31 March
2016 2016
$°000 $'000

—FANEEBAEE: Repayable within one year or on demand:

ERBNIRITES Unsecured bank overdrafts
(MF3E551318) (note 13) 27,453 12,094
ERPNIRITER Unsecured bank loans 7,905 14,931
35,358 27,025
16 /e I B %A 16 Assets held for sale

RZZE—R"FNATIA  KNEEHE—
BUF-—FFUBRKEHBZEEREBNLE
FEEAFTHIS UL IEREMT
2 E - {8 A66,800,000 T * I ¥ Itk -
RENMESNDBABEHELE -

R-BE-RNFAA=+H kIS
6,680,000 * W B & FETIRR R EAM
ENRA - RGEBHE-_ZT—F+=
A=+BZAI5EK -

On 19 August 2016, the Group entered into a preliminary
agreement to sell an investment property in Hong Kong to a third
party at a cash consideration of $66,800,000 and accordingly,
the investment property is reclassified as assets held for sale.

As at 30 September 2016, deposits of $6,680,000 had been
received and included in trade and other payables. The
transaction is expected to be completed on or before 30
December 2016.
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- EFAMLEE EERFEF-&H
ABBE(BAIRFEBRHERE
ERBERERTISNREH
BERE)AENQIAEE

- F_AMLEE-ERE-_REBA
i (Bl RpEZRE — R0
BERa BB BYFERAE
ATAEBEGABEBFEND
REE- - TAEBERBARER
M5 EERENE ABUR

- FZRBEE:EREATHAHE
R A\BEBEFENAABE

AEBEMTAZRAABERAR
THRAREEEREETE - 1F
EERABRZBSDR=M2nEBE
FEEME — M -

REBEE-F-R"FAA=ZTHLER
BAAR  F—REF-_HRZ2EHT
BRAEE ME=-BYEEHX
BA(ZZE—1F ®) - A&5EZ
BEBRBELEZANHEHRAER
DA EBEREKFZHEOER -

A 1% 2 Fe BT A S R 1Y < ik X O e £
1§ 1y 2 7 B A

RZTE-RF=A=+—HEZ=%
—RNFAA=1TH  AEBUKAK
FEMERATENEH T ANE®R
B BEAAEBEIESKES -

YGM ® 5 A B A W)

17 Fair value measurement of financial
instruments

@

(b)

Financial assets measured at fair value
Fair value hierarchy

The fair value of the Group’s financial instruments measured
at the end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy as
defined in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified is
determined with reference to the observability and
significance of the inputs used in the valuation technique as
follows:

—  Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

—  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

—  Level 3 valuations: Fair value measured using significant
unobservable inputs

The fair value of the Group’s financial instruments are
measured at the end of the reporting period on a recurring
basis. The fair value of the trading securities falls within Level
1 of the three-level fair value hierarchy.

During the six months ended 30 September 2016, there
were no transfers between Level 1 and Level 2, or transfer
into or out of Level 3 (2015: Nil). The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

Fair values of financial assets and liabilities carried at other
than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 March 2016 and 30 September
2016.
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FEEHAR RS

FMEEXZEBAEHAEXRAF
ZEE R EFSREHE
F A3,546,000L (= & — 1 F:
3,688,0007C) °
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18 Capital commitments outstanding not
provided for in the interim financial report

There were no material capital commitments outstanding at the
period end (31 March 2016: Nil).

19 Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

(@) Transactions with key management personnel

Allmembers of key management personnel are the directors
of the Company, and their salaries and other short-term
benefits for the period are $3,546,000 (2015: $3,688,000).

BRI RKAG RN~ KGR v (b) Transactions with and amounts received from/paid to
EBEMY ([RILRAKEH]) & Yangtzekiang Garment Limited, its subsidiaries and associated
2L VI N VEST L T ] companies (“Yangtzekiang Garment Group”)(certain directors
(KR #HTHEFIGRILRELEH of the Company are collectively the controlling shareholders of
R ARG I 2 PEREIRE ) In F - both the Yangtzekiang Garment Group and the Group):
BERA=THLREA
Six months ended 30 September
2016 2015
$°000 $°000
B AKX P Purchases of garment products 8,635 8,569
HEKKE @ Sales of garment products 8 12
EMEENMETES  Rental expense paid and payable on properties 3,480 3,480
ENRENEEE Management fees paid and payable 372 372
EfREMNKRKEEEE Bulding management fees paid and payable 144 144

Bt BRATRA W~ H B A
RGBS ([EAEM]) (217 5F
1 T 5 B A7 AR 5 P — 5 B g 4 v g
35% B 4k ) AT Z 2 55 B g HE KA
&M

(¢) Transactionswith and amountspaidto Goldstone Development

Limited, its subsidiaries and associated companies (“Goldstone

Group”) (Goldstone Group is beneficially interested in 35% of

subsidiary of the Group):

BEAA=THLXEA
Six months ended 30 September

2016

$000

BANE®SR Purchases of leather goods 8,258
ENERENEESE Management fees paid and payable 360

2015
$000
6,865

360
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19 Material related party transactions (continued)

(d) Outstanding balances due to related companies as at:

hB=+H ZA=+—H
30 September 31 March
2016 2016
$°000 $°000
BN RIT&IK Amount due to Yangtzekiang
EEFE - FHE Garment Group, net 4,648 2,309
FEf S AEERIE - %% Amount due to Goldstone Group, net 4,400 1,767
BN BB - £ 8 The outstanding balances with related companies are
MAZ BB EE - unsecured, interest free and repayable on demand.

20 €3 AT M B AT H &

L]

REBEEE » KRR ZZE—XRF+ A
+EHmEZELEMEE M [ Aquascutum |
MEERNEENHENELRLESE
Mz SIS EE M E SRR E
BUYE=ZHUBZEHF] IR
# =8 0 #2 KE A 120,000,000 % 7T
(49980,700,0007T) * ZREEIRET LT
MiE— PR RER  EFAXTHATS
725,000,000 7T (#938,800,000 7T ) °

ARABRZZE—R"FT+A+LHERB
R AEF m 2% B 5 UK E 5,000,000 3 7T
(#938,800,0007T) * fEATARIE Z 5]
L RGHEHABHR _ZE—+E=A
=+—BATERK -

20 Non-adjusting event after the reporting
period

Subsequent to the reporting period, the Group entered into a
Memorandum of Understanding with two independent third
parties (the “Proposed Purchasers”) on 17 October 2016 relating
to a proposed disposal of its business operations in relation to
the manufacturing and sales of products under the “Agquascutum”
brand and the intellectual property rights associated with the
brand (the “Proposed Disposal”), at a proposed consideration of
US$120,000,000 (approximately $930,700,000) (subject to an
upward or downward adjustment of not more than US$5,000,000
(approximately $38,800,000) based on further negotiations).

On 17 October 2016, a non-refundable deposit of US$5,000,000
(approximately $38,800,000) has been received from the
Proposed Purchasers for granting them exclusivity rights on the
Proposed Disposal. The transaction is expected to be completed
before 31 March 2017.
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b % B OTHER INFORMATION
i 1) B B Interim Dividend

EEETEERBEHE_Z—F A=+ TheBoard does not recommend the payment of an interim dividend
HIEARBEANFERE(ZE—RHF &) - for the six months ended 30 September 2016 (2015: Nil).

WO R AT R B K Directors’ and Chief Executive’s Interests in
B B By iy B A Shares and Underlying Shares

RIECE SRS EN) ([FERLBEEMA ])  The Directors and chief executive of the Company who held office at
FINKEETHEENEST NITHEHELZ K 30 September 2016 had the following interests in the issued shares
KEBLMOLE  RZE—X"FALA=1+ of the Company, its subsidiaries and other associated corporations
BEENARFTEERITHAHNZBEHEE  (within the meaning of the Securities and Future Ordinance (“SFO”))
ARaE - HMBAR R HEMBE AE (FFH  at that date as recorded in the register of directors’ and chief
BEAREEERM) B BTRMOMEZRM T executives’ interest and short position required to be kept under

Section 352 of the SFO:

JA B BT I 1 B 2% Interests in issued shares
TERRNEE
Number of Ordinary Shares
18 A #E 2= (i) EQY: £ N E R HibfEs
Personal Family Corporate Other
EFXMERE  Beneficial interests interests (i) interests interests interests
PR Sk 24 Chan Wing Sun, Samuel 7,476,072 250,000 8,093,775 (i) &iii
FEFE#¥%  Chan Suk Ling, Shirey 6,912,272 328,000 - (il &)
HEE Fu Sing Yam, William 2,075,462 - - (ii)
PR 3= SR Andrew Chan 392,000 - - -
BR ok = Chan Wing Fui, Peter 24,068 12,230,051 - (il &)
FeR ok i Chan Wing Kee 9,346,776 1,012,035 - (ii), (i) &(iv)
R ok S5 Chan Wing To 11,571,367 - - (i) i) &(iv)
2 Leung Hok Lim 145,000 - - -
e F Lin Keping 25,000 - - -
() ZEBNINGAETHREBANEERT () Theshares are registered under the names of the directors and
BBENZBEERL - chief executives who are the beneficial owners.

(i) 36,791,700 i% 7~ 2 &) X 19 B3 Chan Family (i) 36,791,700 shares of the Company were held by Chan Family

Investment Corporation Limited ( B F&R 7k 2= Investment Corporation Limited (which is owned by Messrs Chan
S v PEOKAE S A v PRk ZR S A - PR K Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel, Chan
SES A BERBSE - BAERBLTR Wing To and Fu Sing Yam, William, Madam Chan Suk Ling,
HMEEKREGEKEES) NHKEB ARG Shirley and other members of the Chan family) and its subsidiaries.

FissA °
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RZZE-—RFNLNA=1TH BEARBKEZE
R ER DI £ 336 117 B M B AL M ATACER -
BREXFBEMEFOEDI  AORIBE
EHe AT RRNRIER S M E 5% 336
GREAFENECMOEMEbER -
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ARREEFRBEELHEALHREEARNLF
RERBEE (ERELEZFERMEXVE) B
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Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares (continued)

@iy 120,400 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs Chan
Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel and
Chan Wing To, Madam Chan Suk Ling, Shirley and other
members of the Chan family.

(iv) 1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan
Wing Kee, Chan Wing To and other members of the Chan family.

Apart from the foregoing, none of the Directors and chief executive
of the Company or any of their spouses or children under eighteen
years of age has any interests or short positions in the shares,
underlying shares or debentures of the Company, or any of its
subsidiaries or other associated corporations as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

Substantial Shareholders

As at 30 September 2016, the register required to be kept by the
Company pursuant to section 336 of the SFO showed that, other than
the interests disclosed above in respect of the directors, no other
interests required to be recorded in the register kept under section
336 of the SFO have been naotified to the Company.

Save as disclosed above, as at 30 September 2016 none of the
directors or their associates had or was deemed to have any interests
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO), as recorded in the register required to be kept under
section 352 of the SFO; or as notified to the Company and the Stock
Exchange pursuant to the Model Code. Furthermore, save as
disclosed above, at no time during the period ended 30 September
2016 was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company or any of their
spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.



R RERZAFHN
L E

KEEEMAXZMARRRES EMHARA
(TEmRAD) BVUAZMIINEEER 1B
R EREMTFE19EA - BILIEHR
TEERR  ZFHRERFY:

() RE—REEEEHBERET

() BREHBEER (a2 [ EREEER]
BeEEURBETEERE XX 5B
A I8 2 AR K ) o 40 T A LB 2 MK
AU AAT 2 BYREME BAFS
B2 T

(i) WRBREZERDZHREGKTL &
vy RESEZEERX (WEF)ET -

BRALPaiESN KRR BEEHERER
Bl E A M B R RIFTAT AL » M AN B RS 4
HAXHAEARRDEERINEARSLF
HEBERES -

Woowk - i A o R IR £y

HE_Z-XEFAA=TBILHBER &2
B EEAMB AR EKE HEXER
RARMER LT RS ©

HBEZHRS

ARFRE ETRAIES 2 R B ERE -
SEERRERARE MR RBERA
B B E AR 0D R B 5
BATEFMR -

ARRlz BERZEGCREERERMAR
BARANERAIRED  UEAKEE
ECT-REAMA=ZTHLEHBZ REEZ
RHEIR R K -

2016/17 Interim Report

Connected Transactions and Directors’ Interest
in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on Note 19 to the interim
financial report. In the opinion of the independent non-executive
directors, these connected transactions were entered into by the Group:

(
(i) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature
and to be made by similar entities) or, where there is no available

comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned;

) in ordinary and usual course of business;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, subsisted at the end of the
period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
ended 30 September 2016.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises four independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group
for the period ended 30 September 2016.
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Corporate Governance Practices

During the six months ended 30 September 2016, the Company has
compiled with the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, except that the Non-executive
Directors were not appointed for a specific term but are subject to
retirement by rotation and re-election at the Company’s annual general
meetings in accordance with the Company’s articles of association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in Appendix
10 of the Listing Rules. All Directors have confirmed, upon specific
enquiry by the Company, that they have complied with the required
standard set out in the Model Code and its Securities Dealing Code
throughout the period under review.

By Order of the Board
Chan Wing Sun, Samuel
Chairman

Hong Kong, 28 November 2016
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